	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
LOAN DEFAULT: WHAT HAPPENS WHEN YOU CAN'T PAY


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Loan Default: What Happens When You Can't Pay


On-slide summary: Loan Default: What Happens When You Can't Pay; Missing payments can escalate from delinquency to default, collections, and wage garnishment—learn how to act before it does.
TALKING POINTS
	•  Open with the human reality: nearly everyone hits a month when a payment is hard - so what actually happens if you cannot pay a loan?
•  Frame default as a timeline, not one event: a late payment starts a clock that gets worse the longer the debt goes unpaid.
	
	•  Introduce Devon Carter: a $9,000 car loan at $300 a month, a good 720 credit score, then a job loss makes the payment impossible.
•  Preview the four key words students will master: delinquency, default, collections, and wage garnishment.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Loan Default: What Happens When You Can't Pay classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Loan Default: What Happens When You Can't Pay in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Loan Default: What Happens When You Can't Pay



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Define delinquency, default, collections, and wage garnishment; Trace the default timeline from a missed payment to wage garnishment
TALKING POINTS
	•  Target 1's vocabulary is a chain students need to follow Devon: delinquency is being late, default is when the lender treats the loan as broken, collections is the handoff to a recovery agency, and garnishment is the court-ordered pay cut.
•  Target 2 is the lesson's spine - the 30/60/90/120-day markers, then charge-off, then collections, then a court judgment, then garnishment - so students can predict the next consequence instead of memorizing a list.
•  Before moving on, ask the class: of these consequences - a credit drop, collections calls, or money taken from your paycheck - which sounds most serious to you, and why?
	
	•  Extension: connect collections to the Fair Debt Collection Practices Act (what a collector legally can and cannot do) and to TK38 Identity Theft for any student who has seen a collections notice arrive at home.
•  Target 3 previews the data skill: students will read a line chart that tracks Devon's credit score falling from 720 across each missed-payment milestone down to 505.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Define delinquency, default, collections, and wage garnishment



	SLIDE 3
	When You Can't Pay: It Starts a Clock


On-slide summary: When You Can't Pay: It Starts a Clock; Key Concept: Missing a payment is survivable, but it starts a clock. The longer a debt goes unpaid, the worse it gets - so acting early matters most.; Life happens to everyone
TALKING POINTS
	•  Set a non-shaming tone: money trouble - a job loss, a medical bill, cut hours - happens to almost everyone, including Devon.
•  Tell Devon's story from the left column: a $9,000 car loan at $300/month, paid on time at first, until a job loss made the payment impossible.
•  Make the key move from the right column: the day a payment is due and unpaid, you are late (delinquent) and the lender starts counting days.
	
	•  Land the hopeful framing: missing a payment is survivable, and most early steps can be stopped if you act fast.
•  Discussion prompt: what is the difference between missing ONE payment and ignoring a debt for months?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make When You Can't Pay: It Starts a Clock classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain When You Can't Pay: It Starts a Clock in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: When You Can't Pay: It Starts a Clock



	SLIDE 4
	Delinquency vs Default: Two Different Words


On-slide summary: Delinquency vs Default: Two Different Words; DELINQUENCY = you are late; You missed a payment. The account is reported 30, 60, 90, or 120+ days delinquent - each step worse for your credit
TALKING POINTS
	•  Hammer the core distinction from the first two rows: delinquency = you are late; default = the lender treats the loan as broken.
•  Show the sequence from the third row: you are delinquent (30/60/90 days) BEFORE you default - delinquency is the warning stage.
•  Explain why default matters from the last row: it is what unlocks charge-off, collections, repossession, and lawsuits.
	
	•  Use Devon: delinquent at 30, 60, 90 days, then in default once too far past due for the lender to expect a catch-up.
•  Discussion prompt: why do you think lenders set a specific number of days (like 90-120) before calling a loan in default?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Delinquency vs Default: Two Different Words classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Delinquency vs Default: Two Different Words in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Delinquency vs Default: Two Different Words



	SLIDE 5
	The Timeline of Missed Payments


On-slide summary: The Timeline of Missed Payments; 30 days late: first ding; After about 30 days unpaid, you are reported 30 days DELINQUENT - the first and biggest single hit to your credit score
TALKING POINTS
	•  Teach the staircase in order from the rows: 30 days late, then 60-90 days, then 120+ day charge-off, then collections and court.
•  Stress the 30-day hit from the first row: the first late payment is the single biggest drop to a credit score (Devon: 720 -> 640).
•  Bust the charge-off myth from the third row: a charge-off is the lender's accounting move - you STILL owe every dollar.
	
	•  Set up the chart: the next slide tracks Devon's score falling at each of these milestones.
•  Discussion prompt: which step on this staircase do you think is the last good chance to fix things, and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Timeline of Missed Payments classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Timeline of Missed Payments in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Timeline of Missed Payments



	SLIDE 6
	Credit Score Drop After Missed Payments


On-slide summary: Credit Score Drop After Missed Payments; Devon's credit score falls 215 points from on-time to collections.; On time 720
TALKING POINTS
	•  Have students read the axes: the x-axis is days past due across the milestones and the y-axis is Devon's credit score.
•  Point to the steepest drop: the first 30-day late takes the score from 720 to 640 - an 80-point fall, the biggest single step.
•  Trace the staircase down: 610 at 60 days, 585 at 90 days, 560 at 120+ days, 530 at charge-off, and 505 at collections.
	
