	PERSONAL FINANCE
RISK VS REWARD - WHY YOU CAN'T WIN WITHOUT RISK
EXIT TICKET



	Name:  
	Date:  
	Period:  



	1.
	What does the RISK/REWARD TRADEOFF say about a very safe investment like a savings account?



	A. It earns a low return, because low risk comes with low reward
	B. It earns the highest return of any investment

	
	

	C. It has no risk and no reward at all
	D. It is riskier than crypto


Answer:
	2.
	Devin splits $1,000 across 10 investments ($100 each) instead of putting it all in one. One investment drops 50%. Compared to putting it all in that one investment, diversification changes Devin's loss from what to what?



	A. From $50 to $500
	B. From $500 to $50

	
	

	C. From $1,000 to $0
	D. It makes no difference to the loss


Answer:
	3.
	Which pair of things decides how much investment risk fits a person?



	A. Their favorite color and their age
	B. The stock's ticker symbol and the day of the week

	
	

	C. Their risk tolerance and their time horizon
	D. The brokerage's fees and the weather


Answer:
QUICK WRITE
Open Response
In 2-3 sentences, explain why 'you can't win without risk' and name TWO ways Devin can manage risk instead of avoiding it. Use the words 'risk/reward tradeoff,' 'diversification,' and either 'time horizon' or 'risk tolerance' in your answer. Start your answer with: "Devin can't win without risk because..."
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