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	1.
	The REAL cost of a choice includes both an explicit cost and an implicit cost. The IMPLICIT cost is:



	A. the hidden, non-money cost - the best alternative you give up ✓
	B. the price tag you pay in money

	
	

	C. always zero
	D. the same as the benefit you gain



	2.
	You give up a $60 babysitting job to attend a free school event. The opportunity cost of the free event is:



	A. nothing, because the event was free
	B. the fun at the event

	
	

	C. the $60 you gave up by not babysitting - the best alternative you passed up ✓
	D. the cost of your bus fare



	3.
	To find the opportunity cost of any decision, you should:



	A. add up every dollar you own
	B. name the single NEXT-BEST alternative you gave up ✓

	
	

	C. only look at the price tag
	D. ignore the options you did not pick



QUICK WRITE
Open Response
In 5-7 complete sentences, explain to a friend who has never studied economics what OPPORTUNITY COST is and why it is the REAL price of a decision. Use the words OPPORTUNITY COST, TRADE-OFF, NEXT-BEST ALTERNATIVE, and IMPLICIT COST at least once each. End with ONE specific choice you made recently - and name its OPPORTUNITY COST (the single best alternative you gave up).

	
	TEACHER-GRADED (4 points). Award 1 point each for: (1) Correctly defines OPPORTUNITY COST - the value of the single BEST alternative given up (not all of them). (2) Uses the term TRADE-OFF correctly - referring to all the alternatives given up when a choice is made. (3) Uses NEXT-BEST ALTERNATIVE and IMPLICIT COST correctly - naming the best given-up option and a hidden, non-money cost. (4) Gives a SPECIFIC recent personal choice AND correctly names its opportunity cost (the single best thing given up). Length target: 5-7 complete sentences. Deduct only if response is shorter than 4 sentences OR omits one of the four required content elements above.


ANSWERS
	1.
	A

	2.
	C

	3.
	B
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Thank You!
	
	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
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