	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
RENTING VS BUYING: WHICH MAKES SENSE WHEN?


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Renting vs Buying: Which Makes Sense When?


On-slide summary: Renting vs Buying: Which Makes Sense When?; Learn how to compare the total cost of renting and buying over time, understand equity and flexibility, and use the crossover year to decide which one makes sense for a real situation.
TALKING POINTS
	•  Open with the decision hook: if you had the money, would you rent or buy your first place - and why? Most people answer from feeling, not math.
•  Preview the payoff: by the end you can compare renting and buying for a real person like Devon and say which one costs less and when.
	
	•  Frame the key difference: renting keeps you flexible but builds no equity, while buying costs more up front but can pay off if you stay long enough.
•  Discussion hook: has anyone you know rented for years, or bought and then had to move fast - how did it work out for them?



	BACKGROUND
•  Opening lesson of the rent-vs-buy decision. Focuses on comparing total cost over time, not a gut feeling.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Renting vs Buying: Which Makes Sense When? classroom-ready.
	
	DISCUSSION QUESTIONS
•  How would you decide whether to rent or buy?
•  What do you think costs more over time - renting or buying?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	No blanks on the title slide.



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Compare renting and buying for a given life situation; Calculate the total cost of renting and the total cost of buying over time
TALKING POINTS
	•  Walk the four targets and flag target 2 as the math skill: students calculate the total cost of renting and the total cost of buying over time.
•  Point to target 1 as the judgment skill - comparing renting and buying for a real life situation, not memorizing which is 'better'.
	
	•  Preview target 4's payoff: using the crossover year and the 5-year rule to recommend rent or buy is the capstone task in the activity.
•  Discussion question: which of these targets do you think most adults get wrong when they pick a place to live, and why?



	BACKGROUND
•  Frames the four targets against the rent-vs-buy decision skill.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  Which target is the math skill?
•  Which target is the judgment skill?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	No blanks on the targets slide.



	SLIDE 3
	Which Makes Sense When?


On-slide summary: Which Makes Sense When?; There is no single right answer; Whether renting or buying makes sense depends on your SITUATION - mainly how long you will stay
TALKING POINTS
	•  Break down the framing: whether to rent or buy depends on your SITUATION - mainly how long you plan to stay, not a gut feeling.
•  Explain the honest method: compare the TOTAL COST of renting and buying over the years you would actually live there.
	
	•  State the key difference students will explore: renting protects FLEXIBILITY, while buying builds EQUITY - the part of a home you own.
•  Discussion question: why do you think so many people rent or buy based on feeling instead of actually comparing the total costs?



	BACKGROUND
•  Frames the decision: it depends on length of stay, and the method is a total-cost comparison.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Which Makes Sense When? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What is the single biggest factor in the rent-vs-buy decision?
•  What does renting protect that buying reduces?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull situation, total cost, flexibility, and equity from these rows.



	SLIDE 4
	The Case for Renting


On-slide summary: The Case for Renting; Low up-front cost; Renting needs only a deposit and first month, not a large DOWN PAYMENT
TALKING POINTS
	•  Break down renting's advantages: low up-front cost (no big DOWN PAYMENT), FLEXIBILITY to move, and a predictable monthly cost.
•  Explain the key difference from owning: the landlord pays for big repairs, so a renter's monthly cost is mostly rent plus RENTERS INSURANCE.
	
	•  State the tradeoff plainly: renting builds no EQUITY, because every dollar of rent is gone once you have lived there.
•  Discussion question: for what kind of person or life stage is renting clearly the smarter choice, and why?



	BACKGROUND
•  The honest case for renting: low up-front cost, flexibility, predictable cost, but no equity.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Case for Renting classroom-ready.
	
	DISCUSSION QUESTIONS
•  Who pays for big repairs when you rent?
•  What is renting's biggest downside?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull down payment, flexibility, renters insurance, and equity from these rows.



	SLIDE 5
	The Case for Buying


On-slide summary: The Case for Buying; Builds equity; Each mortgage payment builds EQUITY - the part of the home you own - instead of vanishing like rent
TALKING POINTS
	•  Break down buying's biggest advantage: each mortgage payment builds EQUITY - the part of the home you own - instead of vanishing like rent.
•  Explain the extra upside: APPRECIATION, the rise in a home's value over time, can grow your equity even faster than the payments alone.
	
	•  State the tradeoffs honestly: buying needs a large DOWN PAYMENT and reduces FLEXIBILITY, because you must sell the home to move.
•  Discussion question: buying builds wealth but locks you in place - when is that lock-in worth it, and when is it a trap?



	BACKGROUND
•  The honest case for buying: builds equity, appreciation, stability, but high up-front cost and less flexibility.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Case for Buying classroom-ready.
	
	DISCUSSION QUESTIONS
•  What does part of every mortgage payment build?
•  Why does buying reduce your flexibility?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull equity, appreciation, mortgage, down payment, and flexibility from these rows.



