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STUDENT LOANS AND FINANCIAL AID
 ANSWER KEY   QUIZ - ANSWER KEY  (12 QUESTIONS)



	
	Teacher Reference Only - do not distribute. Correct answers are marked in teal with a checkmark; the consolidated answer list appears at the end of this document.



	1.
	What is the FIRST step in applying for financial aid for college?



	A. Contact your bank for a private loan
	B. Fill out the FAFSA ✓

	
	

	C. Ask your parents to co-sign a loan
	D. Compare interest rates online



	2.
	Which type of loan does NOT accrue interest while you are enrolled in school at least half-time?



	A. Direct Subsidized Loan ✓
	B. Direct Unsubsidized Loan

	
	

	C. Private Student Loan
	D. Parent PLUS Loan



	3.
	The original amount of money borrowed before interest is added is called the:



	A. Interest rate
	B. Annual Percentage Rate

	
	

	C. Principal ✓
	D. Premium



	4.
	What is the main advantage of federal student loans over private loans?



	A. Higher borrowing limits
	B. No credit check required for most

	
	

	C. Lower interest rates always
	D. Income-driven repayment options and borrower protections ✓



	5.
	If you borrow $20,000 at 5% simple annual interest for 10 years, how much total interest will you pay?



	A. $10,000 ✓
	B. $5,000

	
	

	C. $1,000
	D. $20,000



	6.
	Which federal loan type requires the borrower's parents to apply?



	A. Direct Subsidized Loan
	B. Direct Unsubsidized Loan

	
	

	C. Direct Consolidation Loan
	D. Parent PLUS Loan ✓



	7.
	A grace period on a student loan refers to:



	A. The time when your interest rate is reduced
	B. The time after graduation before payments begin ✓

	
	

	C. A period when you can skip payments without penalty
	D. The time it takes to process your loan application



	8.
	Which repayment plan adjusts your monthly payment based on your income?



	A. Standard Repayment Plan
	B. Loan Refinancing Plan

	
	

	C. Income-Driven Repayment Plan ✓
	D. Loan Forgiveness Plan



	9.
	What is the main risk of choosing a longer loan repayment term?



	A. You pay more total interest over the life of the loan ✓
	B. Your monthly payments are higher

	
	

	C. You lose access to income-driven plans
	D. Your credit score decreases



	10.
	Grants and scholarships differ from loans because they:



	A. Must be repaid with interest
	B. Are only available to graduate students

	
	

	C. Are only available from private lenders
	D. Do not need to be repaid ✓



	11.
	Which strategy can help you pay off student loans faster?



	A. Making only minimum monthly payments
	B. Paying more than the minimum each month ✓

	
	

	C. Deferring payments as long as possible
	D. Switching to a longer repayment term



	12.
	APR stands for Annual Percentage Rate. What does it represent?



	A. The total amount you owe after graduation
	B. Your monthly payment amount

	
	

	C. The yearly cost of borrowing, including fees and interest ✓
	D. The maximum amount you can borrow
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