	ECONOMICS
SHORTAGES AND SURPLUSES: WHEN MARKETS MISFIRE
 ANSWER KEY   QUIZ - ANSWER KEY  (12 QUESTIONS)



	
	Teacher Reference Only - do not distribute. Correct answers are marked in teal with a checkmark; the consolidated answer list appears at the end of this document.



	1.
	What is a shortage?



	A. Quantity supplied is greater than quantity demanded
	B. Quantity demanded is greater than quantity supplied ✓

	
	

	C. Quantity demanded equals quantity supplied
	D. The price is at equilibrium



	2.
	What is a surplus?



	A. Quantity supplied is greater than quantity demanded ✓
	B. The market is at equilibrium

	
	

	C. Quantity demanded is greater than quantity supplied
	D. Buyers and sellers agree on price



	3.
	A price ceiling is a government-set:



	A. Minimum legal price
	B. Tax on sellers

	
	

	C. Maximum legal price ✓
	D. Equilibrium price



	4.
	A price floor is a government-set:



	A. Maximum legal price
	B. Subsidy to buyers

	
	

	C. Equilibrium price
	D. Minimum legal price ✓



	5.
	A price ceiling causes a shortage only when it is set:



	A. Above the equilibrium price
	B. Below the equilibrium price ✓

	
	

	C. Exactly at equilibrium
	D. Equal to quantity supplied



	6.
	A price floor causes a surplus only when it is set:



	A. Above the equilibrium price ✓
	B. Below the equilibrium price

	
	

	C. Exactly at equilibrium
	D. Equal to quantity demanded



	7.
	Rent control is an example of a price ceiling. What does a binding rent ceiling cause?



	A. A surplus of apartments
	B. A housing shortage ✓

	
	

	C. Higher equilibrium rent
	D. No effect on the market



	8.
	The minimum wage is a price floor on labor. A binding minimum wage above equilibrium causes:



	A. A labor shortage
	B. Lower quantity supplied of labor

	
	

	C. The wage to fall
	D. A labor surplus ✓



	9.
	Why does a shortage from a binding price ceiling stick around instead of fixing itself?



	A. Buyers stop wanting the good
	B. Sellers keep raising the price until it clears

	
	

	C. The ceiling makes it illegal for the price to rise to equilibrium ✓
	D. The government lowers the ceiling further



	10.
	A price ceiling set ABOVE the equilibrium price is:



	A. Binding and causes a shortage
	B. Binding and causes a surplus

	
	

	C. Non-binding and has no effect on the market ✓
	D. The same as a price floor



	11.
	On a supply-and-demand chart, how do you find the size of a shortage at a price ceiling?



	A. Subtract quantity supplied from quantity demanded ✓
	B. Read the equilibrium quantity only

	
	

	C. Add quantity demanded and quantity supplied
	D. Subtract quantity demanded from quantity supplied



	12.
	A binding price ceiling sometimes leads buyers to pay more than the legal price under the table. This illegal market is called a:



	A. Price floor
	B. Subsidy

	
	

	C. Surplus market
	D. Black market ✓



ANSWERS
	1.
	B

	2.
	A

	3.
	C

	4.
	D

	5.
	B

	6.
	A

	7.
	B

	8.
	D

	9.
	C

	10.
	C

	11.
	A

	12.
	D
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