	SLIDE 6
	A Labeled Model - Building Equity


On-slide summary: A Labeled Model - Building Equity; A LABELED MODEL (equity); EQUITY = HOME VALUE - LOAN BALANCE - the part of the home you actually own
TALKING POINTS
	•  Put the first labeled model on the board: EQUITY = HOME VALUE - LOAN BALANCE, and work Devon's $272,500 - $215,000 = $57,500 live.
•  Explain the key point that equity grows two ways: paying down the LOAN BALANCE and a rising HOME VALUE both push it up at once.
	
	•  Make the contrast the lesson turns on: a renter's equity stays at $0 no matter how many years of rent they pay - the rent is gone.
•  Discussion question: what does having $57,500 in equity actually let Devon do that a renter with the same monthly payment cannot?



	BACKGROUND
•  Introduces the equity labeled model with Devon's $272,500 / $215,000 / $57,500 year-5 example.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make A Labeled Model - Building Equity classroom-ready.
	
	DISCUSSION QUESTIONS
•  What two things make equity grow over time?
•  How much equity does a renter build after 5 years?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull the equity formula, loan balance, home value, the $57,500 result, and the renter's $0 from these rows.



	SLIDE 7
	Flexibility vs Commitment


On-slide summary: Flexibility vs Commitment; Renting = flexibility; FLEXIBILITY means you can move easily at the end of a lease - good if your life might change soon
TALKING POINTS
	•  Break down the two sides: renting buys FLEXIBILITY to move, while buying is a COMMITMENT because you must sell a home to leave.
•  Explain the key difference: selling is slow and costly, so buying only makes sense if you plan to stay in one place for years.
	
	•  State the matching rule: might move in a year or two, flexibility wins; confident you will stay for years, commitment pays off.
•  Discussion question: how much would you 'pay' in extra housing cost to keep the freedom to move for a great job somewhere else?



	BACKGROUND
•  The non-money side: renting = flexibility, buying = commitment, matched to how long you will stay.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Flexibility vs Commitment classroom-ready.
	
	DISCUSSION QUESTIONS
•  Why is selling a home a form of commitment?
•  When does flexibility win over commitment?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull flexibility, commitment, and the match-it-to-your-plans rule from these rows.



	SLIDE 8
	A Labeled Model - Total Cost of Renting


On-slide summary: A Labeled Model - Total Cost of Renting; A LABELED MODEL (total cost of renting); TOTAL COST OF RENTING = (MONTHLY RENT + RENTERS INSURANCE) x 12 x YEARS
TALKING POINTS
	•  Put the second labeled model on the board: TOTAL COST OF RENTING = (MONTHLY RENT + RENTERS INSURANCE) x 12 x YEARS.
•  Work Devon's numbers live: $1,500 + $20 = $1,520 a month, and $1,520 x 12 x 5 = $91,200 over five years.
	
	•  State the key point: because renting builds no EQUITY, the entire $91,200 is spent - none of it comes back, unlike buying.
•  Discussion question: $91,200 over five years and nothing to show for it - is that a waste, or is it fair payment for a place to live? Why?



	BACKGROUND
•  Introduces the total-cost-of-renting labeled model with Devon's $1,520/mo, $91,200-over-5-years example.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make A Labeled Model - Total Cost of Renting classroom-ready.
	
	DISCUSSION QUESTIONS
•  What is Devon's total monthly housing cost as a renter?
•  How much of the $91,200 comes back to Devon?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull the total-cost-of-renting formula, the $1,520 monthly, the $91,200 result, and the no-equity point from these rows.



	SLIDE 9
	A Labeled Model - Total Cost of Buying


On-slide summary: A Labeled Model - Total Cost of Buying; A LABELED MODEL (total cost of buying); TOTAL COST OF BUYING = DOWN PAYMENT + (OWNERSHIP COST x 12 x YEARS) - EQUITY BUILT - HOME VALUE CHANGE
TALKING POINTS
	•  Put the third labeled model on the board: TOTAL COST OF BUYING = DOWN PAYMENT + OWNERSHIP COST over time - EQUITY BUILT - HOME VALUE CHANGE.
•  Break down the OWNERSHIP COST: mortgage + taxes + insurance + maintenance = $1,300 + $250 + $100 + $150 = $1,800 a month, not just the mortgage.
	
	•  Explain the key point of the two subtractions: you subtract equity and appreciation because you get that money back when you sell - it is not truly spent.
•  Discussion question: why does the big DOWN PAYMENT make buying look expensive at first even though buying can end up cheaper over time?



	BACKGROUND
•  Introduces the total-cost-of-buying labeled model with the $1,800 ownership cost and Devon's $90,500-at-5-years example.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make A Labeled Model - Total Cost of Buying classroom-ready.
	
