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LEARNING TARGETS
1. Define OPPORTUNITY COST as the value of the single BEST alternative given up when you make a choice, and explain why scarcity makes every choice carry one
2. Distinguish a TRADE-OFF (everything you give up) from the OPPORTUNITY COST (the single best thing given up), and tell EXPLICIT (out-of-pocket money) costs from IMPLICIT (hidden, non-money) costs
3. CALCULATE the opportunity cost of a decision by naming the NEXT-BEST ALTERNATIVE given up, in real dollars and hours
4. Apply opportunity-cost and cost-benefit thinking to real teen decisions about SCHOOL, WORK, and SPENDING - and to one marginal 'a little more or less' choice

SECTION 1
Recap: Scarcity Forces Choices - and Choices Have a Cost
From Scarcity to Cost
SCARCITY is the basic economic problem - unlimited wants meet                resources.
Because resources are limited, you must               .
Picking one option means you give up the               .
The cost of a choice is the best option you gave up, called                cost.
SECTION 2
Opportunity Cost in One Sentence
The Central Idea
OPPORTUNITY COST = the value of the single                alternative you gave up.
It is NOT everything you gave up - just the                you valued most.
It is the                cost of a decision, even when nothing is paid.
Smart deciders always ask: what is my opportunity               ?
SECTION 3
Trade-Offs vs Opportunity Cost - Everything vs the BEST One
Telling Them Apart
A TRADE-OFF is                the alternatives you give up (the full list).
OPPORTUNITY COST is just                of them - the single best one.
Opportunity cost is always one item picked from your                list.
SECTION 4
How to Calculate Opportunity Cost - Name the Next-Best Alternative
The Four-Step Method
Step 1: list your real               .
Step 2: pick the one you actually               .
Step 3: name the               -best alternative you did NOT pick.
Step 4: that next-best option IS the opportunity               .
SECTION 5
The Real Price of a Choice - Explicit vs Implicit Costs
Two Kinds of Cost
An EXPLICIT cost is money you actually                out of pocket.
An IMPLICIT cost is a               , non-money cost you give up.
An implicit cost has no                tag - like time or pay given up.
The REAL cost = explicit cost PLUS                cost.
SECTION 6
A Worked Example - The $16/Hour Shift You Skipped
Putting Numbers on It
The choice: take a 3-hour shift at $16/hour OR                with friends.
If you hang out, the next-best option given up is               .
The math: 3 hours x $16 = $              .
So the opportunity cost of the free afternoon is $48 of               .
SECTION 7
Opportunity Cost at SCHOOL
School Decisions Have Costs Too
The opportunity cost of coming to class is the best other use of those               .
The opportunity cost of an SAT-prep class is the pay or free                you give up.
School often has a big future               , so the net benefit beats the opportunity cost.
SECTION 8
Opportunity Cost at WORK
Trading Time for Money
The opportunity cost of an extra shift is the study time, rest, or                you give up.
Working instead of studying costs you the better                you could have earned.
More work means more money but a higher opportunity cost in               .
SECTION 9
Opportunity Cost in SPENDING
Every Dollar Has a Best Use
Spend a dollar one way and it is                for every other use.
The opportunity cost is the best thing you did NOT               .
Even                has an opportunity cost - what you could have bought now.
Buy $50 shoes when you wanted a $50 ticket and the ticket is the opportunity               .
SECTION 10
Marginal Choices - One More or One Less
Thinking at the Margin
A MARGINAL choice is about a little                or a little less.
Each extra                has its own opportunity cost.
The 1st study hour helps a lot; the 5th helps               .
Stop when one more unit costs more than it               .
SECTION 11
There's No Free Lunch - Even 'Free' Has a Cost
The Classic Saying
"There's no free               " means every choice has a cost.
Even a "free" option costs you the best                you gave up.
A free app costs your time and               .
A free afternoon costs the                you skipped.
SECTION 12
Cost-Benefit Thinking - Using Opportunity Cost to Choose Well
The Four Steps
Step 1: list the                - what you gain from the option.
Step 2: add the full cost - explicit money cost PLUS the                cost.
Step 3: net benefit = benefit                full cost.
Step 4: pick the option with the greatest                benefit.
SECTION 13
Opportunity Cost Vocabulary (1 of 3)
Three Key Terms
1. opportunity                - the value of the single best alternative you give up.
2.               -off - all the alternatives you give up when you make a choice.
3. next-best                - the option you would have chosen if your top choice were gone.
SECTION 14
Opportunity Cost Vocabulary (2 of 3)
Three More Key Terms
4.                cost - money you actually pay out of pocket (the price tag).
5.                cost - a hidden, non-money cost like time or pay given up.
6.                choice - a decision about a little more or a little less.
SECTION 15
Opportunity Cost Vocabulary (3 of 3)
Three Final Key Terms
7.               -benefit thinking - weighing what you give up against what you gain.
8. net                - benefit minus the full cost of a choice.
9. There’s no free lunch - the saying that every choice has a               , even a free one.
SECTION 16
Key Takeaways
Lesson Wrap-Up Review
Opportunity cost = the value of the single                alternative you gave up.
It is the                price of a choice - more than just the money you spend.
Trade-offs are EVERYTHING given up; opportunity cost is the one                one.
Real cost = explicit (money) cost PLUS implicit (              ) cost.
Use cost-benefit thinking: pick the choice with the greatest                benefit.
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