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	1.
	What does the 15.3% self-employment (SE) tax rate represent?



	A. 12.4% Social Security + 2.9% Medicare - both halves of payroll tax ✓
	B. A flat state income tax on freelancers

	
	

	C. A penalty fee charged only to gig workers
	D. 7.65% Social Security only



	2.
	A self-employed worker earns $40,000 in net income; SE tax = 15.3%. A W-2 employee earning the same $40,000 pays 7.65% in payroll tax ($3,060). How much does the self-employed worker owe?



	A. $3,060
	B. $6,120 ✓

	
	

	C. $1,530
	D. $0 - self-employed workers do not pay payroll tax



	3.
	Why do gig workers make quarterly estimated tax payments instead of waiting to pay everything in April?



	A. It is required only for high earners over $1 million

	

	B. Quarterly payments let gig workers skip taxes entirely

	

	C. There is no employer withholding tax from their 1099 pay all year, so the IRS expects pre-payment as they earn ✓

	

	D. The IRS charges a discount for waiting until April



QUICK WRITE
Open Response
In 2-3 sentences, explain to a friend who just started freelancing why they need to set aside money from every gig payment for taxes. Use the words 'self-employment tax,' 'withholding,' and 'quarterly' in your answer.

	
	RUBRIC (4 points): (1) tells the friend they need to set money aside from every gig payment; (2) explains that self-employment tax is not withheld the way a W-2 job's tax is; (3) uses all three words (self-employment tax, withholding, quarterly); (4) statements are accurate. SAMPLE 4-POINT RESPONSE: "As a freelancer, no one withholds SELF-EMPLOYMENT TAX from your gig payments the way a W-2 job automatically handles WITHHOLDING. That means you need to set aside about 25-30% of every payment yourself, and ideally send the IRS QUARTERLY estimated payments so you're not stuck with one huge bill in April." Deduct 1 point per missing or incorrect element.
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	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
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