	ECONOMICS
WHY YOUR INTERNET ONLY HAS ONE PROVIDER
EXIT TICKET
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	1.
	About what percent of U.S. households have only ONE wired broadband provider (a local monopoly) according to FCC Form 477 data?



	A. About 5 percent
	B. About 15 percent

	
	

	C. About 30 percent
	D. About 60 percent


Answer:
	2.
	The CENTRAL barrier to entry in local broadband that keeps new providers out is:



	A. Federal income taxes on internet companies
	B. The SUNK COST of laying fiber or coaxial cable to every home in a city

	
	

	C. Lack of trained engineers
	D. Foreign competition from overseas ISPs


Answer:
	3.
	MUNICIPAL BROADBAND and NATURAL MONOPOLY are best described as:



	A. Two names for the same kind of internet service

	

	B. Two technical terms for FCC regulations

	

	C. Names for two competing ISPs

	

	D. Two distinct concepts in local broadband economics - NATURAL MONOPOLY explains WHY one provider serves a market efficiently; MUNICIPAL BROADBAND is one POLICY RESPONSE in which a local government builds the network itself as a public utility


Answer:
QUICK WRITE
Open Response
In 5-7 sentences, explain to a friend who has never thought about it why their parents' home internet bill might be higher than a friend's bill in another town. Use at least THREE of these terms correctly: MONOPOLY, NATURAL MONOPOLY, SUNK COST, BARRIER TO ENTRY, MUNICIPAL BROADBAND, FCC. Use at least ONE specific number from the lesson (the 30% of households with one wired provider, the $30/month monopoly price premium, the $1,200-$2,500 per home infrastructure cost, the Chattanooga $89 to $58 price drop, the 19 states that ban municipal broadband, or another).
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