	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
THE STOCK MARKET: HOW IT WORKS & WHY IT MOVES


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	The Stock Market: How It Works & Why It Moves


On-slide summary: The Stock Market: How It Works & Why It Moves; See how exchanges, supply and demand, news, and market indexes move stock prices—and why long-term investors expect ups and downs.
TALKING POINTS
	•  Frame the shift from earlier toolkits: TK53 taught what a stock is and TK55 taught index funds; this lesson zooms out to how the whole stock market works as a system and why prices move.
•  Preview the five moving parts from the subtitle: exchanges match buyers and sellers, supply and demand set prices, an index tracks the whole market, news and earnings move prices, and bull and bear markets are the up and down phases.
	
	•  Make the headline concrete: a broad index climbed from 1500 to 4500 over 25 years - up 200% - even though it crashed three times, which sets up the stay-calm lesson at the end.
•  Ask before advancing: if the market crashed hard three times in 25 years but still ended far higher, what should that tell a long-term investor about panic-selling during a drop?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Stock Market: How It Works & Why It Moves classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Stock Market: How It Works & Why It Moves in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Stock Market: How It Works & Why It Moves



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Explain how stock exchanges like the NYSE and Nasdaq match buyers and sellers; Explain how supply and demand set prices and why prices move on news
TALKING POINTS
	•  Unpack Target 1: stock exchanges like the NYSE and Nasdaq match buyers and sellers - today that matching is mostly done by computers that record the agreed price of every trade.
•  Connect Targets 2 and 3: supply and demand move individual prices, and a market index rolls thousands of those individual moves into one number so you can see the whole market at a glance.
	
	•  Preview the only math in Target 4: percent change is ((new - old) / old) x 100 - students will use it to measure the chart's crashes and recoveries and to define what counts as a bull or bear market.
•  Pose a question to hold across the lesson: which target sounds more useful to you as a future investor - knowing how prices move day to day, or knowing why you should not panic when they fall?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Explain how stock exchanges like the NYSE and Nasdaq match buyers and sellers



	SLIDE 3
	What Is the Stock Market?


On-slide summary: What Is the Stock Market?; The stock market; The STOCK MARKET is the whole system of exchanges, buyers, and sellers where shares of public companies are bought and sold
TALKING POINTS
	•  Define the stock market from the first row: it is the whole SYSTEM of exchanges, buyers, and sellers - not a single place or company.
•  Tie back to TK53 with the second row: a share is part-ownership of a public company, and the market is where those ownership pieces change hands.
•  Stress the core job from the third row: the market exists to connect buyers with sellers and help them agree on a price.
	
	•  Use the fourth row to make it concrete: the U.S. market trades weekdays about 9:30 to 4:00 Eastern, and prices update constantly while it is open.
•  Discussion prompt: when Jordan watches a price tick up and down in a tracking app, what is actually happening behind each change?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make What Is the Stock Market? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain What Is the Stock Market? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: What Is the Stock Market?



	SLIDE 4
	Stock Exchanges: The NYSE and Nasdaq


On-slide summary: Stock Exchanges: The NYSE and Nasdaq; Key Concept: A STOCK EXCHANGE (like the NYSE or Nasdaq) is an organized marketplace that matches buyers and sellers and lists each trade's price.; What an exchange does
TALKING POINTS
	•  Define a stock exchange from the left column: an organized marketplace that matches buyers and sellers and lists the price of every trade.
•  Bust the old-movie image: most trading today is computers matching orders in a fraction of a second, not people shouting on a floor.
•  Name the two biggest U.S. exchanges from the right column: the NYSE (largest, many older companies) and the Nasdaq (tech companies, fully electronic).
	
	•  Clarify the last right-column point: a stock is usually listed on one exchange, but its price is public everywhere once a trade happens.
•  Discussion prompt: why does it matter that an exchange makes every trade's price public for everyone to see?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Stock Exchanges: The NYSE and Nasdaq classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Stock Exchanges: The NYSE and Nasdaq in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Stock Exchanges: The NYSE and Nasdaq



	SLIDE 5
	Supply and Demand Set the Price


On-slide summary: Supply and Demand Set the Price; Key Concept: SUPPLY AND DEMAND set every price - more buyers push it up, more sellers push it down. The MARKET PRICE is the last agreed trade.; How a price is set
TALKING POINTS
	•  State the core rule from the left column: more buyers than sellers pushes the price up; more sellers than buyers pushes it down.
•  Define market price from the left column: it is the price of the most recent trade - the last number a buyer and seller agreed on.
•  Walk Jordan's example from the right column: good news brings buyers and bids the price up; bad news brings sellers and pushes it down.
	
	•  Stress the last right-column point: nothing changes until a buyer and seller agree on a number, and that number becomes the new market price.
•  Discussion prompt: if a company is great but everyone already owns it and no one wants to buy more, what happens to its price - and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Supply and Demand Set the Price classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Supply and Demand Set the Price in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Supply and Demand Set the Price



	SLIDE 6
	Market Indexes: The S&P 500 and the Dow


On-slide summary: Market Indexes: The S&P 500 and the Dow; Market index; A MARKET INDEX is a single number that tracks a basket of stocks, so you can see how the whole market moved at a glance
TALKING POINTS
	•  Define a market index from the first row: one number that tracks a basket of stocks so you see the whole market at a glance.
•  Name the S&P 500 from the second row: 500 large U.S. companies, the index most used to represent the overall market.
•  Name the Dow from the third row: 30 big well-known companies, older and narrower but constantly quoted on the news.
	
