	ECONOMICS
SURGE PRICING: UBER, HOTELS & HURRICANE PLYWOOD
QUIZ  (12 MULTIPLE CHOICE QUESTIONS)
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	Date:  
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	Directions: Choose the best answer for each question.



	1.
	Surge (dynamic) pricing is best described as:



	A. a fixed price that never changes
	B. a price set below equilibrium for fair access to all customers

	
	

	C. a government-set price that controls emergencies
	D. a price that rises and falls automatically as demand changes


Answer:
	2.
	An Uber fare jumps from $12 to $30 right after a concert lets out. The main cause is:



	A. the government raising taxes on rides to manage demand
	B. the supply of drivers shifting far to the right after the concert lets out

	
	

	C. a sudden DEMAND SPIKE against a supply of drivers that is fixed for now
	D. fewer riders wanting a car


Answer:

	3.
	On the Uber chart, the demand spike after the concert is shown as the demand curve:



	A. sliding down to a lower point when demand increases
	B. shifting to the RIGHT, raising the equilibrium fare

	
	

	C. remaining the same despite changes in demand
	D. shifting to the left


Answer:
	4.
	Economists say a high price does TWO jobs at once. They are:



	A. taxing buyers and paying sellers
	B. RATIONING the scarce supply and SIGNALING more supply to enter

	
	

	C. raising demand and lowering supply in the market to reach balance
	D. creating both a surplus and a shortage simultaneously


Answer:
	5.
	When a price RATIONS a scarce supply, it decides:



	A. how many sellers exist
	B. how fast the storm arrives, determining the speed of natural events

	
	

	C. the tax rate on the good that the government imposes
	D. WHO gets the scarce supply


Answer:
	6.
	A wildfire evacuation makes demand for hotel rooms spike. If a law CAPS the price at the normal $120 while the equilibrium price is $260, the result is a:



	A. surplus of empty rooms
	B. fall in demand for rooms as prices rise

	
	

	C. shift of supply to the right, increasing available rooms
	D. shortage


Answer:

	7.
	On the hotel chart, why does the $120 capped price leave a shortage?



	A. it is BELOW the $260 equilibrium, so quantity demanded far exceeds the fixed rooms

	

	B. the supply of rooms shifted left when the evacuation occurred

	

	C. it is ABOVE the $260 equilibrium price, which discourages demand and prevents shortage

	

	D. demand for rooms disappeared


Answer:
	8.
	Before a hurricane, the price of plywood is allowed to rise. The plywood chart shows quantity supplied growing from about 2,000 to 5,000 sheets. This happens because the higher price:



	A. shifts the demand curve left, reducing the quantity bought
	B. SIGNALS more sellers to ship plywood in

	
	

	C. lowers the cost of making plywood, allowing producers to increase supply
	D. is a price ceiling


Answer:
	9.
	The plywood example shows the SIGNALING job of a high price because:



	A. the high price tells out-of-town sellers to bring MORE plywood into the disaster zone

	

	B. it keeps the price from ever changing

	

	C. it forces stores to lower their prices

	

	D. it removes the storm


Answer:
	10.
	On the three-market comparison chart, the surge/emergency price is:



	A. below the normal price in every market
	B. the same as the normal price in every single market

	
	

	C. far ABOVE the normal price in every market
	D. only higher for Uber rides


Answer:

	11.
	Critics call a sharp price spike on essentials in an emergency 'price gouging.' An economist defending the spike would most likely argue that the high price:



	A. is illegal in every state

	

	B. lowers the equilibrium price

	

	C. rations the scarce supply AND signals more supply to rush in, while a cap causes shortages

	

	D. has no effect on how much supply arrives


Answer:
	12.
	Putting it together: why does an economist say a price spike during a demand surge can actually HELP, even though it feels unfair?



	A. because it rations the scarce supply to those who value it most and signals more supply to enter, easing the shortage

	

	B. because high prices always make everyone richer

	

	C. because the government sets the surge price

	

	D. because demand always falls after a spike


Answer:
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