	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
STUDENT LOANS AND FINANCIAL AID


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Student Loans and Financial Aid


On-slide summary: Student Loans and Financial Aid; U.S. student loan debt has passed $1.77 trillion - learn how loan type and repayment term change the true cost of a degree.
TALKING POINTS
	•  Open with the hook: $1.77 trillion in total student debt and a $37,574 average balance - the scale makes students lean in.
•  Frame the payoff: the loan type and repayment term you choose change what a degree truly costs, and this lesson teaches you to compare them.
	
	•  Preview the math spine: Total Repayment = Principal x (1 + Rate x Years), so a $30,000 loan can quietly grow to $69,180 over 20 years.
•  Connect to the unit: students already know what a loan is (TK41) and how interest works (TK42) - this applies it to the biggest loan they will take.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Student Loans and Financial Aid classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Student Loans and Financial Aid in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Student Loans and Financial Aid



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Explain the difference between federal and private student loans; Identify key components of a loan including principal, interest rate, and term
TALKING POINTS
	•  Unpack Targets 1 and 2 together: students distinguish federal from private loans, then name the three loan components - principal, interest rate, and term.
•  Frame Target 3 as the quantitative core: calculate total repayment with simple interest, Total Repayment = Principal x (1 + Rate x Years).
	
	•  Preview Targets 4 and 5: compare standard vs income-driven repayment, then judge whether the borrowing is worth the true cost.
•  Tell students one anchor loan - $30,000 at 6.53% - runs through the lesson so the cost comparisons build on each other.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Explain the difference between federal and private student loans



	SLIDE 3
	How Do Students Pay for College?


On-slide summary: How Do Students Pay for College?; Grants and scholarships (free money); Free money that does not need to be repaid, based on financial need, merit, or both; a Pell Grant from the FAFSA covers up to $7,395 per year
TALKING POINTS
	•  Define the three sources from the rows: free money (grants/scholarships), then federal loans, then private loans - in that order.
•  Anchor the free-money point: a Pell Grant covers up to $7,395 per year and never has to be repaid, unlike any loan.
	
	•  Stress the smart order from the callout: grants and scholarships, then federal, then private - the order that costs students the least.
•  Discussion prompt: why would a lender want a co-signer on a private student loan, and what risk does the co-signer take on?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make How Do Students Pay for College? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain How Do Students Pay for College? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: How Do Students Pay for College?



	SLIDE 4
	Federal vs. Private Loans: Key Differences


On-slide summary: Federal vs. Private Loans: Key Differences; Key Concept: Federal loans offer fixed rates, income-driven repayment, and forgiveness; private loans offer none of those protections.; Federal Loans
TALKING POINTS
	•  Read the two columns in parallel: for every federal protection on the left, note the private-loan gap on the right.
•  Stress the borrower protections only federal loans offer: income-driven repayment and forgiveness programs.
	
	•  Make the rate point concrete: private rates can run 2-3x federal rates for a borrower with thin credit history.
•  Discussion prompt: a private loan sometimes advertises a lower teaser rate than a federal loan - why can that still be the worse deal over 10 years?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Federal vs. Private Loans: Key Differences classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Federal vs. Private Loans: Key Differences in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Federal vs. Private Loans: Key Differences



	SLIDE 5
	Key Loan Terms Every Borrower Must Know


On-slide summary: Key Loan Terms Every Borrower Must Know; Principal; The original amount of money borrowed before any interest is added
TALKING POINTS
	•  Walk the five terms in order from the rows: principal, interest rate, loan term, grace period, APR - the vocabulary the whole Activity depends on.
•  Distinguish interest rate from APR: the rate is charged on the balance, the APR adds fees for the true yearly cost of borrowing.
	
