	ECONOMICS
THE 2022-2024 INFLATION CRISIS
 ANSWER KEY   QUIZ - ANSWER KEY  (12 QUESTIONS)



	
	Teacher Reference Only - do not distribute. Correct answers are marked in teal with a checkmark; the consolidated answer list appears at the end of this document.



	1.
	U.S. CPI inflation peaked at what year-over-year rate, and in what month?



	A. 5.4% in June 2021
	B. 9.1% in June 2022 ✓

	
	

	C. 6.5% in December 2022
	D. 13.5% in March 2022



	2.
	The June 2022 inflation peak was the highest U.S. annual rate since which year?



	A. 1991
	B. 1973

	
	

	C. 1981 ✓
	D. 2008



	3.
	Which of the following was NOT one of the four main causes of the 2022 inflation surge discussed in this lesson?



	A. COVID stimulus payments and money-supply growth
	B. Pandemic-era supply-chain disruption

	
	

	C. A new federal income tax cut passed in 2022 ✓
	D. The Russia-Ukraine war and energy-price spike



	4.
	Russia invaded Ukraine on February 24, 2022. Which inflation cause is this event MOST associated with?



	A. Pent-up demand
	B. Energy shock ✓

	
	

	C. COVID stimulus
	D. Tax policy



	5.
	How many rate hikes did the Federal Reserve deliver during the 2022-2023 hiking cycle?



	A. 11 ✓
	B. 8

	
	

	C. 5
	D. 15



	6.
	By how many percentage points did the Federal Reserve raise the federal funds rate from March 2022 to July 2023?



	A. 2.50 percentage points
	B. 3.75 percentage points

	
	

	C. 5.25 percentage points ✓
	D. 7.00 percentage points



	7.
	The Federal Reserve initially used what word to describe the 2021 inflation rise - a label it later abandoned?



	A. Transitory ✓
	B. Catastrophic

	
	

	C. Engineered
	D. Cyclical



	8.
	What was the approximate peak of U.S. national-average gasoline prices in June 2022?



	A. $5.02/gallon ✓
	B. $4.05/gallon

	
	

	C. $3.10/gallon
	D. $6.50/gallon



	9.
	Using the federal funds rate chart, what was the starting rate when the hiking cycle began in March 2022?



	A. 4.00%
	B. 2.50%

	
	

	C. 1.50%
	D. 0.25% ✓



	10.
	Which term describes inflation SLOWING DOWN while prices are still rising?



	A. Deflation
	B. Stagflation

	
	

	C. Hyperinflation
	D. Disinflation ✓



	11.
	A 'soft landing' in monetary policy refers to:



	A. A recession that ends quickly
	B. Bringing inflation down without causing a recession ✓

	
	

	C. Cutting interest rates to zero
	D. Returning inflation to exactly zero percent



	12.
	Using the CPI chart, approximately what was the year-over-year inflation rate by late 2024?



	A. About 0.5%
	B. About 5.0%

	
	

	C. About 7.5%
	D. About 2.9% ✓



ANSWERS
	1.
	B

	2.
	C

	3.
	C

	4.
	B

	5.
	A

	6.
	C

	7.
	A

	8.
	A

	9.
	D

	10.
	D

	11.
	B

	12.
	D
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