	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
WHAT IS INSURANCE - PAYING TO PROTECT YOURSELF


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	What Is Insurance? Paying to Protect Yourself


On-slide summary: What Is Insurance? Paying to Protect Yourself; Pay a little to protect yourself from a lot - how insurance spreads the financial risk of a big loss across many people.
TALKING POINTS
	•  Open with the core question: what happens if something expensive goes wrong and you have to pay for it yourself? For most people a single disaster would be financially devastating.
•  Frame insurance as the tool people use to protect themselves against big, rare, expensive losses - this is the FIRST lesson of the Insurance and Risk unit.
	
	•  Preview the four skills: define insurance, explain risk pooling, name the basic parts (premium, deductible, policyholder, insurer, claim), and explain why a small premium beats risking a huge loss.
•  Discussion hook: how many of you think insurance is a waste of money because you pay and pay and never use it? Promise to show, with real numbers, why people buy it anyway.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make What Is Insurance? Paying to Protect Yourself classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain What Is Insurance? Paying to Protect Yourself in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: What Is Insurance? Paying to Protect Yourself



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Define insurance as trading a small premium for protection from a big loss; Explain how risk pooling lets many premiums cover the losses of the unlucky few
TALKING POINTS
	•  Walk the four targets and preview that students will DO real protection math today - they will calculate how much financial risk a premium transfers to the insurer.
•  Flag the two big ideas to keep straight: risk pooling (how insurance works) versus protection value (why you buy it) - they are related but different.
	
	•  Point to target 3 as the shared vocabulary of every insurance product: premium, deductible, policyholder, insurer, claim - learn these once and they apply everywhere.
•  Extension: mention that this is the foundation for the whole unit - auto, health, and life insurance in later lessons all rest on these same ideas.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Define insurance as trading a small premium for protection from a big loss



	SLIDE 3
	Paying to Protect Yourself


On-slide summary: Paying to Protect Yourself; Key Concept: INSURANCE is a way to transfer the financial risk of a big, rare loss to an insurer in exchange for a small, regular payment.; The problem without insurance
TALKING POINTS
	•  Set up the problem first: without insurance, one big loss (a $15,000 totaled car, a $3,000 ER visit, an apartment fire) falls entirely on you - and most young adults cannot pay that.
•  Give the plain-language definition: INSURANCE transfers the financial risk of a big, rare loss to an insurer in exchange for a small, regular payment.
	
	•  Name the trade at the heart of it: you swap a small KNOWN cost (the payment) for protection against a large UNKNOWN cost (the disaster) - that is the whole point.
•  Discussion question: which would bother you more - paying a small amount every month for something you might never use, or facing a $15,000 bill all at once? Have students defend their choice.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Paying to Protect Yourself classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Paying to Protect Yourself in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Paying to Protect Yourself



	SLIDE 4
	The Idea of Risk


On-slide summary: The Idea of Risk; Risk of loss (defined); RISK OF LOSS is the uncertainty that a costly event - like a crash, an illness, or a fire - could happen to you
TALKING POINTS
	•  Define risk plainly: RISK is the uncertainty that a costly event - a crash, an illness, a fire - could happen to you.
•  Name the two features that make risk hard to handle alone: a big loss is usually RARE (so people ignore it) but EXPENSIVE (so being wrong once is ruinous).
	
	•  Add the key twist: you cannot predict WHO - someone in a group will have the loss this year, but no one knows which person, which is exactly why people pool their risk.
•  Discussion question: name a costly event that is rare but would be a disaster for you if it happened - and would you rather risk it alone or share that risk with others?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Idea of Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Idea of Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Idea of Risk



	SLIDE 5
	Risk Pooling - How Insurance Works


On-slide summary: Risk Pooling - How Insurance Works; Many people pay in; RISK POOLING means many people each pay premiums into a shared pool held by the insurer
TALKING POINTS
	•  Define the mechanism: RISK POOLING means many people each pay premiums into a shared pool held by the insurer - it is the reason insurance can work at all.
•  Explain WHY it works: most people will not have a loss in a given year, so the pool has enough to pay the big claims of the unlucky few because everyone paid in.
	
