	PERSONAL FINANCE
RISK VS REWARD - WHY YOU CAN'T WIN WITHOUT RISK
 ANSWER KEY   EXIT TICKET - ANSWER KEY



	1.
	What does the RISK/REWARD TRADEOFF say about a very safe investment like a savings account?



	A. It earns a low return, because low risk comes with low reward ✓
	B. It earns the highest return of any investment

	
	

	C. It has no risk and no reward at all
	D. It is riskier than crypto



	2.
	Devin splits $1,000 across 10 investments ($100 each) instead of putting it all in one. One investment drops 50%. Compared to putting it all in that one investment, diversification changes Devin's loss from what to what?



	A. From $50 to $500
	B. From $500 to $50 ✓

	
	

	C. From $1,000 to $0
	D. It makes no difference to the loss



	3.
	Which pair of things decides how much investment risk fits a person?



	A. Their favorite color and their age
	B. The stock's ticker symbol and the day of the week

	
	

	C. Their risk tolerance and their time horizon ✓
	D. The brokerage's fees and the weather



QUICK WRITE
Open Response
In 2-3 sentences, explain why 'you can't win without risk' and name TWO ways Devin can manage risk instead of avoiding it. Use the words 'risk/reward tradeoff,' 'diversification,' and either 'time horizon' or 'risk tolerance' in your answer. Start your answer with: "Devin can't win without risk because..."

	
	RUBRIC (4 points): (1) explains you can't win without risk - safe investments earn little, so to grow money you must accept some risk; (2) names diversification as a way to manage risk (spread money so one loss can't sink you); (3) names time horizon OR risk tolerance as a second way to manage risk; (4) uses the words "risk/reward tradeoff," "diversification," and either "time horizon" or "risk tolerance." SAMPLE 4-POINT RESPONSE: "You can't win without risk because of the RISK/REWARD TRADEOFF - safe investments like savings barely grow, so to earn a real return you have to accept some ups and downs. Instead of avoiding risk, Devin can manage it: use DIVERSIFICATION to spread the $1,000 across many investments so no single one can wreck the plan, and use a long TIME HORIZON to hold riskier, higher-reward investments there's time to recover from. That way Devin takes smart, managed risk instead of gambling or hiding in cash." Deduct 1 point per missing element.


ANSWERS
	1.
	A

	2.
	B

	3.
	C
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Thank You!
	
	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
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