	PERSONAL FINANCE
RENTERS & HOMEOWNERS INSURANCE - PROTECTING YOUR STUFF
QUIZ  (12 MULTIPLE CHOICE QUESTIONS)



	Name:  
	Date:  
	Period:  



	
	Directions: Choose the best answer for each question.



	1.
	What does renters insurance cover?



	A. Your personal belongings and liability, but not the building
	B. The building and structure you rent from your landlord

	
	

	C. Floods and earthquakes automatically covered by renters insurance
	D. The landlord's own property only


Answer:
	2.
	Who insures the BUILDING when you rent an apartment?



	A. You, through your renters insurance
	B. No one - the building is not insured by your landlord

	
	

	C. The landlord, through the landlord's own policy
	D. The city where you live


Answer:
	3.
	What does homeowners insurance add that renters insurance does NOT include?



	A. Liability coverage
	B. Coverage for your personal belongings in your home

	
	

	C. Additional living expenses for your family
	D. Dwelling coverage for the structure of the house


Answer:

	4.
	Which of these is NOT covered by a standard renters insurance policy?



	A. A flood that damages your belongings
	B. A fire that destroys your home furniture

	
	

	C. A theft of your laptop
	D. Vandalism to your electronics


Answer:
	5.
	What is 'personal property' coverage?



	A. Coverage for the structure of the house
	B. Coverage that pays to replace your belongings after a covered loss

	
	

	C. Coverage for the landlord's furniture
	D. Coverage only for jewelry and art


Answer:
	6.
	CALCULATION: A laptop costs $1,200 to replace new, and you have a $250 deductible. Under REPLACEMENT COST VALUE, how much does the claim pay?



	A. $1,200
	B. $250

	
	

	C. $950
	D. $1,450


Answer:
	7.
	What is the actual cash value of an item?



	A. The price you originally paid for it
	B. The cost to buy it brand new today

	
	

	C. The item's value plus your deductible
	D. The item's depreciated value - replacement cost minus depreciation


Answer:

	8.
	CALCULATION: The same $1,200 laptop is worth $600 after $600 of depreciation, and your deductible is $250. Under ACTUAL CASH VALUE, how much does the claim pay?



	A. $950
	B. $600

	
	

	C. $350
	D. $1,200


Answer:
	9.
	Why does homeowners insurance cost much more than renters insurance?



	A. Homeowners are riskier people than renters
	B. It insures the whole building, not just your belongings

	
	

	C. It never has a deductible
	D. The law requires homeowners to pay more


Answer:
	10.
	Which claim setting pays MORE after a total loss, and why?



	A. Actual cash value, because it adds depreciation to the payout

	

	B. They always pay exactly the same amount

	

	C. Neither - both pay only the deductible

	

	D. Replacement cost value, because it pays to buy the item new instead of its depreciated value


Answer:
	11.
	Which change would LOWER your renters insurance premium?



	A. Insuring more personal property items in your home
	B. Choosing a higher deductible, so you take on more of each claim yourself

	
	

	C. Choosing replacement cost value over actual cash value increases coverage
	D. Moving to a higher-crime area


Answer:

	12.
	About how does the cost of one year of renters insurance compare to replacing your belongings out of pocket?



	A. Renters insurance costs far less than replacing your belongings

	

	B. Renters insurance costs about the same amount as replacing all your belongings out of pocket

	

	C. Renters insurance costs more than replacing your belongings out of pocket

	

	D. Renters insurance is free


Answer:
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