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	1.
	How does the DEBT SNOWBALL choose which debt to pay first?



	A. It pays the highest interest rate first
	B. It pays the SMALLEST BALANCE first ✓

	
	

	C. It pays the largest balance first
	D. It pays whichever debt is oldest



	2.
	How does the DEBT AVALANCHE choose which debt to pay first?



	A. It pays the smallest balance first
	B. It pays the newest debt first

	
	

	C. It pays the HIGHEST interest rate first ✓
	D. It pays the debt with the lowest minimum payment first



	3.
	With the same debts and the same extra payment, why does the avalanche pay LESS total interest than the snowball?



	A. Because it kills the highest-APR debt first, so the most expensive interest stops soonest ✓

	

	B. Because it pays fewer debts overall

	

	C. Because it ignores the minimum payments

	

	D. Because smaller debts always cost more interest



QUICK WRITE
Open Response
In 2-3 sentences, explain the difference between the debt snowball and the debt avalanche, and say which one saves the most money and which one builds motivation. Use the words 'debt snowball,' 'debt avalanche,' and 'payoff order' in your answer.

	
	RUBRIC (4 points): (1) explains the debt snowball pays the smallest balance first; (2) explains the debt avalanche pays the highest APR first; (3) says the avalanche saves the most money and the snowball builds motivation; (4) uses the words "debt snowball," "debt avalanche," and "payoff order." SAMPLE 4-POINT RESPONSE: "The DEBT SNOWBALL and the DEBT AVALANCHE use a different PAYOFF ORDER for the same debts. The snowball pays your smallest balance first, which gives an early win and builds motivation. The avalanche pays your highest APR first, which saves the most money - for Tessa it costs about $90 less in total interest." Deduct 1 point per missing element.


ANSWERS
	1.
	B

	2.
	C

	3.
	A
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Thank You!
	
	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
     © More Lessons Less Planning  |  morelessonslessplanning.com     ANSWER KEY
