	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
SELF-EMPLOYMENT TAXES - THE GIG WORKER'S SURPRISE


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Self-Employment Taxes: The Gig Worker's Surprise


On-slide summary: Self-Employment Taxes: The Gig Worker's Surprise; 1099 income means no employer withholding - and a tax bill freelancers don't see coming.
TALKING POINTS
	•  Open with a real scenario: a friend drives rideshare all year, earns good money, then gets a tax bill that shocks them at filing time. Ask why that might happen even though no one 'cheated' them.
•  Introduce the 1099 vs W-2 distinction immediately: gig and freelance workers get paid in FULL with no tax withheld, unlike a W-2 paycheck where taxes are already taken out.
	
	•  Promise the payoff: by the end of class, students will calculate the exact extra tax a gig worker owes and know three ways to avoid being surprised by it (quarterly payments, deducting expenses, setting money aside).
•  Discussion hook: ask how many students have done ANY paid gig work themselves (mowing lawns, selling crafts online, tutoring) - this lesson applies to them directly, not just adults.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Self-Employment Taxes: The Gig Worker's Surprise classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Self-Employment Taxes: The Gig Worker's Surprise in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Self-Employment Taxes: The Gig Worker's Surprise



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Explain why self-employed workers owe extra tax a W-2 employee does not; Apply the LABELED SE tax model (12.4% + 2.9% = 15.3%) to calculate SE tax
TALKING POINTS
	•  Walk the four targets and preview that students will DO real SE tax math today, not just hear about it - they will calculate the tax on a real gig worker's net earnings.
•  Flag the vocabulary pairing they must keep straight: payroll tax is normally SPLIT between employee and employer; self-employed workers pay the WHOLE thing themselves.
	
	•  Point to target 3 as the 'why does this feel different' answer: no withholding means gig workers have to be proactive and pay the IRS themselves, four times a year.
•  Extension: mention that target 4 (deducting expenses) is literally why keeping receipts and mileage logs matters for anyone doing gig work - it directly lowers what they owe.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Explain why self-employed workers owe extra tax a W-2 employee does not



	SLIDE 3
	The Gig Worker's Surprise


On-slide summary: The Gig Worker's Surprise; Key Concept: Gig and freelance workers get 1099s, not W-2s. No employer withholds tax from a 1099 payment - so the full tax bill arrives all at once.; What the gig worker expected
TALKING POINTS
	•  Tell the story concretely: a rideshare driver or freelancer gets paid in FULL every time, all year, with nothing ever taken out - it feels like extra money compared to a W-2 paycheck.
•  Reveal the twist: at tax time, that same worker owes self-employment tax PLUS regular income tax, all at once, because nothing was ever withheld during the year.
	
	•  Name the root cause precisely: 1099 income has NO withholding, unlike a W-2 paycheck where an employer takes taxes out automatically before you're paid.
•  Discussion question: why might someone WANT to be paid the 'full amount' with no taxes taken out, and why can that feel good in the short term but risky by tax time?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Gig Worker's Surprise classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Gig Worker's Surprise in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Gig Worker's Surprise



	SLIDE 4
	Why the Self-Employed Owe More


On-slide summary: Why the Self-Employed Owe More; Payroll tax (normally split in two); PAYROLL TAX (Social Security + Medicare) is normally split between a W-2 employee (about 7.65%) and their EMPLOYER (the other about 7.65%)
TALKING POINTS
	•  Build the split step by step: payroll tax is normally about 15.3% total, split into a 7.65% employee share (taken from the paycheck) and a 7.65% employer share (paid separately, invisible to the employee).
•  Ask directly: who covers the employer's half when there IS no employer? Land the answer - the self-employed worker does, because they are both the worker and the business.
	
	•  State the key math relationship clearly: SE tax (15.3%) is exactly DOUBLE the W-2 employee share (7.65%) - not an arbitrary penalty, just two halves paid by one person.
•  Discussion question: does it seem fair that self-employed workers pay double the rate a W-2 employee sees on their paycheck? Why or why not, given that a W-2 employer effectively also pays 7.65%?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Why the Self-Employed Owe More classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Why the Self-Employed Owe More in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Why the Self-Employed Owe More



	SLIDE 5
	The 15.3% SE Tax - A Labeled Model


On-slide summary: The 15.3% SE Tax - A Labeled Model; The SE TAX RATE (labeled formula); SE TAX RATE = 12.4% Social Security + 2.9% Medicare = 15.3% total, paid on NET self-employment profit
TALKING POINTS
	•  Write the addition on the board so it's concrete: 12.4% (Social Security) + 2.9% (Medicare) = 15.3% (the total SE tax rate). Nothing about this number is arbitrary.
•  Restate the W-2 vs self-employed contrast in exact rate terms: W-2 employee pays ~7.65% (their half); self-employed pays the FULL 15.3% (both halves), because there's no employer to split it with.
	
