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	1.
	Which of these is the BEST example of a monopoly with NO close substitutes?



	A. A local Italian restaurant in a downtown food district
	B. A patented insulin drug for diabetics, while the patent is still active ✓

	
	

	C. A used car dealership
	D. A gas station along a highway



	2.
	A monopoly chooses output by finding the quantity where MR = MC, then charges:



	A. The price the demand curve will bear at that quantity ✓
	B. The marginal cost at that quantity

	
	

	C. Whatever the price-taker wheat farmer would charge
	D. Zero - monopolies are required to give the product away



	3.
	Compared to the competitive equilibrium on the same supply-and-demand chart, the monopoly equilibrium has:



	A. Higher price and higher quantity
	B. Lower price and lower quantity

	
	

	C. Higher price and lower quantity ✓
	D. The same price and quantity



QUICK WRITE
Open Response
In 5-7 complete sentences, explain to a friend who has never studied economics why a MONOPOLY is bad for consumers. Use the words MONOPOLY, PRICE-MAKER, DEADWEIGHT LOSS, and BARRIER TO ENTRY at least once each. End with ONE specific real-world monopoly example AND name whether it should be REGULATED or BROKEN UP - and why.

	
	TEACHER-GRADED (4 points). Award 1 point each for: (1) Uses the four required terms - MONOPOLY, PRICE-MAKER, DEADWEIGHT LOSS, and BARRIER TO ENTRY - at least once each, correctly applied. (2) Explains why monopoly is bad for consumers - tying back to higher prices, lower quantity, OR the deadweight loss triangle. (3) Identifies a SPECIFIC real-world monopoly example (electric utility, patented drug, cable TV territory, Google search, etc.) - not just "a monopoly". (4) Recommends EITHER regulation OR antitrust breakup AND gives one substantive reason why that response fits the specific market named. Length target: 5-7 complete sentences. Deduct only if response is shorter than 4 sentences OR omits one of the four required content elements above.


ANSWERS
	1.
	B

	2.
	A

	3.
	C
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