	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
WHY YOUNG PEOPLE PAY MORE (OR LESS) - RISK PRICING IN AUTO INSURANCE


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Why Young People Pay More (or Less): Risk Pricing in Auto Insurance


On-slide summary: Why Young People Pay More (or Less): Risk Pricing in Auto Insurance; Learn how insurers price risk, why age and driving record drive your premium, and how to calculate what a policy actually costs.
TALKING POINTS
	•  Open with the frustration hook: ask if anyone has heard a parent complain about how expensive it is to add a teen driver to the family policy - today explains exactly why.
•  Preview the payoff: by the end of class you can name the labeled model insurers use to set a premium and calculate the exact dollar difference between two drivers.
	
	•  Frame the big idea up front: insurers are not guessing or punishing teens - they PRICE RISK using statistics about which drivers are actually most likely to file a claim.
•  Discussion hook: why do you think a 17-year-old's first car insurance quote is so much higher than an adult's - what would an insurance company want to know about a driver before pricing them?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Why Young People Pay More (or Less): Risk Pricing in Auto Insurance classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Why Young People Pay More (or Less): Risk Pricing in Auto Insurance in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Why Young People Pay More (or Less): Risk Pricing in Auto Insurance



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Explain how insurers price risk and why premiums vary; Explain why age and driving experience affect a young driver's premium
TALKING POINTS
	•  Walk the four targets and flag target 4 as the main skill: students will DO real math - calculate an annual premium and the dollar and percent difference between two drivers.
•  Point to target 1 as the reframe of the whole lesson: insurers price RISK, not people - the same formula applies to every driver, teen or adult.
	
	•  Preview target 2's key fact: age and experience are the single biggest factor for a teen's premium, because new drivers crash far more often per mile driven.
•  Extension: mention that target 3 is the one factor students actually control - unlike age, a driving record can be kept clean starting the day they get a license.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Explain how insurers price risk and why premiums vary



	SLIDE 3
	How Insurers Price Risk


On-slide summary: How Insurers Price Risk; Insurers do not guess; Insurers use UNDERWRITING - the process of measuring your RISK and setting your PRICE - to set every premium
TALKING POINTS
	•  Reframe the whole lesson: insurers use UNDERWRITING to measure risk and set a price - it is a process, not a guess and not a punishment aimed at teens.
•  Explain ACTUARIAL RISK plainly: it is real statistical data on how likely a group of similar drivers is to file a claim, built from decades of claims history.
	
	•  Connect risk to price: a driver statistically more likely to crash costs the insurer more in claims, so that driver pays a higher premium to keep the RISK POOL fair for everyone.
•  Discussion question: if insurers did NOT use underwriting and charged every driver the exact same premium, who would end up paying too much and who would pay too little?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make How Insurers Price Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain How Insurers Price Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: How Insurers Price Risk



	SLIDE 4
	What Risk Pricing Means - The Labeled Model


On-slide summary: What Risk Pricing Means - The Labeled Model; A LABELED MODEL (the premium); ANNUAL PREMIUM = BASE RATE x RISK MULTIPLIER - the formula behind every driver's price
TALKING POINTS
	•  Put the model on the board under its label: ANNUAL PREMIUM = BASE RATE x RISK MULTIPLIER - the single formula behind every driver's price in this lesson.
•  Anchor the BASE RATE concretely: $1,200/year is the starting price for a 25-year-old with a clean record, at exactly a x1.00 risk multiplier - neither a discount nor a surcharge.
	
	•  Explain what the RISK MULTIPLIER actually does: it is the ONLY thing that changes from driver to driver, because it captures everything the insurer knows about how risky that driver is.
•  Discussion question: if two drivers have the exact same base rate but different risk multipliers, what does that tell you about how insurers see their relative risk?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make What Risk Pricing Means - The Labeled Model classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain What Risk Pricing Means - The Labeled Model in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: What Risk Pricing Means - The Labeled Model



	SLIDE 5
	Age as a Factor - Why New Drivers Cost More


On-slide summary: Age as a Factor - Why New Drivers Cost More; New drivers crash more often; An 18-year-old NEW DRIVER has little or no experience behind the wheel - statistically the most likely group to file a claim
TALKING POINTS
	•  Define the term precisely: a NEW DRIVER has little or no experience behind the wheel, and this group is statistically the most likely of any to file a claim.
•  Explain the mechanism, not just the label: every year of safe driving experience lowers a driver's real statistical chance of a claim, which is exactly why the risk multiplier falls with age.
	
