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	1.
	SCARCITY, the basic economic problem, exists because:



	A. human wants are unlimited but resources are limited ✓
	B. people have no wants at all

	
	

	C. resources are unlimited and human wants are limited
	D. the government eventually runs out of money



	2.
	Which of the following is a NEED rather than a want?



	A. A newer smartphone
	B. Food and water to survive ✓

	
	

	C. Concert tickets
	D. A pair of brand-name sneakers



	3.
	Economists say human wants are effectively UNLIMITED because:



	A. people stop wanting things once they are adults
	B. everyone wants the exact same things

	
	

	C. satisfying one want usually creates a new want ✓
	D. wants and needs are the same thing



	4.
	Which of these is a RESOURCE - a limited input used to satisfy wants?



	A. An unlimited wish list
	B. A daydream about becoming wealthy and rich

	
	

	C. A want that keeps growing
	D. The hours of labor a worker can provide ✓



	5.
	Because resources are limited, scarcity forces every person and society to:



	A. make choices about how to use those resources ✓
	B. give up on getting anything they want

	
	

	C. ignore the cost of their decisions
	D. produce an unlimited amount of everything forever



	6.
	A TRADE-OFF is best defined as:



	A. the money you earn from a choice
	B. all the alternatives you give up when you make a choice ✓

	
	

	C. a choice that costs you nothing
	D. the single best thing you gave up



	7.
	OPPORTUNITY COST is:



	A. everything you gave up when you chose something different
	B. the price printed on a good

	
	

	C. the value of the single BEST alternative you gave up ✓
	D. a cost that only governments face and pay



	8.
	You skip a $15-per-hour work shift to go to a friend's party. The opportunity cost of the party is:



	A. nothing, because the party was free
	B. the fun you had at the party

	
	

	C. the cost of gas to drive there
	D. the $15 per hour of pay you gave up ✓



	9.
	When a nation chooses to spend a limited budget on the military instead of on schools and hospitals, this 'guns or butter' decision shows that:



	A. nations do not face scarcity
	B. only individuals face trade-offs

	
	

	C. scarcity forces whole nations to make choices too ✓
	D. military spending is always free and never costs money



	10.
	A FREE GOOD differs from an ECONOMIC GOOD because a free good:



	A. is scarce and has a high price
	B. can only be purchased by wealthy people with enough money

	
	

	C. is the same as an opportunity cost to consumers
	D. is not scarce, so it has no price and forces no choice ✓



	11.
	ECONOMICS is best defined as the study of how people:



	A. make choices to use limited resources to satisfy unlimited wants ✓
	B. earn as much money as possible no matter what

	
	

	C. avoid making any choices at all
	D. live without ever facing scarcity



	12.
	Which statement correctly distinguishes a TRADE-OFF from an OPPORTUNITY COST?



	A. They mean exactly the same thing

	

	B. A trade-off is everything you give up; opportunity cost is only the single best alternative given up ✓

	

	C. Opportunity cost is everything you give up; a trade-off is just one item

	

	D. Neither one involves giving anything up



ANSWERS
	1.
	A

	2.
	B

	3.
	C

	4.
	D

	5.
	A

	6.
	B

	7.
	C

	8.
	D

	9.
	C

	10.
	D

	11.
	A

	12.
	B
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