	•  Work the labeled model on the board: POOL MONEY = people x premium each, so 100 renters x $180 = $18,000 - enough to cover one person's $15,000 loss while everyone else paid just $180.
•  Discussion question: why is a group of 100 people better at absorbing a $15,000 loss than any one person alone? The key difference is that pooling spreads one person's disaster across everyone's small payments.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Risk Pooling - How Insurance Works classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Risk Pooling - How Insurance Works in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Risk Pooling - How Insurance Works



	SLIDE 6
	The Premium - Your Regular Payment


On-slide summary: The Premium - Your Regular Payment; Premium (defined); The PREMIUM is the regular payment you make to keep your insurance coverage active
TALKING POINTS
	•  Define the premium plainly: the PREMIUM is the regular payment (usually monthly or yearly) that keeps your coverage active.
•  Make the scale point specifically: a renters premium runs about $180/year and a car premium about $1,200/year - small and predictable next to a disaster, and realistic mid-range figures, not fixed prices.
	
	•  Introduce the deductible as a related part: the DEDUCTIBLE is what you pay out of pocket on a claim before the insurer pays the rest - for example, $500 on a $15,000 loss means the insurer pays $14,500.
•  Discussion question: if you stop paying your premium your coverage lapses - why do you think insurers require regular payment to keep the protection in place?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Premium - Your Regular Payment classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Premium - Your Regular Payment in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Premium - Your Regular Payment



	SLIDE 7
	Protection Against Big Losses


On-slide summary: Protection Against Big Losses; The premiums are small; A renters premium is about $180/year and a car premium about $1,200/year - small, regular, plannable costs
TALKING POINTS
	•  Line up the two sides before the chart: premiums are small ($180/year renters, $1,200/year car) while disasters are huge ($3,000 ER, $15,000 car, $50,000 fire).
•  Reveal the key point the chart is built to show: the disasters are MANY times bigger than the premiums - and that gap is exactly why insurance is worth it.
	
	•  Introduce the labeled model students will calculate: PROTECTION VALUE = uninsured loss - premium, so a $15,000 car loss vs a $1,200 premium transfers $13,800 of risk to the insurer.
•  Preview the chart: the next slide shows all five costs side by side so students can SEE how much larger the disasters are before reading the values in the activity.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Protection Against Big Losses classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Protection Against Big Losses in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Protection Against Big Losses



	SLIDE 8
	Premiums vs the Cost of an Uninsured Disaster


On-slide summary: Premiums vs the Cost of an Uninsured Disaster; Small premium bars ($180, $1,200) are dwarfed by disaster bars up to $50,000.; Premiums: $180 and $1,200
TALKING POINTS
	•  Let students look at the five bars quietly first: two small premium bars ($180 renters, $1,200 car) and three tall disaster bars ($3,000 ER, $15,000 car, $50,000 fire).
•  Point out the pattern visually: the disaster bars tower over the premium bars - the chart makes the whole argument for insurance in one picture.
	
	•  Have students read the protection value straight off the chart: the gap between a $15,000 disaster bar and a $1,200 premium bar is the $13,800 of risk the insurer takes on.
•  Discussion question: looking at this chart, why would a person choose to pay the small premium every year rather than risk facing the tall disaster bar alone?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Premiums vs the Cost of an Uninsured Disaster classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Premiums vs the Cost of an Uninsured Disaster in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Premiums vs the Cost of an Uninsured Disaster



	SLIDE 9
	The Parts of an Insurance Policy


On-slide summary: The Parts of an Insurance Policy; Policyholder; The POLICYHOLDER is the person who buys the insurance and is protected by it - that is you, when you own a policy
TALKING POINTS
	•  Name the four parts clearly: the POLICYHOLDER (you) buys the coverage, the INSURER (the company) collects premiums and pays claims, the POLICY is the contract, and a CLAIM is your request to be paid.
•  Put the relationship in one sentence: the policyholder pays premiums to the insurer under a policy, and when a covered loss happens, you file a claim to be paid.
	
