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	1.
	What does DELINQUENCY mean?



	A. You are late on a loan payment ✓
	B. The lender forgives the entire debt right away in writing

	
	

	C. You paid the loan off early
	D. The interest rate on the loan goes down if you make one late payment



	2.
	What does it mean for a loan to be in DEFAULT?



	A. You made an extra payment this month
	B. You've fallen far behind for 90+ days ✓

	
	

	C. You refinanced the loan at a lower rate
	D. You are one day late on a single payment



	3.
	Which is the correct ORDER of the default timeline?



	A. Collections, then 30 days late, then charge-off, then you are back on time

	

	B. Wage garnishment, then delinquency, then default, then charge-off, then collections, then judgment comes

	

	C. On time -> 30/60/90/120+ days delinquent -> charge-off -> collections -> judgment -> wage garnishment ✓

	

	D. Charge-off first, then the loan becomes current again



	4.
	What is a CHARGE-OFF?



	A. The lender writes the unpaid debt off as a loss for accounting, but you STILL owe the money ✓

	

	B. The debt is completely forgiven and you owe nothing to the lender or creditor anymore from now on

	

	C. A fee charged by the lender for paying off a loan early to close the account

	

	D. The day your first payment is due



	5.
	What happens when a debt goes to COLLECTIONS?



	A. Your credit score automatically goes up

	

	B. The debt is handed or sold to an agency that tries to recover it, and it becomes a serious mark on your credit report ✓

	

	C. The lender pays YOU to settle the loan

	

	D. The loan disappears from your record immediately



	6.
	What is WAGE GARNISHMENT?



	A. A bonus added to your paycheck

	

	B. A discount on your loan balance

	

	C. A pause on your loan payments

	

	D. After a creditor sues and wins a court judgment, part of your paycheck is taken before you see it to repay the debt ✓



	7.
	Devon's $9,000 car loan starts at a 720 credit score. After the FIRST 30-day late payment, the score drops to 640. How big is that first drop, and why does it matter?



	A. An 80-point drop - the first late payment is the single biggest hit to a credit score ✓

	

	B. A 5-point drop - the first late payment barely matters compared to other late payments

	

	C. The score goes UP 80 points

	

	D. There is no change to your score until you reach the collections stage



	8.
	Devon's credit score falls from 720 (on time) to 505 (collections) across the default timeline. How many points did it fall in total?



	A. About 15 points
	B. About 215 points ✓

	
	

	C. About 1,225 points
	D. It did not fall at all



	9.
	A creditor must do WHICH of these before it can legally garnish Devon's wages?



	A. Just call Devon on the phone initially
	B. Lower Devon's interest rate

	
	

	C. Sue Devon and win a court JUDGMENT ✓
	D. Wait exactly 30 days



	10.
	Does a CHARGE-OFF mean Devon no longer owes the money?



	A. Yes - a charge-off cancels the entire debt

	

	B. Yes - but only if Devon files paperwork

	

	C. It depends on the interest rate

	

	D. No - Devon still owes every dollar; charge-off is just the lender's accounting move, and the debt is usually sold to collections ✓



	11.
	What is the BEST move a borrower like Devon can make when a payment becomes impossible?



	A. Stop paying and ignore the lender's calls

	

	B. Wait until the debt is in collections to do anything because then you have fewer options for any relief

	

	C. Take out a payday loan to cover everything since it will solve your immediate crisis

	

	D. Call the lender right away and ask for a deferment, hardship plan, or refinance - BEFORE default ✓



	12.
	Federal law caps an ordinary-debt wage garnishment at the LESSER of 25% of disposable pay or the amount above 30 x the minimum wage. Devon's disposable pay is $600/week, so 25% is $150/week. About how much is that per month?



	A. About $15
	B. About $150 which seems like a reasonable payment

	
	

	C. About $649.50 - more than twice Devon's original $300 payment ✓
	D. About $9,000 in penalties and interest that would accrue over time
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