	DISCUSSION QUESTIONS
•  What four things make up the monthly ownership cost?
•  Why do you subtract equity built and appreciation?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull the total-cost-of-buying formula, ownership cost, the $1,800 monthly, the subtractions, and the $90,500 result from these rows.



	SLIDE 10
	The 5-Year Rule and the Crossover (Chart Intro)


On-slide summary: The 5-Year Rule and the Crossover (Chart Intro); Two lines, two shapes; On the next chart, the renting line rises steadily while the buying line starts higher but rises more slowly
TALKING POINTS
	•  Set up the chart: the renting line rises steadily while the buying line starts higher (the down payment) but rises more slowly.
•  Define the key term: the CROSSOVER YEAR is where buying's total cost first drops below renting's - for Devon, year 5.
	
	•  State the rule this creates: the FIVE-YEAR RULE - buying usually pays off only if you stay long enough to pass the crossover.
•  Discussion question: before we see the chart, predict - will Devon's lines cross before or after five years, and why?



	BACKGROUND
•  Sets up the two-line total-cost chart, defines the crossover year, and states the 5-year rule.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The 5-Year Rule and the Crossover (Chart Intro) classroom-ready.
	
	DISCUSSION QUESTIONS
•  Why must the two lines eventually cross?
•  What does the crossover year tell you to do?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull crossover year, the year-5 crossover, five-year rule, and the stay-past-it point from these rows; the exact chart values live on the next (image) slide.



	SLIDE 11
	Total Cost of Renting vs Buying Over Time


On-slide summary: Total Cost of Renting vs Buying Over Time; Cumulative total cost of renting and buying, years 1-10, crossing at year 5.; Yr 5: rent $91.2k, buy $90.5k
TALKING POINTS
	•  Let students read both lines quietly first: renting climbs steadily to $182,400, while buying starts higher but rises more slowly to $161,000.
•  Point out the crossover: at year 4 renting is cheaper ($72,960 vs $76,400), but by year 5 buying edges below ($90,500 vs $91,200).
	
	•  Work the after-crossover gap live: by year 8 renting is $145,920 and buying is $132,800, so buying saves $13,120 - the gap widens the longer you stay.
•  Discussion question: given only this chart, would you tell Devon to rent or buy - and what one fact about his life would change your answer?



	BACKGROUND
•  The two-line total-cost chart: students read both lines to find the year-5 crossover and calculate the savings after it.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Total Cost of Renting vs Buying Over Time classroom-ready.
	
	DISCUSSION QUESTIONS
•  In what year do the two lines cross?
•  How much does buying save by year 8, and what does that show?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	No Guided Notes blanks are bound to this image slide; the crossover and 5-year-rule facts students write live on slide_10 and slide_12.



	SLIDE 12
	Calculate Rent vs Buy Over Time


On-slide summary: Calculate Rent vs Buy Over Time; Step 1 - Total cost of renting; TOTAL COST OF RENTING = (MONTHLY RENT + RENTERS INSURANCE) x 12 x YEARS
TALKING POINTS
	•  Break down the four-step method: total cost of renting, total cost of buying, find the crossover year, then match to the situation.
•  Stress that step 3 is the pivot: the CROSSOVER YEAR is the first year buying costs less than renting - everything else builds to it.
	
	•  Connect to the activity: this is the exact procedure students use in Part 5 to recommend rent or buy for a new client.
•  Discussion question: besides the crossover math, what one non-money fact about a person's life should most change your rent-or-buy advice, and why?



	BACKGROUND
•  The four-step procedure students use in the Activity capstone to recommend rent or buy.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Calculate Rent vs Buy Over Time classroom-ready.
	
	DISCUSSION QUESTIONS
•  What is the crossover year, in one sentence?
•  How does length of stay decide the recommendation?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	Blanks pull the two total-cost formulas, crossover year, and the buy-if-you-stay-past-it recommendation from these rows.



	SLIDE 13
	Key Takeaways


On-slide summary: Key Takeaways; Compare the TOTAL COST of renting and buying over the years you will stay; TOTAL COST OF RENTING = (RENT + RENTERS INSURANCE) x 12 x YEARS - no equity back
TALKING POINTS
	•  Recap the three labeled models: total cost of renting, equity, and total cost of buying - have the class restate one from memory.
•  Reinforce the crossover: Devon's is year 5, and that single number is the whole 5-year rule in one picture.
	
	•  Explain the key difference in the final call: stay past the crossover and buying wins; move before it and renting wins and keeps you flexible.
•  Discussion question: of everything today, which idea would most change how you personally pick your first place to live, and why?



	BACKGROUND
•  Recaps the three labeled models, the crossover, and the 5-year rule.
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  Restate the equity model from memory?
•  What single fact decides whether Devon should rent or buy?
•  What part of the slide gives you the strongest evidence?



	GUIDED NOTES
	No blanks bound to the takeaways slide.
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