	PERSONAL FINANCE
RENTING VS BUYING: WHICH MAKES SENSE WHEN?
 ANSWER KEY   EXIT TICKET - ANSWER KEY



	1.
	CALCULATION: Using EQUITY = HOME VALUE - LOAN BALANCE, what is the equity on a home worth $272,500 with a $215,000 loan balance?



	A. $57,500 ✓
	B. $215,000

	
	

	C. $487,500
	D. $0



	2.
	In what year do the renting and buying total-cost lines cross for Devon (the crossover year)?



	A. Year 1
	B. Year 5 ✓

	
	

	C. Year 8
	D. Year 10



	3.
	What is the main advantage of renting over buying?



	A. It builds equity faster
	B. It guarantees appreciation

	
	

	C. It keeps your flexibility to move ✓
	D. It removes all monthly costs



QUICK WRITE
Open Response
In 2-3 sentences, explain to a friend how to decide whether to rent or buy, and use the words 'total cost,' 'crossover year,' and 'equity' in your answer.

	
	RUBRIC (4 points): (1) says to compare the TOTAL COST of renting and buying over the years you would stay; (2) says the CROSSOVER YEAR is where buying first costs less than renting (buy if you stay past it, rent if you move before it); (3) mentions EQUITY - buying builds it (home value minus loan balance) while renting builds $0; (4) uses all three words (total cost, crossover year, equity). SAMPLE 4-POINT RESPONSE: "Compare the TOTAL COST of renting and buying over the number of years you would actually stay. Find the CROSSOVER YEAR - the year buying first costs less than renting; buy if you will stay past it, rent if you might move before it. Remember buying builds EQUITY (home value minus loan balance) while renting builds $0." Deduct 1 point per missing or incorrect element.


ANSWERS
	1.
	A

	2.
	B

	3.
	C
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