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	Teacher Reference Only - do not distribute. Correct answers are marked in teal with a checkmark; the consolidated answer list appears at the end of this document.



	1.
	What is the STOCK MARKET?



	A. A single company that owns all the stocks

	

	B. A government agency that sets stock prices

	

	C. The whole system of exchanges, buyers, and sellers where shares of public companies are bought and sold ✓

	

	D. A savings account that pays a fixed interest rate



	2.
	What does a STOCK EXCHANGE like the NYSE or Nasdaq do?



	A. It matches buyers and sellers and lists the price of every trade ✓
	B. It guarantees that every stock will go up in value year after year

	
	

	C. It lends money to companies at a fixed rate
	D. It sets each company's price once a year



	3.
	According to SUPPLY AND DEMAND, what happens to a stock's price when there are more BUYERS than sellers?



	A. The price falls
	B. The price rises ✓

	
	

	C. The price stays exactly the same
	D. The exchange closes for the day



	4.
	What is the MARKET PRICE of a stock?



	A. The price the company wishes it could actually sell for right now

	

	B. The average of every price the stock has ever had since its initial public offering

	

	C. The highest price the stock reached this year

	

	D. The price of the most recent trade - the last number a buyer and seller agreed on ✓



	5.
	What is a MARKET INDEX like the S&P 500?



	A. A single company that beats the market every year

	

	B. A single number that tracks a basket of stocks so you can see how the whole market moved ✓

	

	C. A fee charged for buying and selling stocks

	

	D. A law that limits how much a stock price can change



	6.
	The S&P 500 index tracks how many companies, and what does it represent?



	A. 500 large U.S. companies; it is used to represent the overall U.S. stock market ✓

	

	B. 30 companies; it represents only technology stocks

	

	C. 5 companies; it represents the whole world market

	

	D. One company; it represents only the New York Stock Exchange and its daily operations



	7.
	A stock is $50 before an earnings report and jumps to $58 the next day. Using PERCENT CHANGE = ((new - old) / old) x 100, how much did it move?



	A. +8%
	B. +58%

	
	

	C. +16.0% ✓
	D. -16.0%



	8.
	Why do stock prices MOVE on news and earnings?



	A. The exchange raises the price whenever there is news

	

	B. News changes how many people want to buy or sell, which shifts supply and demand ✓

	

	C. The government adjusts prices after every headline

	

	D. Prices only move on news if the company is losing money or reporting negative earnings



	9.
	What is a BULL MARKET?



	A. A sustained fall in prices of about 20% or more measured down from a previous market high

	

	B. A single day when the market goes up

	

	C. A sustained rise in prices of about 20% or more off a low, when investors are optimistic ✓

	

	D. A market that trades only in technology stocks and related companies



	10.
	What is a BEAR MARKET?



	A. A market that only goes up

	

	B. The busiest trading day of the year

	

	C. A market with no buyers or sellers

	

	D. A sustained fall in prices of about 20% or more off a high, when investors are fearful ✓



	11.
	Over 25 years a broad market index fell hard three times but climbed from 1500 to 4500. What is the main lesson for a long-term investor?



	A. Sell everything the moment the market starts to drop
	B. The market never goes down if you pick the right day

	
	

	C. Only invest during bear markets
	D. The market has recovered from its drops, so staying invested beats panic-selling ✓



	12.
	Why is panic-SELLING right after a market drop usually a mistake for a long-term investor?



	A. It turns a paper loss into a real, locked-in loss and often misses the recovery that follows ✓

	

	B. It always triggers a tax refund

	

	C. The exchange automatically charges a penalty fee for selling any stocks during a bear market

	

	D. Selling low and buying high is the best long-term strategy for growing your money



ANSWERS
	1.
	C

	2.
	A

	3.
	B

	4.
	D

	5.
	B

	6.
	A

	7.
	C

	8.
	B

	9.
	C

	10.
	D

	11.
	D

	12.
	A
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