	•  Put the number on the board: an 18-year-old new driver's RISK MULTIPLIER is x3.00 - triple the base rate - the highest of any profile in this lesson's data.
•  Discussion question: since the risk multiplier for a new driver falls automatically as they gain experience, does it make more sense to think of the extra cost as a punishment or as a temporary reflection of real risk?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Age as a Factor - Why New Drivers Cost More classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Age as a Factor - Why New Drivers Cost More in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Age as a Factor - Why New Drivers Cost More



	SLIDE 6
	Driving Records - The Factor You Control


On-slide summary: Driving Records - The Factor You Control; Your driving record; Your DRIVING RECORD - your history of tickets and accidents - is a factor insurers use to help set your risk multiplier
TALKING POINTS
	•  Define DRIVING RECORD as individual evidence: it is your personal history of tickets and accidents, layered on top of general age-based statistics to set your risk multiplier.
•  Make it concrete with the data: a single speeding ticket pushes a 20-year-old driver's risk multiplier up to x2.00 - a real, immediate cost from one violation.
	
	•  Draw the key contrast with age: you cannot control your age, but you actively choose your driving record every time you get behind the wheel.
•  Discussion question: since old tickets can age off your record after a few years, what would you tell a friend who just got their first speeding ticket about how to lower their insurance cost again?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Driving Records - The Factor You Control classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Driving Records - The Factor You Control in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Driving Records - The Factor You Control



	SLIDE 7
	A Labeled Model - Calculating the Annual Premium


On-slide summary: A Labeled Model - Calculating the Annual Premium; A LABELED MODEL (the premium); ANNUAL PREMIUM = BASE RATE x RISK MULTIPLIER - apply this to any driver profile
TALKING POINTS
	•  Work the riskiest profile live: an 18-year-old new driver's risk multiplier is x3.00, so ANNUAL PREMIUM = $1,200 x 3.00 = $3,600 a year.
•  Work the safest profile for contrast: a 40-year-old clean-record driver's risk multiplier is x0.85 (below 1.00), so ANNUAL PREMIUM = $1,200 x 0.85 = $1,020 a year.
	
	•  Introduce the comparison formulas students will use next: PREMIUM DIFFERENCE = higher premium minus lower premium, and PERCENT DIFFERENCE = (difference divided by lower premium) times 100.
•  Discussion question: the teen premium is about 253% higher than the safest driver's premium - what does that percent actually mean in plain language?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make A Labeled Model - Calculating the Annual Premium classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain A Labeled Model - Calculating the Annual Premium in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: A Labeled Model - Calculating the Annual Premium



	SLIDE 8
	Why Teens Pay High Auto Rates (Chart Intro)


On-slide summary: Why Teens Pay High Auto Rates (Chart Intro); Two factors stack together; A teen driver combines the highest AGE risk (new driver) with zero driving-record history to prove they are safe
TALKING POINTS
	•  Frame the stacking effect: teens pay the most because TWO risk factors combine on the same driver - the highest age-based risk (new driver) plus zero proven driving-record history.
•  Explain the 'no track record yet' point: an adult with 20+ years of clean driving has PROVEN their low risk with real history; a new teen driver has not had the chance to build that history.
	
	•  Name the number: the 18-year-old new driver's x3.00 risk multiplier is the single highest of any profile in this lesson - by far the most expensive to insure.
•  Discussion question: if a new teen driver cannot control their age, what could they do RIGHT NOW to start building the kind of track record that eventually lowers their premium?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Why Teens Pay High Auto Rates (Chart Intro) classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Why Teens Pay High Auto Rates (Chart Intro) in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Why Teens Pay High Auto Rates (Chart Intro)



	SLIDE 9
	Annual Auto Premium by Driver Risk Profile


On-slide summary: Annual Auto Premium by Driver Risk Profile; Four annual premiums, same $1,200 base rate: riskier driver profiles pay more.; 18-yr new driver: $3,600
TALKING POINTS
	•  Let students study all four bars quietly first: the tallest is the 18-yr new driver at $3,600 and the shortest is the 40-yr clean record at $1,020.
•  Point out the staircase pattern: the bars step DOWN from left (riskiest, most expensive) to right (safest, cheapest), because risk and price move together.
	
