	ECONOMICS
MARKET EQUILIBRIUM: WHERE SUPPLY MEETS DEMAND
QUIZ  (12 MULTIPLE CHOICE QUESTIONS)



	Name:  
	Date:  
	Period:  



	
	Directions: Choose the best answer for each question.



	1.
	MARKET EQUILIBRIUM is best defined as:



	A. the single price and quantity where quantity demanded equals quantity supplied
	B. the highest price a producer can charge

	
	

	C. the price the government sets for a good
	D. the point where supply is zero


Answer:
	2.
	On a supply-and-demand chart, the market equilibrium is found:



	A. at the top of the demand curve
	B. at the bottom of the supply curve

	
	

	C. where the demand curve and the supply curve cross
	D. anywhere the two curves are parallel


Answer:
	3.
	At Bella's the curves cross at $8 and 400 pizzas. The EQUILIBRIUM PRICE is:



	A. $4
	B. $8

	
	

	C. $12
	D. 400 pizzas


Answer:

	4.
	At Bella's the curves cross at $8 and 400 pizzas. The EQUILIBRIUM QUANTITY is:



	A. $8
	B. 200 pizzas

	
	

	C. 400 pizzas
	D. 600 pizzas


Answer:
	5.
	When the price is set ABOVE equilibrium, the result is a:



	A. shortage
	B. perfect market

	
	

	C. rise in equilibrium quantity
	D. surplus


Answer:
	6.
	When the price is set BELOW equilibrium, the result is a:



	A. surplus
	B. shortage

	
	

	C. drop in demand
	D. new equilibrium price


Answer:
	7.
	At a price of $12 (above the $8 equilibrium), the kitchen supplies 600 pizzas but buyers want only 200. The SURPLUS is:



	A. 400 pizzas
	B. 200 pizzas

	
	

	C. 600 pizzas
	D. 800 pizzas


Answer:

	8.
	At a price of $4 (below the $8 equilibrium), buyers want 600 pizzas but the kitchen makes only 200. The SHORTAGE is:



	A. 200 pizzas
	B. 300 pizzas

	
	

	C. 400 pizzas
	D. 600 pizzas


Answer:
	9.
	A SURPLUS means:



	A. quantity demanded is greater than quantity supplied
	B. quantity demanded equals quantity supplied

	
	

	C. there is no supply at all
	D. quantity supplied is greater than quantity demanded


Answer:
	10.
	When a market has a SURPLUS, the price tends to:



	A. rise toward equilibrium
	B. fall toward equilibrium

	
	

	C. stay exactly the same forever
	D. double overnight


Answer:
	11.
	When a market has a SHORTAGE, the price tends to:



	A. fall toward equilibrium
	B. stay the same

	
	

	C. drop to zero
	D. rise toward equilibrium


Answer:

	12.
	Why is the equilibrium price also called the MARKET-CLEARING price?



	A. because at that price there is no surplus and no shortage - the market clears
	B. because it is the cheapest possible price

	
	

	C. because the government clears it for sale
	D. because it clears all producers out of the market


Answer:
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