	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
RISK VS REWARD - WHY YOU CAN'T WIN WITHOUT RISK


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Risk vs Reward: Why You Can't Win Without Risk


On-slide summary: Risk vs Reward: Why You Can't Win Without Risk; Higher potential returns bring bigger ups and downs—learn to match risk with your goals, time horizon, and diversification.
TALKING POINTS
	•  Open by connecting to the last five toolkits: the key idea is that students met stocks, bonds, index funds, the market, and retirement accounts one at a time - today they meet the single rule that governs all of them, the risk/reward tradeoff.
•  Introduce Devin Carter, 24, with $1,000 to invest for the first time; specifically, the whole lesson follows Devin choosing among a savings account, bonds, stocks, and crypto and deciding how much risk to accept.
	
	•  Plant the key thesis students should leave with: the goal is not to avoid risk (that earns almost nothing) but to MANAGE it with time, honesty about your tolerance, and diversification.
•  Discussion prompt: would students rather earn 4% a year with almost no chance of loss, or have a shot at 15% with a chance of losing a lot - which feels better, and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Risk vs Reward: Why You Can't Win Without Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Risk vs Reward: Why You Can't Win Without Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Risk vs Reward: Why You Can't Win Without Risk



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Explain the risk/reward tradeoff and why you cannot win without risk; Explain what investment risk and volatility are and name types of risk
TALKING POINTS
	•  Preview the four targets as the arc of the lesson: name the tradeoff, define the vocabulary of risk (volatility, types of risk), size the right amount of risk for a person (tolerance + time horizon), then lower risk with diversification.
•  Flag the four keyed vocabulary terms students must own by the end: risk/reward tradeoff, volatility, risk tolerance, and diversification - each shows up on the Activity Part 2 Reference Guide. (Time horizon is a fifth term students also fill in on the Activity Part 1 table.)
	
	•  Tell students the payoff calculation is the $1,000 diversification example (a $500 loss becomes a $50 loss), so they should watch for it on the diversification slide.
•  Extension note: mention that these four ideas apply to any investment they will ever make, not just the four on Devin's list - the tradeoff is universal.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Explain the risk/reward tradeoff and why you cannot win without risk



	SLIDE 3
	No Reward Without Risk


On-slide summary: No Reward Without Risk; Risk; RISK is the chance that an investment loses value or does not earn what you hoped - the possibility that you get back less than you put in
TALKING POINTS
	•  Define the two paired words carefully: RISK is the chance of getting back less than you put in; RETURN is the reward, usually a percent per year - students often blur them, so keep them side by side.
•  Make the pairing concrete: a savings account is safe but earns little; the chance of a big return (stocks, crypto) always carries the chance of a big loss - you cannot separate them.
	
	•  Address the biggest misconception head-on: playing it safe is not free - the only way to take almost no risk is to accept almost no return, so hiding in cash has a cost too (this sets up inflation risk later).
•  Discussion prompt: ask what students should think if a friend promised a guaranteed 20% return with zero risk - the answer is skepticism, because no-risk high-return offers are scams.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make No Reward Without Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain No Reward Without Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: No Reward Without Risk



	SLIDE 4
	The Risk/Reward Tradeoff


On-slide summary: The Risk/Reward Tradeoff; Key Concept: The RISK/REWARD TRADEOFF means higher reward comes with higher risk. VOLATILITY (how much a value swings) is the face of risk.; The rule
TALKING POINTS
	•  State the rule in one sentence and have students repeat it: higher possible reward always comes paired with higher risk, which means that a safer choice always earns less - that IS the risk/reward tradeoff.
•  Walk Devin's four choices in order (savings 4%/1%, bonds 5%/5%, stocks 10%/18%, crypto 15%/70%) - note that these are illustrative typical figures, not guarantees; real returns and risk vary year to year.
	
	•  Introduce VOLATILITY here as the everyday face of risk - specifically, how much a value swings up and down - and point out crypto's 70% swing versus the savings account's 1% swing as the extremes.
•  Set up the chart on the next slide: ask students to predict whether the risk bar or the return bar climbs faster from savings to crypto - which one do they expect, and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Risk/Reward Tradeoff classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Risk/Reward Tradeoff in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Risk/Reward Tradeoff



	SLIDE 5
	Risk vs Reward: The Tradeoff Made Visible


On-slide summary: Risk vs Reward: The Tradeoff Made Visible; Return rises a little from savings to crypto, but risk rises far more.; Return climbs 4% to 15%
TALKING POINTS
	•  Have students read each pair of bars left to right and say the numbers out loud: savings 4%/1%, bonds 5%/5%, stocks 10%/18%, crypto 15%/70% - which pair shows the biggest jump in risk relative to the return?
•  Drive the key observation: both bars climb from savings to crypto, but the risk bar climbs FAR faster - return roughly 3.75 times higher (4 to 15) while risk is 70 times higher (1 to 70).
	
	•  Reinforce the honesty caveat: these are typical illustrative figures chosen to show the tradeoff clearly, not promises - a real crypto year could be far worse or better.
•  Discussion prompt: for money they will not touch for 40 years, which asset on this chart would you pick - and which would you pick for money needed next month?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Risk vs Reward: The Tradeoff Made Visible classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Risk vs Reward: The Tradeoff Made Visible in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Risk vs Reward: The Tradeoff Made Visible



	SLIDE 6
	Types of Investment Risk


On-slide summary: Types of Investment Risk; Market risk; The whole market can drop at once (like a recession), pulling most investments down together no matter how good they are
TALKING POINTS
	•  Break risk into four named types so students see it is not one vague thing: specifically, market risk (whole market drops), company risk (one investment fails), inflation risk (too safe loses buying power), and volatility risk (big swings).
•  Connect the types to the tools coming up: diversification fixes COMPANY risk because spreading across many companies means one failure cannot sink you, and a long time horizon tames VOLATILITY risk.
	
