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	1.
	When was the Federal Reserve System created?



	A. 1789
	B. 1864

	
	

	C. 1913 ✓
	D. 1933



	2.
	How many members serve on the Federal Reserve Board of Governors?



	A. 5
	B. 7 ✓

	
	

	C. 9
	D. 12



	3.
	How many regional Federal Reserve Banks are there?



	A. 7
	B. 10

	
	

	C. 50
	D. 12 ✓



	4.
	What does FOMC stand for?



	A. Federal Office of Monetary Control
	B. Federal Open Market Committee ✓

	
	

	C. Foreign Operations and Monetary Council
	D. Federal Oversight of Monetary Conditions



	5.
	Which of the following is NOT a role of the Federal Reserve?



	A. Setting the federal funds rate
	B. Issuing the U.S. dollar

	
	

	C. Taking checking-account deposits from the public ✓
	D. Supervising large commercial banks



	6.
	How long is the term for a member of the Federal Reserve Board of Governors?



	A. 4 years
	B. 6 years

	
	

	C. 10 years
	D. 14 years ✓



	7.
	Which of the following BEST describes the Fed's independence from Congress?



	A. The Fed can ignore any law Congress passes

	

	B. The Fed is part of the executive branch

	

	C. The Fed makes rate decisions without needing Congressional approval, but Congress created it and oversees it ✓

	

	D. Congress votes on every rate decision the Fed makes



	8.
	What event most directly led Congress to create the Federal Reserve?



	A. The Civil War
	B. The Panic of 1907 ✓

	
	

	C. The Great Depression
	D. World War I



	9.
	Which of the following is the Fed's primary monetary-policy tool?



	A. The federal funds rate ✓
	B. The income tax rate

	
	

	C. The unemployment rate
	D. The federal minimum wage



	10.
	Which body within the Federal Reserve System officially sets the federal funds rate?



	A. The FOMC ✓
	B. The U.S. Senate Banking Committee

	
	

	C. The U.S. Treasury Department
	D. The President's Council of Economic Advisers



	11.
	Which of the following BEST describes the Fed's dual mandate from Congress?



	A. Cut taxes and balance the federal budget
	B. Regulate the stock market and prosecute fraud

	
	

	C. Print money and supervise the IRS
	D. Pursue maximum employment and stable prices ✓



	12.
	Which statement BEST describes the Fed's relationship to commercial banks like Chase or Wells Fargo?



	A. The Fed is a BANKER'S BANK that serves commercial banks, not individuals ✓
	B. The Fed competes with commercial banks for retail deposits

	
	

	C. The Fed owns Chase and Wells Fargo
	D. The Fed and commercial banks are unrelated institutions



ANSWERS
	1.
	C

	2.
	B

	3.
	D

	4.
	B

	5.
	C

	6.
	D

	7.
	C

	8.
	B

	9.
	A

	10.
	A

	11.
	D

	12.
	A
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