	•  Give students the formula they'll use today and write it exactly: SE TAX = net self-employment profit x 0.153. This is the labeled model, not an estimate.
•  Preview the chart on the next slide: same income, two workers, very different tax bills - because one of them is paying both halves of the same tax.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The 15.3% SE Tax - A Labeled Model classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The 15.3% SE Tax - A Labeled Model in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The 15.3% SE Tax - A Labeled Model



	SLIDE 6
	Same Income, Different Tax Bill


On-slide summary: Same Income, Different Tax Bill; Picture two workers earning the SAME $40,000; One is a W-2 employee; the other is a self-employed gig worker. Same income, same year
TALKING POINTS
	•  Work both numbers live on the board before showing the chart: W-2 employee = $40,000 x 0.0765 = $3,060; self-employed = $40,000 x 0.153 = $6,120.
•  Make the doubling explicit and ask students to verify it: $6,120 is exactly double $3,060, because the self-employed worker pays both the employee AND employer shares of the same tax.
	
	•  Preview what's coming: the next slide shows this exact $3,060-versus-$6,120 comparison as a bar chart on the identical $40,000 income, so students can see the size of the gap.
•  Discussion question: if you were choosing between a W-2 job and a freelance gig paying the identical amount, how would knowing about this $3,060 gap change how you plan your budget?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Same Income, Different Tax Bill classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Same Income, Different Tax Bill in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Same Income, Different Tax Bill



	SLIDE 7
	Tax Owed: W-2 Employee vs. Self-Employed on the Same Income


On-slide summary: Tax Owed: W-2 Employee vs. Self-Employed on the Same Income; Same $40,000 income - the self-employed worker owes exactly double in tax.; W-2 employee $3,060
TALKING POINTS
	•  Let students look at the two bars quietly first: same $40,000 income on both sides, but very different bar heights - $3,060 for the W-2 employee, $6,120 for the self-employed worker.
•  Point out the exact doubling visually: the self-employed bar is precisely twice the height of the W-2 bar - not a coincidence, since 15.3% is exactly double 7.65%.
	
	•  Discussion question: 'Why don't both workers owe the same tax if they earned the same money?' Guide them back to the employer-half concept - the W-2 worker's employer is paying quietly, off the chart.
•  Connect to planning: this gap is exactly why gig workers need to set aside extra money for taxes that a W-2 employee doesn't have to think about.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Tax Owed: W-2 Employee vs. Self-Employed on the Same Income classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Tax Owed: W-2 Employee vs. Self-Employed on the Same Income in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Tax Owed: W-2 Employee vs. Self-Employed on the Same Income



	SLIDE 8
	Quarterly Estimated Taxes


On-slide summary: Quarterly Estimated Taxes; Why gig workers pay quarterly; With no employer WITHHOLDING, the IRS expects self-employed workers to pre-pay tax as they earn it, not all at once in April
TALKING POINTS
	•  Contrast directly with a W-2 job: an employer withholds tax from every paycheck automatically, all year; a gig worker has no employer doing that at all.
•  Work the quarterly math live: a gig worker's full year SE tax bill of $5,508, divided into four payments, is $5,508 / 4 = $1,377 per quarter.
	
	•  Give students the rough due-date pattern (April, June, September, January) so they see this is spread across the whole year, not just tax season.
•  Tie it back to the opening story: the surprised gig worker in slide 3 likely made ZERO quarterly payments, so the entire year's tax bill hit all at once instead of in four manageable pieces.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Quarterly Estimated Taxes classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Quarterly Estimated Taxes in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Quarterly Estimated Taxes



	SLIDE 9
	Deducting Business Expenses


On-slide summary: Deducting Business Expenses; Net profit (defined); NET PROFIT = gross self-employment income minus ordinary and necessary BUSINESS EXPENSES
TALKING POINTS
	•  Define net profit precisely: gross self-employment income MINUS ordinary and necessary business expenses. SE tax is calculated on this smaller NET number, not gross pay.
•  Work the deduction example live: $45,000 gross minus $9,000 in expenses = $36,000 net profit - already a big drop before any tax rate is even applied.
	