	•  Spend extra time on inflation risk - note that money in a low-return savings account can lose buying power if prices rise faster than it grows, so safe is not risk-free.
•  Discussion prompt: which type of risk can diversification NOT protect you from - and why not?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Types of Investment Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Types of Investment Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Types of Investment Risk



	SLIDE 7
	Your Risk Tolerance


On-slide summary: Your Risk Tolerance; Risk tolerance; RISK TOLERANCE is how much risk - how big a swing or possible loss - you can handle, financially and emotionally, without panic-selling
TALKING POINTS
	•  Define RISK TOLERANCE precisely: how much risk - how big a swing or loss - you can handle financially AND emotionally without panic-selling; both sides matter.
•  Separate the two sides explicitly because students conflate them: the money side (ability - can you afford the loss?) and the feelings side (willingness - would a drop make you panic and sell?).
	
	•  Make the coaching point stick: the right risk level is one you can STICK WITH in a downturn - picking more risk than you can handle backfires because you sell low at the worst moment.
•  Extension: note that risk tolerance is personal - two people the same age with the same $1,000 can correctly choose different risk levels, which sets up building a mix that fits YOU.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Your Risk Tolerance classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Your Risk Tolerance in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Your Risk Tolerance



	SLIDE 8
	Time Horizon Changes How Much Risk You Can Take


On-slide summary: Time Horizon Changes How Much Risk You Can Take; Key Concept: TIME HORIZON is how long until you need the money. A LONG horizon can take more risk (time to recover); a SHORT one stays safe.; What time horizon is
TALKING POINTS
	•  Define TIME HORIZON as simply how long until you need the money, and make it the single biggest factor in how much risk a person can take.
•  Contrast the two cases concretely: Devin's retirement is 40+ years away (a long horizon that can hold riskier stocks because there is time to recover) versus rent due next month (a short horizon that must stay in safe savings).
	
	•  Land the counterintuitive insight: the SAME person can correctly hold crypto for retirement and a savings account for next year's expenses - it is the time horizon, not the person, that changes the right answer.
•  Discussion prompt: have students name one goal that is far off and one that is soon, and say where each dollar should go - it forces them to apply the match-risk-to-when rule.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Time Horizon Changes How Much Risk You Can Take classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Time Horizon Changes How Much Risk You Can Take in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Time Horizon Changes How Much Risk You Can Take



	SLIDE 9
	Diversification Lowers Risk


On-slide summary: Diversification Lowers Risk; Key Concept: DIVERSIFICATION spreads money so no one investment wrecks your plan. $1,000 in one that drops 50% loses $500; split across 10, just $50.; The idea
TALKING POINTS
	•  Define DIVERSIFICATION as spreading money across many investments so no single one can wreck your plan - do not put all your eggs in one basket - and stress it lowers risk WITHOUT giving up much return.
•  Work the $1,000 math slowly: all-in-one that drops 50% loses $500, but split across 10 investments ($100 each) a single 50% drop costs only $50 while the other $900 is untouched - a $450 smaller loss from the same bad event.
	
	•  Connect back to TK55: an index fund IS diversification in a single purchase, because it owns hundreds of companies at once - the easy way to diversify without picking 10 things yourself.
•  Discussion prompt: point out diversification also shrinks a huge single WIN, not just a loss, and ask whether that trade is worth it - it opens the door to when someone might reasonably not diversify.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Diversification Lowers Risk classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Diversification Lowers Risk in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Diversification Lowers Risk



	SLIDE 10
	Building a Mix That Fits You


On-slide summary: Building a Mix That Fits You; Step 1: Check your time horizon; How long until you need the money? A long horizon (like retirement) can hold more stocks; short-horizon money stays in savings
TALKING POINTS
	•  Turn the whole lesson into a four-step plan students can actually follow: (1) check your time horizon, (2) be honest about risk tolerance, (3) diversify, (4) match the risk to the goal.
•  Apply it to Devin's $1,000 with a 40-year horizon: a diversified, stock-heavy mix (like an index fund) is a sensible, MANAGED way to take risk - not reckless all-crypto, not overly timid all-cash.
	
	•  Close with the spine of the toolkit: you do not AVOID risk (that earns almost nothing and can lose to inflation), you MANAGE it - with time, an honest tolerance, and diversification.
•  Extension: have students sketch their own $1,000 split across the four asset classes for a goal they name, then justify it - it becomes the Build Your Own Mix extension activity.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Building a Mix That Fits You classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Building a Mix That Fits You in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Building a Mix That Fits You



	SLIDE 11
	Key Takeaways


On-slide summary: Key Takeaways; RISK/REWARD TRADEOFF: higher reward means higher risk - can't win without risk; VOLATILITY (how much a value swings) is risk's face - crypto most, savings least
TALKING POINTS
	•  Review each takeaway against its learning target - the key five are: the tradeoff, volatility, tolerance + time horizon, diversification, and the manage-do-not-avoid spine; students should be able to restate all five.
•  Re-anchor the two numbers that carry the lesson: specifically, crypto's 15% return paired with a 70% swing (the tradeoff), and the $500-to-$50 diversification result (why spreading works).
	
	•  Tie this to the capstone idea of Unit 6: it connects stocks, bonds, funds, the market, and retirement accounts under one principle - managed risk is how you grow money.
•  Discussion prompt: which of the three risk-management tools matters most for a brand-new investor like Devin - and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: RISK/REWARD TRADEOFF: higher reward means higher risk - can't win without risk
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