	•  Anchor the rate students will use: the average federal undergraduate rate is 6.53%, which runs through every calculation in the lesson.
•  Discussion prompt: why does the grace period matter for a new graduate who has not found a job yet, and what keeps growing during it on an unsubsidized loan?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Loan Terms Every Borrower Must Know classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Loan Terms Every Borrower Must Know in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Key Loan Terms Every Borrower Must Know



	SLIDE 6
	Subsidized vs. Unsubsidized: Interest While in School


On-slide summary: Subsidized vs. Unsubsidized: Interest While in School; Key Concept: A subsidized loan's balance stays flat in school because the government pays the interest; an unsubsidized loan's balance grows.; Subsidized loan (interest paid for you)
TALKING POINTS
	•  Define both loan types from the columns: subsidized = government pays interest while enrolled; unsubsidized = interest accrues immediately.
•  Make the difference concrete: a $10,000 subsidized loan stays $10,000 at graduation, but the unsubsidized version grows to $12,612.
	
	•  Stress the hidden cost from the callout: $2,612 of interest is added to the unsubsidized loan before the borrower makes one payment.
•  Ask before advancing: if you had to take an unsubsidized loan, what could you do while still in school to keep the balance from growing?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Subsidized vs. Unsubsidized: Interest While in School classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Subsidized vs. Unsubsidized: Interest While in School in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Subsidized vs. Unsubsidized: Interest While in School



	SLIDE 7
	Loan Balance With vs Without Interest Accrual (While in School)


On-slide summary: Loan Balance With vs Without Interest Accrual (While in School); Unsubsidized interest accrues while in school; subsidized stays flat.; Subsidized: $10,000
TALKING POINTS
	•  Have students read the two lines: the flat line is the subsidized loan, the rising line is the unsubsidized loan, both on the same $10,000.
•  Point out the gap: the lines pull apart to $2,612 by graduation because unsubsidized interest accrues while the subsidized loan is paid for.
	
	•  Read the endpoints from the chart: subsidized stays $10,000; unsubsidized climbs to $12,612 over four years of school.
•  Ask students: both borrowers took the same $10,000 - why does one owe more at graduation without borrowing an extra dollar?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Loan Balance With vs Without Interest Accrual (While in School) classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Loan Balance With vs Without Interest Accrual (While in School) in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Loan Balance With vs Without Interest Accrual (While in School)



	SLIDE 8
	Student Debt by the Numbers


On-slide summary: Student Debt by the Numbers; $37,574 average debt at graduation; The average student leaves school owing about $37,574 in loans
TALKING POINTS
	•  Walk the four numbers from the rows: $37,574 average debt, $1.77 trillion total, $393 a month, 43.2 million borrowers.
•  Put the total in context: student debt is the second-largest consumer debt in the U.S., behind only mortgages.
	
	•  Land the human point: the average payment lasts about 20 years, and roughly 13% of borrowers default within 3 years.
•  Discussion prompt: a $393 monthly payment for 20 years - what else could that money do for a graduate in their 20s and 30s?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Student Debt by the Numbers classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Student Debt by the Numbers in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Student Debt by the Numbers



	SLIDE 9
	FAFSA: Your First Step to Financial Aid


On-slide summary: FAFSA: Your First Step to Financial Aid; What FAFSA is; The FAFSA is the Free Application for Federal Student Aid - the first step that unlocks grants, work-study, and federal loans
TALKING POINTS
	•  Define FAFSA from the first row: the Free Application for Federal Student Aid, the step that unlocks grants, work-study, and federal loans.
•  Walk the process from the rows: FSA ID and documents, complete the application, review the SAR, compare award letters.
	
	•  Stress the timing tip: the FAFSA opens October 1st and filing early maximizes aid because some funds run out.
•  Discussion prompt: some families assume they earn too much to qualify and skip the FAFSA - why is filing anyway almost always worth it?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make FAFSA: Your First Step to Financial Aid classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain FAFSA: Your First Step to Financial Aid in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: FAFSA: Your First Step to Financial Aid



	SLIDE 10
	Standard vs. Income-Driven Repayment


On-slide summary: Standard vs. Income-Driven Repayment; Key Concept: The standard plan costs the least interest over 10 years; income-driven repayment lowers the payment but costs more in total.; Standard Plan
TALKING POINTS
	•  Contrast the two plans from the columns: standard = 10 years, highest payment, least interest; income-driven = payment set by income, 20-25 years.
•  Name the trade-off: income-driven repayment lowers the monthly payment but stretches the term and raises total interest.
	