	•  Work the headline comparison: the gap between the tallest and shortest bars is $3,600 - $1,020 = $2,580 a year, about 253% more.
•  Discussion question: every bar on this chart comes from the same $1,200 base rate - so what is the ONLY thing that changed to create four different prices?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Annual Auto Premium by Driver Risk Profile classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Annual Auto Premium by Driver Risk Profile in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Annual Auto Premium by Driver Risk Profile



	SLIDE 10
	Lowering Your Premium


On-slide summary: Lowering Your Premium; Keep a clean driving record; Avoiding tickets and accidents is the single biggest thing a young driver controls to keep their risk multiplier low
TALKING POINTS
	•  Lead with the biggest lever: keeping a clean driving record is the single most powerful thing a young driver controls to keep their risk multiplier from climbing.
•  Introduce the DEFENSIVE DRIVING COURSE discount: completing an approved safety course can lower your risk multiplier by demonstrating real skills beyond just time behind the wheel.
	
	•  Introduce the GOOD-STUDENT DISCOUNT: many insurers reward student drivers who maintain good grades with a lower risk multiplier, based on a real correlation with safer driving.
•  Discussion question: of the four ways to lower a premium (clean record, safety course, good grades, time), which one could a brand-new driver start working on literally today?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Lowering Your Premium classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Lowering Your Premium in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Lowering Your Premium



	SLIDE 11
	Scenario - One Ticket Changes Everything


On-slide summary: Scenario - One Ticket Changes Everything; Meet the 20-year-old driver; A 20-year-old with a clean record would pay close to the $1,200 base rate for auto insurance
TALKING POINTS
	•  Set up the scenario: a 20-year-old with a clean record would pay close to the $1,200 base rate - then gets a single speeding ticket and nothing else changes.
•  Work the new math: the ticket raises the risk multiplier to x2.00, so ANNUAL PREMIUM = $1,200 x 2.00 = $2,400 a year - exactly DOUBLE the clean-record price.
	
	•  Draw the lesson explicitly: one ticket did not add a small fee, it doubled the entire annual premium - proof the driving-record factor is as powerful as age.
•  Discussion question: if one ticket can double your premium, how would that change the way you drive in the first year after getting your license?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Scenario - One Ticket Changes Everything classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Scenario - One Ticket Changes Everything in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Scenario - One Ticket Changes Everything



	SLIDE 12
	Calculate Premium Differences by Risk


On-slide summary: Calculate Premium Differences by Risk; Step 1 - Find the annual premium; Use ANNUAL PREMIUM = BASE RATE x RISK MULTIPLIER for each driver profile
TALKING POINTS
	•  Give students the four-step process: find each premium with the labeled model, subtract for the dollar difference, divide for the percent difference, then explain the why.
•  Run the full example live: 18-yr new driver ($3,600) vs 40-yr clean record ($1,020) gives a PREMIUM DIFFERENCE of $2,580 and a PERCENT DIFFERENCE of about 253%.
	
	•  Stress step 4 as the one students skip: a number alone is not an explanation - always connect it back to age, driving record, or both stacking together.
•  Extension: have students pick two OTHER profiles from the chart (not the two extremes) and run the same four steps to see a smaller, more realistic comparison.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Calculate Premium Differences by Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Calculate Premium Differences by Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Calculate Premium Differences by Risk



	SLIDE 13
	Key Takeaways


On-slide summary: Key Takeaways; Insurers PRICE RISK using UNDERWRITING, not guesswork or stereotypes; ANNUAL PREMIUM = BASE RATE x RISK MULTIPLIER ($1,200 x multiplier)
TALKING POINTS
	•  Recap the core reframe, because the key point students must keep is that insurers PRICE RISK using real data - it is a process, not a guess or a punishment.
•  Have the class restate the labeled model from memory: ANNUAL PREMIUM = BASE RATE x RISK MULTIPLIER, with the same $1,200 base rate for every driver in this lesson.
	
	•  Discussion question: of the two biggest factors in a young driver's premium - age/experience and driving record - which one can a driver actually control, and how?
•  Extension: have students ask a parent or guardian what their own car-insurance risk factors might be (years driving, any tickets) and estimate their own rough risk multiplier.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: Insurers PRICE RISK using UNDERWRITING, not guesswork or stereotypes
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