	ECONOMICS
SCARCITY & CHOICE: WHY YOU CAN'T HAVE EVERYTHING
 ANSWER KEY   GUIDED NOTES - TEACHER KEY



LEARNING TARGETS
1. Define SCARCITY as the basic economic problem - unlimited human wants meet limited resources - and explain why scarcity forces every person and society to make choices
2. Distinguish WANTS from NEEDS and explain why resources (time, money, materials, labor) are always LIMITED while wants are effectively UNLIMITED
3. Explain why every choice has a COST - identify the TRADE-OFFS in a decision and name the OPPORTUNITY COST (the best alternative given up)
4. Apply scarcity and opportunity cost to BOTH personal contexts (a teen's limited time and money) AND global contexts (nations choosing how to use limited land, labor, and resources)

SECTION 1
The One Problem Behind All of Economics
Scarcity in One Sentence
We WANT more than we can ever have, so wants are basically unlimited.
The resources we use to get what we want are limited.
The gap between unlimited wants and limited resources is called scarcity.
Scarcity is the basic economic problem.
SECTION 2
Wants vs Needs (And Why Wants Are Unlimited)
The Two Words People Mix Up
NEEDS are things you must have to survive - food, water, shelter, basic clothing.
WANTS are things you would LIKE to improve your life; wants are unlimited.
Satisfying one want usually creates the next one.
Quick test: if you would DIE without it, it is a need.
SECTION 3
Resources Are Limited - The Four Kinds
The Four Kinds of Resources
Resource 1: time - everyone gets only 24 hours a day.
Resource 2: money - a dollar spent one way cannot be spent another.
Resource 3: natural materials - land, water, oil, and minerals.
Resource 4: labor - there are only so many workers and hours.
SECTION 4
The Basic Economic Problem
Two Halves Collide
On one side: unlimited wants.
On the other side: limited resources.
Their collision IS scarcity.
economics is the study of how we choose under scarcity.
SECTION 5
Because Resources Are Limited, We Must Choose
Scarcity Forces a Decision
You cannot do everything, so you must choose.
Every YES to one thing is a no to another.
Scarcity does not just describe the world - it forces a decision.
SECTION 6
Every Choice Has a Trade-Off
What a Trade-Off Is
A TRADE-OFF is ALL the things you give up when you choose.
Choose one option and you lose the others.
There is no choice with zero cost - no free lunch.
A Saturday Example
If you work a 6-hour shift, you give up sleeping in, gaming, and studying for a test.
SECTION 7
Opportunity Cost - The BEST Thing You Gave Up
The Single Best Alternative
OPPORTUNITY COST = the single best alternative you gave up.
It is NOT all the trade-offs - just the top one.
Skip a $15/hour shift for a party and the party costs you $15 of pay.
Smart choosers always ask: what is my opportunity cost?
SECTION 8
Trade-Off vs Opportunity Cost - The Difference
Telling Them Apart
TRADE-OFF = all the alternatives you give up (the full list).
OPPORTUNITY COST = just one of them - the single best one.
Opportunity cost is always one item picked from your trade-off list.
SECTION 9
Scarcity in Your Life - A Teen's Time and Money
A Teen Already Lives This
A school night has maybe 5 free hours that homework, a job, friends, and sleep compete for.
A part-time paycheck must cover gas, food out, clothes, and savings.
The best use you skipped is your opportunity cost.
The lesson: you are already an economist - you make scarcity choices daily.
SECTION 10
Scarcity for Whole Nations - Same Problem, Bigger Scale
Nations Face Scarcity Too
A nation can spend a limited budget on the military OR on schools - the "guns or butter" choice.
Land used for farming cannot also be a forest or a city.
A worker building roads is not building homes; even big nations run out of labor.
SECTION 11
Free Goods vs Economic Goods
Two Kinds of Goods
A FREE good is NOT scarce - example: the air you breathe outside.
A free good has no price and forces no choice.
An ECONOMIC good IS scarce, so it has a price and forces a choice.
Almost everything we deal with is an economic good.
SECTION 12
Cost-Benefit Thinking - How to Choose Well
The Four Steps
Step 1: list the real options in front of you.
Step 2: for each option, weigh the benefit against the cost.
Step 3: name the opportunity cost - the best option you would give up.
Step 4: pick the option with the greatest net benefit.
SECTION 13
Scarcity & Choice Vocabulary (1 of 3)
Three Key Terms
1. scarcity - the basic economic problem: unlimited wants meet limited resources.
2. resources - the limited inputs used to satisfy wants (time, money, materials, labor).
3. choice - a decision to use a limited resource one way instead of another.
SECTION 14
Scarcity & Choice Vocabulary (2 of 3)
Three More Key Terms
4. wants - things people would like to improve their lives; effectively unlimited.
5. trade-off - all the alternatives you give up when you make a choice.
6. opportunity cost (two words) - the value of the single best alternative you gave up.
SECTION 15
Scarcity & Choice Vocabulary (3 of 3)
Three Final Key Terms
7. economics - the study of how people make choices to use limited resources for unlimited wants.
8. economic good (two words) - a good that is scarce, so it has a price and forces a choice.
9. cost-benefit thinking - weighing what you give up against what you gain.
SECTION 16
Key Takeaways
Lesson Wrap-Up Review
Scarcity = unlimited wants meet limited resources (the basic economic problem).
Because resources are limited, every person and nation must choose.
Every choice has trade-offs - all the alternatives you give up.
Opportunity cost is the single best alternative you gave up.
A teen's Saturday and a nation's budget both obey scarcity.
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