	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
THE DEBT SNOWBALL VS AVALANCHE: PAYING IT OFF


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	The Debt Snowball vs Avalanche: Paying It Off


On-slide summary: The Debt Snowball vs Avalanche: Paying It Off; You have several debts and some extra money to pay them down faster - but which debt do you attack first? The DEBT SNOWBALL says pay your SMALLEST BALANCE first for a quick motivating win. The DEBT AVALANCHE says pay your HIGHEST INTEREST RATE first to save the most money. Tessa Brooks has three debts - a $1,000 store card at 26%, a $600 medical bill at 8%, and a $3,000 car loan at 14% - and $200 extra each month. This lesson shows how to list your debts, find the payoff ORDER for each method, compare the total interest each one costs, and choose the method that fits you.
TALKING POINTS
	•  Open with the choice: when you owe several debts, which one do you pay off first - and why does the answer matter?
•  Name the two strategies from the subtitle: the snowball attacks the smallest balance first; the avalanche attacks the highest interest rate first.
	
	•  Make it concrete: Tessa has a $1,000 store card at 26%, a $600 medical bill at 8%, and a $3,000 car loan at 14%, plus $200 extra a month.
•  Frame the payoff: both methods clear the same debt, but the order changes how much total interest you pay - that is what this lesson measures.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Debt Snowball vs Avalanche: Paying It Off classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Debt Snowball vs Avalanche: Paying It Off in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Debt Snowball vs Avalanche: Paying It Off



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Define the debt snowball, the debt avalanche, payoff order, and motivation; List a set of debts and find the payoff order for the snowball and the avalanche
TALKING POINTS
	•  Unpack Targets 1 and 2: students define the two methods, then list Tessa's debts and order them - by balance for the snowball, by APR for the avalanche.
•  Preview Target 3: students will read a bar chart that compares the total interest the snowball and the avalanche each cost.
	
	•  Frame Target 4 as the judgment call: the avalanche saves the most money, but the snowball builds motivation with a fast first win.
•  Tell students one scenario (Tessa's three debts and $200 extra) runs through the whole lesson, so the numbers build on each other.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Define the debt snowball, the debt avalanche, payoff order, and motivation



	SLIDE 3
	Paying Off Debt: Which One First?


On-slide summary: Paying Off Debt: Which One First?; Key Concept: When you owe several debts, the order matters. The SNOWBALL targets the smallest balance; the AVALANCHE targets the highest APR.; The problem: more than one debt
TALKING POINTS
	•  Set up the problem from the left column: most people owe several debts at once and have only so much extra to pay each month.
•  Make it Tessa's situation: $200 extra a month and three debts (store card, medical bill, car loan) - which one gets the extra first?
	
	•  Contrast the two answers from the right column: snowball attacks the smallest balance, avalanche attacks the highest APR.
•  Stress the setup for the chart: same debts and same $200 - only the payoff order differs, and the next slide shows what that costs.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Paying Off Debt: Which One First? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Paying Off Debt: Which One First? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Paying Off Debt: Which One First?



	SLIDE 4
	Total Interest Paid: Snowball vs Avalanche


On-slide summary: Total Interest Paid: Snowball vs Avalanche; Same debts, same $200/month - the avalanche pays less total interest.; Snowball ~$698
TALKING POINTS
	•  Have students read the two bars: the x-axis is the method and the y-axis is the total interest paid in dollars until every debt is gone.
•  Point out the gap: the snowball costs about $698 and the avalanche about $608 - the avalanche saves about $90.
	
	•  Explain WHY from the chart: same debts and same $200/month, so the only difference is order - the avalanche kills the 26% card first.
•  Ask students: if both bars clear the same debt, what does the snowball give you that the dollars on the chart do not show? (Motivation.)



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Total Interest Paid: Snowball vs Avalanche classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Total Interest Paid: Snowball vs Avalanche in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Total Interest Paid: Snowball vs Avalanche



	SLIDE 5
	Step 1: List All Your Debts


On-slide summary: Step 1: List All Your Debts; Write down every debt you owe; List each debt with its BALANCE and its APR - Tessa: store card $1,000 / 26%, medical $600 / 8%, car loan $3,000 / 14%
TALKING POINTS
	•  Teach the shared first step from the first row: write down every debt with its balance and its APR before choosing any order.
•  Read Tessa's list: store card $1,000 at 26%, medical $600 at 8%, car loan $3,000 at 14% - $4,600 owed in all.
•  Stress the rule from the second and third rows: pay the minimum on EVERY debt, then put the $200 extra toward one target debt.
	
	•  Set up the next two slides from the last row: with balance and APR written down, you can sort by balance (snowball) or by APR (avalanche).
•  Discussion prompt: why is it dangerous to put ALL your money on one debt and pay nothing on the others?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Step 1: List All Your Debts classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Step 1: List All Your Debts in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Step 1: List All Your Debts



	SLIDE 6
	The Snowball Method: Smallest Balance First


On-slide summary: The Snowball Method: Smallest Balance First; Sort by BALANCE, smallest first; The DEBT SNOWBALL ignores interest rates and orders debts by BALANCE - smallest first. Tessa's order: Medical ($600), then Store card ($1,000), then Car loan ($3,000)
TALKING POINTS
	•  Define the snowball from the first row: it ignores interest rates and orders debts by balance, smallest first.
•  Read Tessa's snowball order: Medical ($600) -> Store card ($1,000) -> Car loan ($3,000).
•  Walk the mechanic from the second and third rows: put the $200 on the smallest debt until it is gone, then roll that money to the next.
	
