	ECONOMICS
THE 2022-2024 INFLATION CRISIS
 ANSWER KEY   EXIT TICKET - ANSWER KEY



	1.
	What was the peak year-over-year U.S. CPI inflation rate during the 2022-2024 crisis, and in which month did it occur?



	A. 5.4% in May 2021
	B. 9.1% in June 2022 ✓

	
	

	C. 6.5% in December 2022
	D. 3.0% in June 2023



	2.
	How many total rate hikes did the Federal Reserve deliver during the 2022-2023 cycle, and what was the total increase in the federal funds rate?



	A. 5 hikes; 2.50 percentage points
	B. 8 hikes; 3.75 percentage points

	
	

	C. 11 hikes; 5.25 percentage points ✓
	D. 15 hikes; 7.00 percentage points



	3.
	Which of the following BEST describes the state of the U.S. economy by late 2024?



	A. A deep recession with unemployment above 8%

	

	B. Deflation - prices falling across the economy

	

	C. Inflation rebounding above 7% again

	

	D. Inflation cooling toward 2-3% with unemployment still under 4% - widely judged as a soft landing ✓



QUICK WRITE
Open Response
In 3-4 sentences, name TWO of the four main causes of the 2022 inflation surge and explain WHY each one pushed prices up. Then state whether you would grade the Fed's response as a soft landing (yes/no) and give one reason.

	
	RUBRIC (4 points): (1) names TWO of the four causes correctly (stimulus, supply chains, energy/Ukraine, pent-up demand); (2) explains the mechanism for each named cause; (3) states a clear soft-landing verdict (YES, MOSTLY, or NO); (4) gives one specific reason for the verdict. SAMPLE 4-POINT RESPONSE: 'Two main causes of the 2022 inflation surge were COVID stimulus and the Russia-Ukraine energy shock. COVID stimulus put $931 billion in cash into household pockets, which fed DEMAND-PULL inflation as that money met a supply still constrained by the pandemic. The Russia-Ukraine war pushed Brent crude above $120/barrel, which made transportation, fertilizer, and food more expensive - classic COST-PUSH inflation. I would grade the Fed\'s response as MOSTLY a soft landing: inflation cooled from 9.1% (Jun 2022) to ~3% (Jun 2023) without a recession, but inflation is still above the 2% target in late 2024 and many lower-income households are still worse off in real terms.' Deduct 1 point per missing element.
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