	•  Define income-driven repayment precisely: a federal plan that sets your payment based on your income and family size, with possible forgiveness after the term.
•  Discussion prompt: when would a borrower rationally choose income-driven repayment even though it costs more total interest?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Standard vs. Income-Driven Repayment classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Standard vs. Income-Driven Repayment in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Standard vs. Income-Driven Repayment



	SLIDE 11
	Monthly Payment by Repayment Term (on a $30,000 Loan at 6.53%)


On-slide summary: Monthly Payment by Repayment Term (on a $30,000 Loan at 6.53%); Same $30,000 loan: a longer repayment term means a lower monthly payment.; 10 yr: $413.25
TALKING POINTS
	•  Have students read the bars: each is the monthly payment on the same $30,000 loan at a different repayment term.
•  Point out the pattern: the bars fall from $413.25 at 10 years to $263.25 at 25 years - a longer term lowers the monthly payment.
	
	•  Connect to total cost: that lower monthly payment is not free - the same loan costs $49,590 over 10 years but $69,180 over 20.
•  Ask students: the 25-year bar is the lowest monthly payment - what question should a borrower ask before choosing it?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Monthly Payment by Repayment Term (on a $30,000 Loan at 6.53%) classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Monthly Payment by Repayment Term (on a $30,000 Loan at 6.53%) in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Monthly Payment by Repayment Term (on a $30,000 Loan at 6.53%)



	SLIDE 12
	Smart Repayment Strategies


On-slide summary: Smart Repayment Strategies; Pay more than the minimum; Even $50 extra a month cuts total interest; apply extra payments to the highest interest-rate loan first
TALKING POINTS
	•  Walk the three strategies from the rows: pay more than the minimum, refinance to a lower rate, use employer assistance.
•  Define refinancing precisely: combining loans into one new loan at a lower rate - but federal loans lose forgiveness if refinanced privately.
	
	•  Make the extra-payment point concrete: even $50 a month to the highest-rate loan first cuts total interest and years off the loan.
•  Discussion prompt: an employer offers $5,250 a year toward loans, tax-free - how much is that worth over the first four years of a career?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Smart Repayment Strategies classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Smart Repayment Strategies in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Smart Repayment Strategies



	SLIDE 13
	The Real Cost of Borrowing


On-slide summary: The Real Cost of Borrowing; Key Concept: Total Repayment = Principal x (1 + Rate x Years). $30,000 at 6.53% is $49,590 over 10 years but $69,180 over 20 years.; The simple-interest model
TALKING POINTS
	•  Put the labeled formula on the board from the left column: Total Repayment = Principal x (1 + Rate x Years), rate as a decimal.
•  Work the anchor loan from the right column: $30,000 at 6.53% costs $49,590 over 10 years and $69,180 over 20 years.
	
	•  Land the headline: the extra 10 years add $19,590 in interest - nearly two-thirds of the original $30,000 loan.
•  Discussion prompt: if stretching a loan to 20 years adds $19,590, what is the strongest argument for choosing the shortest term you can afford?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Real Cost of Borrowing classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Real Cost of Borrowing in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Real Cost of Borrowing



	SLIDE 14
	Key Takeaways


On-slide summary: Key Takeaways; Complete the FAFSA first - it unlocks grants, scholarships, and federal loans; Federal loans offer more protections and lower rates than private loans
TALKING POINTS
	•  Read each takeaway and tie it to a task: FAFSA and federal-vs-private drive the concept parts; the simple-interest math drives the Activity.
•  Drill the single idea: a shorter repayment term costs more monthly but saves thousands in total interest.
	
	•  Reinforce the formula: Total Repayment = Principal x (1 + Rate x Years) - $30,000 at 6.53% is $49,590 over 10 years, $69,180 over 20.
•  Close on the buyer's judgment: borrow little, take federal before private, pick the shortest term you can afford, and run the math before signing.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: Complete the FAFSA first - it unlocks grants, scholarships, and federal loans
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