	PERSONAL FINANCE
WHY SAVE? THE POWER OF STARTING YOUNG
QUIZ  (12 MULTIPLE CHOICE QUESTIONS)



	Name:  
	Date:  
	Period:  



	
	Directions: Choose the best answer for each question.



	1.
	What does it mean to PAY YOURSELF FIRST?



	A. Move money into savings as soon as you are paid, before you spend on anything else

	

	B. Pay all your required bills and ongoing costs first and save whatever money is left over

	

	C. Spend on yourself before you spend on other people

	

	D. Take money out of savings whenever you want something


Answer:
	2.
	What is a SAVING HABIT?



	A. Saving a large amount once and then never saving again

	

	B. A regular routine of setting money aside on a schedule, so saving happens automatically

	

	C. Keeping all your money as cash at home

	

	D. Only saving when you get an unexpected bonus


Answer:

	3.
	What is a TIME HORIZON in saving and investing?



	A. The interest rate a bank pays on savings
	B. The maximum amount you are allowed to save in your account each year

	
	

	C. The number of years you leave money to grow before you need it
	D. The day of the month your paycheck arrives


Answer:
	4.
	Why does a LONGER time horizon build more wealth from the same monthly savings?



	A. Because banks pay a higher interest rate to savers who wait longer to start investing

	

	B. Because saving longer lowers the taxes you owe

	

	C. Because the government matches savings that are left alone

	

	D. Because a longer time gives compounding more years to earn returns on returns


Answer:
	5.
	Maya saves $100/month at 7% starting at age 18, and Jordan saves the SAME $100/month at 7% starting at age 28. Who has more at age 65, and why?



	A. Jordan, because starting later means he saves when his income and salary are higher

	

	B. They tie, because they save the exact same amount each month

	

	C. Maya, because her ten-year head start gives her early dollars more time to compound

	

	D. It cannot be known without their exact salaries


Answer:

	6.
	By age 65, Maya (started at 18) has $438,642.92 and Jordan (started at 28) has $209,654.44, but Maya only put in $12,000 more over her life. Where did most of Maya's extra money come from?



	A. From a higher interest rate on her account
	B. From ten extra years of compounding on her early savings

	
	

	C. From much larger monthly deposits than Jordan, like $200 or more
	D. From a one-time deposit her bank gave her


Answer:
	7.
	Using the RULE OF 72, about how often does money earning 7% roughly double?



	A. About every 10 years
	B. About every 3 years

	
	

	C. About every 30 years
	D. About every 72 years


Answer:
	8.
	What is the OPPORTUNITY COST of waiting ten years to start saving?



	A. Only the deposits you skipped during those ten years

	

	B. A penalty fee the bank charges for starting late

	

	C. Nothing - waiting to save has no cost

	

	D. The growth those early dollars would have earned, which is usually far larger than the skipped deposits


Answer:

	9.
	Why can small, steady deposits like $100 a month still build large wealth?



	A. Because banks round small deposits up to larger amounts

	

	B. Because small deposits are the only ones that earn interest

	

	C. Because the amount you save matters more than how long you save it

	

	D. Because saving a little consistently, over time, lets compounding grow the total into real money


Answer:
	10.
	Where should you keep money you will need within the next couple of years, such as an EMERGENCY FUND?



	A. Somewhere safe and easy to reach, like a savings account
	B. In a risky investment so your money grows faster than bonds

	
	

	C. As cash hidden at home so it earns the most interest
	D. Locked away where you cannot touch it for decades


Answer:
	11.
	What makes a SAVINGS GOAL effective?



	A. Keeping it vague, like 'save more money someday'
	B. Making it a specific dollar amount with a purpose and a target date

	
	

	C. Setting it so high that you can never reach it
	D. Waiting until you earn a lot more money before setting any savings goal


Answer:
	12.
	What is the MAIN lesson of comparing Maya and Jordan?



	A. You need a high income before saving is worth it
	B. Saving is only useful if you can save large amounts

	
	

	C. When you start saving matters even more than how much you save
	D. Compounding only really works for people starting after age 30 or so


Answer:
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