	ECONOMICS
THE TRUMP TARIFFS: A CASE STUDY
GUIDED NOTES



	Name:  
	Date:  
	Period:  



LEARNING TARGETS
1. Trace the Trump tariff strategy from 2018 through 2026, naming the key actions (Section 232, Section 301, EU steel, 2024-2025 expansion)
2. Identify which industries the U.S. targeted and how China and the EU retaliated against U.S. exports
3. Evaluate evidence on consumer cost vs jobs gained to decide whether the tariff strategy worked

SECTION 1
What Is the Trump Tariff Strategy?
Strategy and Execution
The strategy used tariffs as both PROTECTION and                on trading partners.
It aimed to punish unfair foreign                practices.
It aimed to RESHORE U.S.                back to the U.S.
Trump used Section 232 (national security) on steel and               .
Trump used Section                (unfair trade) on Chinese goods.
The Biden administration KEPT and                most of it in 2024.
SECTION 2
Section 232 and Section 301 Explained
Two Trade Laws, Two Targets
The 1962 law that allows tariffs on national security grounds is called                232.
In 2018 Section 232 was used for 25% steel and               % aluminum tariffs.
The 1974 law authorizing tariffs against unfair foreign trade practices is called Section               .
The four Section 301 China Lists totaled about $               billion of Chinese goods.
China List 4A (2019) added tariffs at               % on consumer goods like clothing and furniture.
SECTION 3
China's Retaliatory Tariffs
How China Hit Back
China retaliated against U.S.               , pork, corn, and beef.
U.S. soybean exports to China dropped about               % in 2018.
China's substitute soybean supplier was               .
The Trump farm aid program (Market Facilitation Program) paid about $              B to U.S. farmers.
The 2020 Phase                trade deal paused escalation but kept most existing tariffs.
SECTION 4
The EU Steel and Aluminum Dispute
Allies Hit Back Symbolically
In March 2018 Trump imposed a               % tariff on EU steel.
The EU retaliated with 25% on U.S.                (Kentucky).
The EU also hit U.S. motorcycles - targeting               -Davidson (Wisconsin).
The EU added 25% on U.S. jeans (              ) and peanut butter.
Harley-Davidson moved some EU production to                to dodge the tariff.
SECTION 5
The 2024-2025 Expansion
Biden Quadruples and Doubles
Biden imposed a               % tariff on Chinese EVs in May 2024.
The 100% rate was a QUADRUPLING of the prior               % rate.
Biden imposed a               % tariff on Chinese solar panels.
Biden phased a               % tariff on Chinese EV batteries through 2026.
The 50% solar tariff slowed U.S.                solar adoption.
SECTION 6
Who Benefited (Some Manufacturers)
Real Wins for a Small Number of Workers
U.S. steel mills added about               ,000 jobs by 2019 after the Section 232 tariff.
U.S. washer factories:                gained market share against Samsung and LG.
U.S. aluminum smelters reopened roughly               ,300 jobs.
U.S. solar manufacturers - mostly                in Ohio - benefited from the 2024 tariff.
Total U.S. jobs added across all protected sectors: roughly               ,000.
SECTION 7
Who Paid (Consumers and Exporters)
Three Groups of Americans Paid
Federal Reserve and NBER studies found 95-              % pass-through to U.S. consumer prices.
The Peterson Institute estimated each U.S. household paid $400-$               more per year.
U.S. importers (Walmart, Best Buy, Apple) absorbed only about               % of the tariff cost.
U.S. exporters lost market share in bourbon, motorcycles, jeans, peanut butter, and               .
Foreign exporters (China, EU) paid CLOSE TO                directly.
SECTION 8
Did the Tariffs Work?
Successes vs Costs
Successes: thousands of protected U.S. jobs in key industries plus leverage in 2020               .
Cost (Peterson): $400-$800 per year per U.S.               .
Cost (NBER 2019): about $               billion per year in total U.S. cost.
Cost (taxpayer): about $28B in farm aid (Market Facilitation               ).
Per Peterson Institute, each U.S. STEEL job protected cost the rest of the economy roughly $               per year - more than 14 times the typical industrial wage.
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