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LEARNING TARGETS
1. Name the utilities a first home needs and who provides them
2. Calculate the up-front cash to set up utilities using the labeled cash-to-set-up model
3. Add up the monthly utility bills into a monthly utility total and tell fixed from variable costs
4. Read a bar chart of monthly utility costs and judge whether a renter has saved enough to turn everything on

SECTION 1
Turning On the Lights
Utilities Keep a Home Running
UTILITIES are the basic services a home needs to run: electricity, gas, water, internet, phone, and trash.
Turning on utilities costs CASH up front - a deposit and a setup fee - before you get a single bill.
Then a Bill Every Month
After setup, each utility sends a monthly BILL you have to budget for on top of your rent.
Priya Nair is moving into her first apartment; her setup coach Devon Marsh helps her plan the cash she needs.
 
SECTION 2
Electric, Gas, and Water
The Three Core Utilities
ELECTRICITY powers your lights and outlets - usually one of the biggest monthly bills.
GAS often heats your home and water and runs the stove.
Water and the Provider
WATER/SEWER covers the water you use and the wastewater carried away.
A PROVIDER is the company you buy a utility service from - you set up an account with each one.
 
SECTION 3
Internet and Phone
Connectivity Utilities
INTERNET service connects your home to the web; it usually has a one-time SETUP FEE to install.
PHONE/CELL service keeps you reachable; most people pay a monthly cell plan.
Fixed Bills and Bundling
Internet and phone are usually FIXED COSTS - the bill stays about the same each month.
Some PROVIDERS bundle internet and phone together for one lower monthly price.
 
SECTION 4
Setup Fees and Deposits
Deposit and Setup Fee
A DEPOSIT is a refundable up-front payment a utility holds in case you do not pay your bill.
A SETUP FEE is a one-time charge to connect or activate a utility service.
The Model and Priya's Cash
CASH TO SET UP = DEPOSITS + SETUP FEES - the up-front cash to turn your utilities on.
Priya's deposits $250 + setup fees $150 = $400 cash to set up, due once at move-in.
 
SECTION 5
Estimating Your Monthly Bills
Add Up Every Bill
MONTHLY UTILITY TOTAL = SUM OF EACH MONTHLY UTILITY BILL - add up all six bills.
Priya's bills: electric $95 + gas $55 + water $60 + internet $70 + phone $80 + trash $30 = $390.
Variable Costs and Fixed Costs
A VARIABLE COST changes with how much you use, like electricity or water.
A FIXED COST stays about the same each month, like internet or trash.
 
SECTION 6
Monthly Utility Costs by Type (Chart Intro)
Six Bars, One Total
The chart shows Priya's six monthly bills as BARS - the taller the bar, the bigger the bill.
The ELECTRIC bar is the biggest at $95 - the utility that costs the most each month.
The Smallest Bar and the Total
The TRASH bar is the smallest at $30 - a small, steady fixed cost.
All six bars together add up to Priya's $390 monthly utility total.
 
SECTION 7
Saving on Utilities
Use Less and Get Efficient
Because electric and water are VARIABLE COSTS, using less power and water lowers those bills.
ENERGY EFFICIENCY means using less power to lower your electric and gas bills, like LEDs and a smart thermostat.
Budget Billing and Shopping Providers
BUDGET BILLING averages your bills into an equal monthly payment so winter spikes do not surprise you.
Compare PROVIDERS for internet and phone; bundling or switching can lower a fixed cost.
 
SECTION 8
Calculate Your Utility Costs
Set-Up Cash and Monthly Total
Step 1 - CASH TO SET UP = DEPOSITS + SETUP FEES - add the deposits and setup fees you owe up front.
Step 2 - MONTHLY UTILITY TOTAL = SUM OF EACH MONTHLY BILL - add up every monthly utility bill.
First-Month Cash and the Gap
Step 3 - FIRST-MONTH CASH = CASH TO SET UP + MONTHLY UTILITY TOTAL - the cash you need the very first month.
Step 4 - Compare the cash you need to what you have SAVED; if short, divide the gap by your weekly savings.
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Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
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