	ECONOMICS
SHORTAGES AND SURPLUSES: WHEN MARKETS MISFIRE
EXIT TICKET



	Name:  
	Date:  
	Period:  



	1.
	A price ceiling set below equilibrium causes a:



	A. Shortage
	B. Surplus

	
	

	C. New equilibrium
	D. Non-binding control


Answer:
	2.
	The minimum wage is a price floor on labor. Set above equilibrium it causes a:



	A. Labor shortage
	B. Labor surplus

	
	

	C. Lower wage
	D. Black market for labor


Answer:
	3.
	A surplus means that at the current price:



	A. The market clears perfectly
	B. Quantity demanded is greater than quantity supplied

	
	

	C. Quantity supplied is greater than quantity demanded
	D. There is a shortage


Answer:
QUICK WRITE
Open Response
In 4-6 sentences, explain the difference between a SHORTAGE and a SURPLUS. Then explain why a binding PRICE CEILING (like rent control) causes a shortage and a binding PRICE FLOOR (like the minimum wage) causes a surplus. Use the words equilibrium, quantity demanded, and quantity supplied at least once each.
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