	ECONOMICS
THE ECONOMIC SHOCK OF SEPTEMBER 11
 ANSWER KEY   GUIDED NOTES



LEARNING TARGETS
1. Explain the rule that lets federal disaster aid begin.
2. Name the four channels that carried most federal aid.
3. Sort federal disaster aid into its four main purposes.
4. Explain how a cap rule limited airline payments.
5. Check whether the reported aid totals add up.

SECTION 1
What Stopped, and What This Lesson Asks
The NYSE closed for six days; a business district halted.
How much moved? Roughly $20 billion in federal aid.
 
SECTION 2
Six Days
Wall Street firms lost access to office buildings and phone lines.
Trading resumed on the exchange after six days.
 
SECTION 3
Aviation Comes to a Halt
First Hours: Federal aviation officials acted while the attacks were underway.
Ground Stop Order: A federal order that halts aircraft takeoffs across the country.
 
SECTION 4
Two Timeframes of Airline Harm
Incremental loss: added expense from a single event, beyond normal swings.
That window closed on December 31, 2001.
 
SECTION 5
Congress Answers in Eleven Days
Congress passed the Air Transportation Safety and System Stabilization Act.
Loan guarantee: government promises to repay a lender if the borrower cannot.
 
SECTION 6
The Cap Rule
Capacity Share - An airline's share of all industry flying, used to set its payment limit.
Lesser Of - Pay equaled the smaller of the airline's losses or its formula amount.
 
SECTION 7
1.6 Million Tons
The collapse left an enormous volume of wreckage on the site.
Crews screened, sorted, and removed nearly 1.6 million tons of debris.
 
SECTION 8
The Rule That Starts the Money
Federal disaster aid does not all reach a city the same way.
Stafford Act: the federal law that pays costs a state or city cannot cover.
 
SECTION 9
Coordination and the Two Pipes
Pipe One: Routine assistance under the threshold rule already covered.
Appropriation: Money Congress sets aside by law for a stated purpose.
 
SECTION 10
Four Channels Carried 96 Percent
FEMA received $8.80 billion.
It coordinates the response.
 
SECTION 11
A Boundary, Not a Check
It worked through the tax code rather than a cash payment.
Liberty Zone: lower Manhattan given special federal tax breaks, post-attack.
 
SECTION 12
Where the Money Went
Initial response: $2.55 billion
Every amount here is a snapshot taken on June 30, 2003, not a final total.
 
SECTION 13
Inside One Bucket
Search and rescue operations: $22 million
Debris removal operations: $1.70 billion
 
SECTION 14
The Government Takes On the Risk
Contractors needed coverage for claims tied to the removal work itself.
Liability insurance pays claims when work causes harm to someone else.
 
SECTION 15
How the Money Actually Reaches Someone
Eligibility under a federal rule.
A benefit category with a dollar ceiling.
 
SECTION 16
Check the Arithmetic
The Subtotal: That sum equals about $18.47 billion.
Unassigned HUD Funds: An extra $1.16 billion in HUD money had no specific project yet.
 
SECTION 17
Assigned, Not Yet Spent
Committed funds: money assigned to a specific project, though not yet paid.
Economic revitalization: spending meant to bring businesses, jobs, people back.
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