	•  Give the headline number: from on-time to collections the score falls 215 points (720 to 505) and never recovers within this timeline.
•  Ask students: why does the line only step DOWN - what makes each milestone a fresh hit instead of a chance to recover?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Credit Score Drop After Missed Payments classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Credit Score Drop After Missed Payments in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Credit Score Drop After Missed Payments



	SLIDE 7
	Collections and Credit Damage


On-slide summary: Collections and Credit Damage; The debt goes to COLLECTIONS; After charge-off, the debt is handed or sold to a COLLECTIONS agency whose job is to recover it; the agency calls, writes, and pressures you to pay
TALKING POINTS
	•  Define collections from the first row: after charge-off, the debt is handed or sold to an agency whose only job is to recover it.
•  Stress the credit hit from the second row: a collections account is a serious negative mark that can stay for up to 7 years.
•  Bust the myth again from the third row: collections does NOT erase the debt - Devon still owes it, often with added fees.
	
	•  Connect to real life from the last row: a 505 score means costlier future loans, bigger deposits, even trouble renting.
•  Discussion prompt: why might a collection agency be able to buy a $9,000 debt for far less and still profit?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Collections and Credit Damage classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Collections and Credit Damage in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Collections and Credit Damage



	SLIDE 8
	Wage Garnishment: Taken From Your Paycheck


On-slide summary: Wage Garnishment: Taken From Your Paycheck; Key Concept: After a creditor wins a JUDGMENT, it can order WAGE GARNISHMENT - part of your paycheck. The federal cap here is ~$649.50/month.; How it happens
TALKING POINTS
	•  Walk the legal path from the left column: the creditor sues, wins a court judgment, and that judgment unlocks wage garnishment.
•  Define wage garnishment plainly: money taken straight from Devon's paycheck before Devon ever sees it.
•  Use the federal cap from the right column: the lesser of 25% of disposable pay or pay above 30 x minimum wage - here, 25% of $600 = $150/week.
	
	•  Land the irony: skipping a $300 payment leads to about $649.50/month garnished - more than twice the original payment.
•  Discussion prompt: why does the law cap garnishment instead of letting creditors take a whole paycheck?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Wage Garnishment: Taken From Your Paycheck classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Wage Garnishment: Taken From Your Paycheck in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Wage Garnishment: Taken From Your Paycheck



	SLIDE 9
	Options BEFORE Default: How to Stop the Slide


On-slide summary: Options BEFORE Default: How to Stop the Slide; Call the lender FIRST; The instant you know you'll miss a payment, call. Lenders would rather work out a plan than charge off a loan - if you reach out early
TALKING POINTS
	•  Lead with the top move from the first row: call the lender the instant you know you'll miss a payment - silence is what forces default.
•  Explain the tools from the second and third rows: a deferment or hardship plan pauses/reworks payments; refinancing lowers the payment.
•  Make the goal concrete: turn an impossible payment into one you can actually make, so the loan never enters default.
	
	•  Stress timing from the last row: every option is far easier while you are only delinquent than after charge-off and collections.
•  Discussion prompt: why might someone avoid calling their lender - and what would you say to convince them to call anyway?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Options BEFORE Default: How to Stop the Slide classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Options BEFORE Default: How to Stop the Slide in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Options BEFORE Default: How to Stop the Slide



	SLIDE 10
	Scenario: Facing Default


On-slide summary: Scenario: Facing Default; Key Concept: In the Activity you will trace Devon's timeline, read the credit-score chart, explain each term, and advise Devon on moves to make early.; Devon's situation
TALKING POINTS
	•  Recap Devon's numbers from the left column so they are fresh: $9,000 loan, $300/month, 720 score, job loss, then the slide down.
•  Tell the consequence story as one connected chain: 30-day late (720->640), deeper delinquency, charge-off (530), collections (505), garnishment.
•  Give the headline stakes: a 215-point credit drop and about $649.50/month garnished - more than twice the missed $300 payment.
	
	•  Preview the Activity from the right column: order the timeline, read the chart, define the terms, and advise Devon on options before default.
•  Frame students as the knowledgeable friend Devon needed at the very first missed payment.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Scenario: Facing Default classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Scenario: Facing Default in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Scenario: Facing Default



	SLIDE 11
	Key Takeaways


On-slide summary: Key Takeaways; DELINQUENCY = being late; DEFAULT = so far behind the loan is treated as broken; Timeline: 30/60/90/120+ days late -> charge-off -> collections -> garnishment
TALKING POINTS
	•  Read each takeaway and tie it to a task: defining terms drives Parts 1-2, the timeline drives Part 4, the chart drives Part 3, the options drive Part 5.
•  Drill the must-not-confuse pair: delinquency is being late; default is the lender treating the loan as broken - delinquency comes first.
•  Reinforce the staircase order: 30/60/90/120+ days -> charge-off -> collections -> judgment -> wage garnishment.
	
	•  Give the headline numbers: a 215-point credit drop (720 to 505) and about $649.50/month garnished - more than twice the $300 payment.
•  Close on the hopeful action: the whole slide can be stopped by calling the lender early and asking for a deferment, hardship plan, or refinance.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: DELINQUENCY = being late; DEFAULT = so far behind the loan is treated as broken
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