	PERSONAL FINANCE
TAX REFUNDS: WHY A BIG ONE ISN'T A WIN
QUIZ  (12 MULTIPLE CHOICE QUESTIONS)



	Name:  
	Date:  
	Period:  



	
	Directions: Choose the best answer for each question.



	1.
	Why is a large tax refund NOT really a bonus or free money?



	A. It is your own money coming back, because too much was withheld from your paychecks all year

	

	B. The IRS gives everyone a refund as a reward for filing on time

	

	C. Refunds are always paid out of a special government bonus fund

	

	D. A refund means the government made a mistake and owes you extra


Answer:
	2.
	What is the LABELED refund formula taught in this lesson?



	A. Refund = actual tax owed - total tax withheld
	B. Refund = total tax withheld - actual tax owed

	
	

	C. Refund = total tax withheld + actual tax owed
	D. Refund = take-home pay / 12


Answer:
	3.
	CALCULATION: A filer had $4,200 withheld from their paychecks all year but actually owed $3,000 in tax. What is their refund?



	A. $7,200
	B. $3,000

	
	

	C. $1,200
	D. $4,200


Answer:

	4.
	What does OVER-WITHHOLDING mean?



	A. Having LESS tax taken out of your paychecks during the year than you actually owe

	

	B. Not filing a tax return at all

	

	C. Earning too much money during the year to get a refund

	

	D. Having MORE tax taken out of your paychecks all year than you actually owe


Answer:
	5.
	Why is over-withholding described as an 'interest-free loan to the IRS'?



	A. You let the government hold your extra money all year at 0% interest, then get back only the same amount

	

	B. The IRS charges you interest on the money it withholds

	

	C. The IRS pays you interest on your refund every year

	

	D. It means you borrowed money from the IRS to pay your taxes


Answer:
	6.
	CALCULATION: A filer gets a $1,800 refund. Using the monthly-cost model (refund / 12), how much smaller was each of their 12 monthly paychecks?



	A. $1,800
	B. $21,600

	
	

	C. $150
	D. $180


Answer:

	7.
	Two workers earn the SAME salary and file as single, differing only in their W-4. Worker A over-withholds; Worker B withholds accurately. Which statement is true?



	A. Worker A has a bigger refund AND a bigger monthly paycheck
	B. Both workers have the exact same refund and paycheck

	
	

	C. Worker B has both a bigger refund and a bigger paycheck
	D. Worker A has a bigger refund but a SMALLER monthly paycheck than Worker B


Answer:
	8.
	CALCULATION: Worker A takes home $2,300/month; Worker B takes home $2,500/month on the same salary. Over 12 months, how much more take-home pay does Worker B keep - and what does that equal?



	A. $200 total, which equals nothing meaningful
	B. $2,400, which equals exactly Worker A's year-end refund

	
	

	C. $200, which equals Worker A's monthly refund amount received
	D. $4,800, which equals double the refund


Answer:
	9.
	What is the LABELED balance-due formula (what you owe at tax time)?



	A. Balance due = total tax withheld - actual tax owed
	B. Balance due = refund / 12

	
	

	C. Balance due = actual tax owed - total tax withheld
	D. Balance due = actual tax owed + total tax withheld


Answer:
	10.
	CALCULATION: A filer actually owed $3,600 in tax but only had $3,000 withheld. What do they owe at tax time?



	A. A $600 refund
	B. $0 - they broke even for taxes

	
	

	C. A $6,600 balance due at tax filing time
	D. A $600 balance due at tax filing time


Answer:

	11.
	If you get a large refund year after year, what does this lesson recommend you do?



	A. Adjust your W-4 toward accurate withholding, so more money lands in each paycheck

	

	B. Nothing - a big refund is always the best outcome

	

	C. Ask the IRS to stop sending refunds

	

	D. Withhold even more so the refund grows next year


Answer:
	12.
	The goal of ACCURATE WITHHOLDING is to aim for a refund that is:



	A. As large as possible
	B. Close to $0, so you keep your money as you earn it

	
	

	C. Exactly equal to your monthly paycheck amount received
	D. Larger than your total tax owed for the year


Answer:
MORE LESSONS LESS PLANNING
Thank You!
	
	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
     © More Lessons Less Planning  |  morelessonslessplanning.com     
