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	1.
	An Uber fare doubles right after a concert. The best economic explanation is:



	A. a demand SPIKE against a fixed short-run supply of drivers pushes the price up ✓
	B. the supply of drivers shifted far to the right

	
	

	C. the government capped the fare
	D. fewer people wanted a ride



	2.
	Economists say a high price does two jobs. Besides RATIONING the scarce supply, the other job is to:



	A. tax the buyers
	B. SIGNAL more supply to enter the market ✓

	
	

	C. shift the demand curve left
	D. set a price ceiling



	3.
	If a law holds the price of hotel rooms BELOW equilibrium during an emergency demand spike, the result is most likely a:



	A. surplus of empty rooms
	B. lower equilibrium price

	
	

	C. shortage ✓
	D. rightward shift of supply



QUICK WRITE
Open Response
In 5-7 complete sentences, explain to a friend why an Uber ride costs more after a concert and why plywood costs more before a hurricane. Use the words SURGE PRICING, DEMAND SPIKE, RATIONING, PRICE SIGNAL, and SHORTAGE at least once each. End by arguing ONE side of the debate: is a price spike unfair PRICE GOUGING, or an efficient market SIGNAL? Give one reason for the side you pick.

	
	TEACHER-GRADED (4 points). Award 1 point each for: (1) Correctly explains the Uber spike as a DEMAND SPIKE against a fixed short-run supply that raises the equilibrium fare. (2) Correctly explains the plywood spike using PRICE SIGNAL - the higher price draws more plywood in (quantity supplied rises). (3) Uses all five required terms correctly (surge pricing, demand spike, rationing, price signal, shortage). (4) Picks ONE side of the gouging-vs-signal debate AND gives one correct supporting reason (e.g., a cap causes a shortage, OR a spike prices out those who need it most). Length target: 5-7 complete sentences. Deduct only if the response is shorter than 5 sentences OR omits one of the four required content elements above.
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Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
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