	PERSONAL FINANCE
THE DEBT SNOWBALL VS AVALANCHE: PAYING IT OFF
EXIT TICKET
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	1.
	How does the DEBT SNOWBALL choose which debt to pay first?



	A. It pays the highest interest rate first
	B. It pays the SMALLEST BALANCE first

	
	

	C. It pays the largest balance first
	D. It pays whichever debt is oldest


Answer:
	2.
	How does the DEBT AVALANCHE choose which debt to pay first?



	A. It pays the smallest balance first
	B. It pays the newest debt first

	
	

	C. It pays the HIGHEST interest rate first
	D. It pays the debt with the lowest minimum payment first


Answer:
	3.
	With the same debts and the same extra payment, why does the avalanche pay LESS total interest than the snowball?



	A. Because it kills the highest-APR debt first, so the most expensive interest stops soonest

	

	B. Because it pays fewer debts overall

	

	C. Because it ignores the minimum payments

	

	D. Because smaller debts always cost more interest


Answer:
QUICK WRITE
Open Response
In 2-3 sentences, explain the difference between the debt snowball and the debt avalanche, and say which one saves the most money and which one builds motivation. Use the words 'debt snowball,' 'debt avalanche,' and 'payoff order' in your answer.
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