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	1.
	What sets a stock's price?



	A. Supply and demand - what buyers and sellers agree on ✓
	B. The company's CEO alone

	
	

	C. The government each morning
	D. The price never actually changes



	2.
	A stock falls from $50 to $44 after missing earnings. Using ((new - old) / old) x 100, what is the percent change?



	A. -6%
	B. -12.0% ✓

	
	

	C. +12.0%
	D. -44%



	3.
	What is the difference between a BULL market and a BEAR market?



	A. A bull market is a sustained fall; a bear market is a sustained rise
	B. They are the same thing

	
	

	C. A bull market is a sustained rise; a bear market is a sustained fall ✓
	D. A bull market only happens on the Nasdaq; a bear market only on the NYSE



QUICK WRITE
Open Response
In 2-3 sentences, explain why a long-term investor should stay calm when the stock market drops instead of selling. Use the words 'bear market,' 'time in the market,' and 'recovered' in your answer.

	
	RUBRIC (4 points): (1) says a bear market is a sustained fall (about -20% off a high) when investors are fearful; (2) says the market has recovered from every past drop and gone on to new highs; (3) explains time in the market - staying invested through the swings beats trying to time the drops; (4) uses the words "bear market," "time in the market," and "recovered." SAMPLE 4-POINT RESPONSE: "A long-term investor should stay calm when the market drops because a BEAR MARKET is temporary - historically the market has always RECOVERED from its drops and reached new highs, the way the 25-year index climbed from 1500 to 4500 despite three crashes. Selling in a panic just locks in the loss and misses the recovery. The smarter move is TIME IN THE MARKET: stay invested through the ups and downs instead of trying to guess when to get out and back in." Deduct 1 point per missing element.


ANSWERS
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	A

	2.
	B

	3.
	C
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