	•  Name the payoff from the last row: the snowball is built for motivation - a fast first win keeps you going, even if it costs a little more interest.
•  Discussion prompt: why might paying off a small debt fast keep someone going better than slowly chipping at a big one?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Snowball Method: Smallest Balance First classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Snowball Method: Smallest Balance First in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Snowball Method: Smallest Balance First



	SLIDE 7
	The Avalanche Method: Highest Rate First


On-slide summary: The Avalanche Method: Highest Rate First; Sort by APR, highest first; The DEBT AVALANCHE ignores balances and orders debts by APR - highest first. Tessa's order: Store card (26%), then Car loan (14%), then Medical (8%)
TALKING POINTS
	•  Define the avalanche from the first row: it ignores balances and orders debts by APR, highest first.
•  Read Tessa's avalanche order: Store card (26%) -> Car loan (14%) -> Medical (8%).
•  Use the monthly-interest model: the 26% card costs about $21.67/month in interest vs $4.00 for the 8% medical bill - so kill the card first.
	
	•  Name the payoff from the last row: attacking the most expensive debt first stops the most interest, so the avalanche pays the least total interest.
•  Discussion prompt: the avalanche saves the most money - so why doesn't everyone just use it?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Avalanche Method: Highest Rate First classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Avalanche Method: Highest Rate First in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Avalanche Method: Highest Rate First



	SLIDE 8
	Motivation vs Math


On-slide summary: Motivation vs Math; Key Concept: The SNOWBALL wins on MOTIVATION (a fast first win); the AVALANCHE wins on MATH (~$90 less interest) - same debts, same $200.; Snowball wins on MOTIVATION
TALKING POINTS
	•  Lay out the trade-off: the snowball's strength is motivation (a fast first win), the avalanche's strength is math (the least interest).
•  Give the dollar contrast: for Tessa the snowball costs about $698 and the avalanche about $608 - the avalanche saves about $90.
•  Match method to person from the bullets: snowball for someone who needs momentum or has quit before; avalanche for someone disciplined who wants max savings.
	
	•  Drive home the honest bottom line: the avalanche always wins on dollars, but the best plan is the one you will actually finish.
•  Discussion prompt: is saving $90 worth more than the motivation of an early win - and would your answer change with the amounts?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Motivation vs Math classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Motivation vs Math in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Motivation vs Math



	SLIDE 9
	Which Method Is Right for You?


On-slide summary: Which Method Is Right for You?; Choose the SNOWBALL if...; You have struggled to stick with a payoff plan, you need an early win to stay motivated, or your smallest debt is something you just want gone
TALKING POINTS
	•  Give the decision rule from the first two rows: snowball if you need motivation or have quit before; avalanche if you are disciplined and want max savings.
•  Point to the tiebreaker: when one debt has a much higher APR than the rest (Tessa's 26% card), the avalanche's savings get bigger.
•  Stress the two unchanging rules from the third row: always pay every minimum, and always roll a paid-off debt's payment onto the next target.
	
	•  Land the honest bottom line from the last row: the best method is the one you will actually finish - a plan you quit saves nothing.
•  Discussion prompt: knowing yourself, which method would keep YOU going to the end, and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Which Method Is Right for You? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Which Method Is Right for You? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Which Method Is Right for You?



	SLIDE 10
	Calculate the Payoff Order Both Ways


On-slide summary: Calculate the Payoff Order Both Ways; Key Concept: Snowball order = sort by BALANCE (smallest first); Avalanche order = sort by APR (highest first). Monthly interest = balance x (APR/12).; Steps to find each order
TALKING POINTS
	•  Restate the procedure from the left column: list balance and APR, then sort by balance for the snowball and by APR for the avalanche.
•  Work Tessa's debts from the right column: store card $1,000/26%, medical $600/8%, car loan $3,000/14%.
•  Read off both orders: snowball = Medical -> Store card -> Car loan; avalanche = Store card -> Car loan -> Medical.
	
	•  Use the monthly-interest model: store card = $1,000 x 0.26/12 = about $21.67/mo, the most costly - which is why the avalanche kills it first.
•  Discussion prompt: the two orders are almost reversed - what does that tell you about how differently the methods think about debt?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Calculate the Payoff Order Both Ways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Calculate the Payoff Order Both Ways in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Calculate the Payoff Order Both Ways



	SLIDE 11
	Key Takeaways


On-slide summary: Key Takeaways; The DEBT SNOWBALL pays the SMALLEST BALANCE first - built for motivation; The DEBT AVALANCHE pays the HIGHEST APR first - built to save the most money
TALKING POINTS
	•  Read each takeaway and tie it to a task: defining the methods drives Parts 1-2, the orders drive Part 4, the chart drives Part 3, the choice drives Part 5.
•  Drill the single idea: same debts and same extra payment - the only thing that changes is the order you pay them in.
•  Reinforce the dollar headline: for Tessa the avalanche costs about $608 and the snowball about $698, so the avalanche saves about $90.
	
	•  Reinforce the orders: snowball = smallest balance first (Medical first); avalanche = highest APR first (Store card first).
•  Close on the judgment: the avalanche wins on math, but the best method is simply the one you will actually finish.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: The DEBT SNOWBALL pays the SMALLEST BALANCE first - built for motivation
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