	•  Connect the claim to the deductible from the last slide: when you file a claim, you pay your deductible first and the insurer pays the rest according to the policy.
•  Discussion question: why is it worth actually READING your policy before you need it - what could happen if you assume something is covered and it is not?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Parts of an Insurance Policy classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Parts of an Insurance Policy in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Parts of an Insurance Policy



	SLIDE 10
	Why Insurance Exists - A Worked Example


On-slide summary: Why Insurance Exists - A Worked Example; The situation; Devon has a used car worth about $15,000 and cannot afford to replace it out of pocket if it is totaled in a crash
TALKING POINTS
	•  Set up Devon's situation: a used car worth about $15,000 that Devon could not replace out of pocket if it were totaled in a crash.
•  Work the labeled model on the board: PROTECTION VALUE = uninsured loss - premium = $15,000 - $1,200 = $13,800 of risk moved onto the insurer.
	
	•  Name the smart trade in plain words: Devon would rather lose a small KNOWN $1,200 for certain than risk a huge UNKNOWN $15,000 they cannot afford - that is why insurance exists.
•  Ask students: why is a small certain cost better than a large uncertain one here? Because $15,000 all at once would be a disaster, while $1,200 a year is something Devon can actually plan for.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Why Insurance Exists - A Worked Example classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Why Insurance Exists - A Worked Example in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Why Insurance Exists - A Worked Example



	SLIDE 11
	Scenario: Who Needs Insurance?


On-slide summary: Scenario: Who Needs Insurance?; Insure what you could NOT afford to lose; Insurance makes sense when a loss would be too big to pay yourself - a car, an apartment's contents, your health
TALKING POINTS
	•  Give the decision rule students can use for life: insure what you could NOT afford to lose, and skip insuring small losses you could easily replace yourself.
•  Walk Devon's YES choices: the $15,000 car (a loss Devon could not cover) and the apartment's contents (renters insurance at about $180/year covers a big loss like a fire).
	
	•  Contrast with the NO choice: a $30 pair of headphones is cheap enough to replace yourself, so the premium would not be worth it - insurance is for catastrophic losses, not small ones.
•  Discussion question: name one thing YOU own or will own that would be worth insuring, and one that would not - and explain the difference using the size of the loss.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Scenario: Who Needs Insurance? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Scenario: Who Needs Insurance? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Scenario: Who Needs Insurance?



	SLIDE 12
	Putting It Together: Is Insurance Worth It?


On-slide summary: Putting It Together: Is Insurance Worth It?; Step 1 - Name the risk; What costly event could happen (a crash, a fire, an illness), and how much would it cost you if it did?
TALKING POINTS
	•  Walk the four steps as a real decision process: name the risk, compare premium to loss, ask if you could pay it yourself, and keep the coverage active.
•  Tie step 2 to the labeled model: PROTECTION VALUE = uninsured loss - premium tells you how much financial risk the coverage would transfer to the insurer.
	
	•  Point to step 3 as the single most useful question: could I pay this loss myself? If not, insure it; if it is small and replaceable, you can skip it.
•  Extension: have students physically run the four steps on paper for one real risk they will face as adults - a car, an apartment, or a phone - and decide whether to insure it.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Putting It Together: Is Insurance Worth It? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Putting It Together: Is Insurance Worth It? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Putting It Together: Is Insurance Worth It?



	SLIDE 13
	Key Takeaways


On-slide summary: Key Takeaways; INSURANCE transfers the risk of a big, rare loss for a small premium; RISK POOLING - many people's premiums cover the big claims of the unlucky few
TALKING POINTS
	•  Recap the five takeaways and have students supply the key facts: the definition of insurance, how risk pooling works (100 x $180 = $18,000), and the protection-value model.
•  Tie it back to the opening hook directly: people pay for insurance they hope never to use because a small premium protects them from a loss big enough to change their life.
	
	•  Check for the surviving misconception: ask a student to explain in their own words why insurance is NOT a waste of money even if they never file a claim.
•  Bridge to assessment: the exit ticket and quiz will ask students to define insurance, explain risk pooling, calculate protection value, and decide what is worth insuring.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: INSURANCE transfers the risk of a big, rare loss for a small premium
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