	•  Show the tax consequence side by side: SE tax on the (wrong) $45,000 gross = $6,885; SE tax on the correct $36,000 net = $5,508 - a real $1,377 savings.
•  Make it personal and practical: ask students what expenses a rideshare driver, dog walker, or freelance designer might legitimately deduct, and why keeping receipts matters at tax time.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Deducting Business Expenses classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Deducting Business Expenses in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Deducting Business Expenses



	SLIDE 10
	Setting Money Aside


On-slide summary: Setting Money Aside; The rule of thumb; Set aside about 25%-30% of every gig payment for taxes, before you spend any of it
TALKING POINTS
	•  State the rule of thumb plainly and have students repeat it: set aside 25%-30% of every gig payment for taxes, before spending any of it.
•  Work the $1,200 example live: 25% is $1,200 x 0.25 = $300; 30% is $1,200 x 0.30 = $360 - so somewhere in that $300-$360 range should go straight to savings.
•  Give the practical habit that makes it work: move the reserve to a SEPARATE savings account the same day you're paid, so it's not sitting in a checking account tempting you to spend it.
	
	•  Tie directly back to the opening story: if that rideshare driver had set aside 25%-30% all year, the tax bill in April would never have been a surprise - the money would already be waiting.
•  Ask students: why move the reserve to a SEPARATE savings account instead of leaving 25%-30% in checking? Because money in a spending account gets spent - the set-aside rule of thumb only works when the cash physically leaves reach.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Setting Money Aside classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Setting Money Aside in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Setting Money Aside



	SLIDE 11
	Calculate SE Tax on Gig Income - A Worked Example


On-slide summary: Calculate SE Tax on Gig Income - A Worked Example; The worker; A freelance gig worker earned $28,000 in NET self-employment profit this year
TALKING POINTS
	•  Work the full calculation start to finish on the board: $28,000 net profit x 0.153 = $4,284 total SE tax - this is the exact model students will apply in the activity.
•  Show the two-part breakdown as a built-in check: Social Security $28,000 x 0.124 = $3,472; Medicare $28,000 x 0.029 = $812; added together they equal the same $4,284.
•  Turn the tax bill into an action plan: quarterly payment = $4,284 / 4 = $1,071; set-aside range on $28,000 = $7,000 (25%) to $8,400 (30%).
	
	•  Ask students to notice that this one example uses EVERY model from today - the 15.3% rate, the two-part breakdown, quarterly splitting, and the set-aside range - right before they do it themselves.
•  Ask students: why break the $4,284 into $3,472 Social Security plus $812 Medicare, and why split it into four $1,071 payments? Because the breakdown proves the 15.3% rate is 12.4% + 2.9%, and quarterly paying stops surprise bills.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Calculate SE Tax on Gig Income - A Worked Example classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Calculate SE Tax on Gig Income - A Worked Example in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Calculate SE Tax on Gig Income - A Worked Example



	SLIDE 12
	Key Takeaways


On-slide summary: Key Takeaways; Self-employed workers get 1099s with NO tax withheld, unlike a W-2 paycheck; SE TAX = 15.3% (12.4% Social Security + 2.9% Medicare), paid on NET profit
TALKING POINTS
	•  Recap the five takeaways as a class and have students supply the key numbers: SE tax rate = 15.3% (12.4% + 2.9%), and the chart comparison showed $6,120 self-employed vs $3,060 W-2 on the same $40,000.
•  Tie it back to the opening surprise story directly: the driver's shock happened because of no withholding, no quarterly payments, and no money set aside - all three are now fixable habits.
	
	•  Check for the surviving misconception: ask a student to explain in their own words why the SE tax rate is exactly double the W-2 employee share (both halves, no employer to split it with).
•  Bridge to assessment: the exit ticket and quiz will ask students to calculate SE tax on a net profit figure and explain why gig workers pay quarterly instead of having tax withheld.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: Self-employed workers get 1099s with NO tax withheld, unlike a W-2 paycheck
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