	•  Explain the payoff from the fourth row: watch one index number instead of checking thousands of individual stocks.
•  Connect to TK55: index funds are built to match an index like the S&P 500, so the index is both a scoreboard and something you can invest in.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Market Indexes: The S&P 500 and the Dow classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Market Indexes: The S&P 500 and the Dow in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Market Indexes: The S&P 500 and the Dow



	SLIDE 7
	Why Prices Move: News, Earnings, and Percent Change


On-slide summary: Why Prices Move: News, Earnings, and Percent Change; Key Concept: Prices move on NEWS and EARNINGS. PERCENT CHANGE = ((new - old) / old) x 100 sizes the move - a $50 stock rising to $58 is +16.0%.; News and earnings move prices
TALKING POINTS
	•  State the cause from the left column: prices move when news changes how many people want to buy or sell, and earnings are the biggest regular mover.
•  Tie it to supply and demand: beating earnings brings buyers (price up); missing earnings brings sellers (price down).
•  Teach the labeled formula from the right column: percent change = ((new - old) / old) x 100, and stress dividing by the OLD value.
	
	•  Work both examples: a $50 stock rising to $58 is +16.0%; falling to $44 is -12.0% - positive is a gain, negative is a drop.
•  Discussion prompt: two stocks both rise $5, but one went from $10 to $15 and the other from $100 to $105 - why is the percent change so different, and which move is bigger?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Why Prices Move: News, Earnings, and Percent Change classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Why Prices Move: News, Earnings, and Percent Change in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Why Prices Move: News, Earnings, and Percent Change



	SLIDE 8
	Bull Markets and Bear Markets


On-slide summary: Bull Markets and Bear Markets; Bull market; A BULL MARKET is a sustained rise in prices - about +20% or more off a low - when investors are optimistic and buying
TALKING POINTS
	•  Define a bull market from the first row: a sustained rise of about +20% off a low, when investors are optimistic (horns thrust up).
•  Define a bear market from the second row: a sustained fall of about -20% off a high, when investors are fearful (paws swipe down).
•  Show the measurement from the third row: we use percent change off the recent high or low to decide bull versus bear.
	
	•  Land the key idea from the fourth row: these phases repeat, and the next slide's chart shows three big bears but a long-run climb from 1500 to 4500.
•  Discussion prompt: if a bear market means prices fell 20%+, why might a long-term investor actually see a bear market as a buying opportunity?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Bull Markets and Bear Markets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Bull Markets and Bear Markets in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Bull Markets and Bear Markets



	SLIDE 9
	A Broad Market Index Over 25 Years: Bull Runs and Bear Dips


On-slide summary: A Broad Market Index Over 25 Years: Bull Runs and Bear Dips; One broad index over 25 years: it crashes three times but ends far higher.; Bear dips: 2002, 2009, 2020
TALKING POINTS
	•  Have students trace the line: it starts at 1500 in 2000, dips to 900, recovers, crashes to 750 in 2009, then climbs to 4500 by 2025.
•  Point out the three bear dips - 2002 (dot-com), 2009 (financial crisis, the deepest), and 2020 (COVID) - and note each was followed by a recovery to a new high.
	
	•  Read the endpoints: the index rose from 1500 to 4500 over 25 years, up 200%, despite crashing hard three times.
•  Ask students: which dip on the chart looks scariest in the moment, and what happened to the index in the years right after it?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make A Broad Market Index Over 25 Years: Bull Runs and Bear Dips classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain A Broad Market Index Over 25 Years: Bull Runs and Bear Dips in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: A Broad Market Index Over 25 Years: Bull Runs and Bear Dips



	SLIDE 10
	Staying Calm When the Market Drops


On-slide summary: Staying Calm When the Market Drops; Drops are normal and temporary; Bear markets are a normal part of investing; historically the market has recovered from every one and gone on to new highs
TALKING POINTS
	•  Reassure from the first row: bear markets are normal and, historically, the market has recovered from every one and reached new highs.
•  Define time in the market from the second row: staying invested through ups and downs beats trying to guess when to get out and back in.
•  Warn from the third row: panic-selling after a drop turns a paper loss into a real one and usually misses the fast recovery that follows.
	
	•  Reframe from the fourth row: for a long-term investor still adding money, a drop is a discount - a chance to buy shares on sale.
•  Discussion prompt: your account is down 25% in a bear market - what would you actually do, and how does the 25-year chart change your answer?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Staying Calm When the Market Drops classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Staying Calm When the Market Drops in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Staying Calm When the Market Drops



	SLIDE 11
	Key Takeaways


On-slide summary: Key Takeaways; The STOCK MARKET is the exchange system that matches buyers and sellers; SUPPLY AND DEMAND set every price; prices move on news and earnings
TALKING POINTS
	•  Read each takeaway and tie it to a task: exchanges and supply/demand drive Parts 1-2, the index and percent change drive Parts 3-4, and staying calm drives Part 5.
•  Drill the single habit students must leave with: the market recovers from drops, so time in the market beats panic-selling.
•  Reinforce the price mechanism: supply and demand set every price, and news and earnings are what move them.
	
	•  Separate the tools: an index is the scoreboard, and percent change is the ruler that measures how far the market moved.
•  Close on the last takeaway: the market recovers from drops, so TIME IN THE MARKET beats panic-selling - the single habit students should carry into the rest of the saving and investing unit.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: The STOCK MARKET is the exchange system that matches buyers and sellers
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