	PERSONAL FINANCE
LOAN DEFAULT: WHAT HAPPENS WHEN YOU CAN'T PAY
EXIT TICKET



	Name:  
	Date:  
	Period:  



	1.
	What is the difference between DELINQUENCY and DEFAULT?



	A. They mean exactly the same thing

	

	B. Delinquency is being late on a payment; default is being so far behind the lender treats the loan as broken

	

	C. Default comes first, then delinquency

	

	D. Delinquency means the loan is paid off


Answer:
	2.
	Which step comes LAST on the default timeline?



	A. Being 30 days late
	B. A charge-off

	
	

	C. Wage garnishment
	D. Making an on-time payment


Answer:
	3.
	What is the BEST thing to do when you know you can't make a loan payment?



	A. Call the lender right away and ask about a deferment, hardship plan, or refinance

	

	B. Ignore the bills until they stop coming

	

	C. Wait for the debt to reach collections

	

	D. Stop checking your credit report


Answer:
QUICK WRITE
Open Response
In 2-3 sentences, explain what happens on the default timeline after a borrower like Devon stops paying, and name one option a borrower has BEFORE default to stop the slide. Use the words 'delinquency,' 'default,' and 'collections' in your answer.

	

	

	

	

	


     © More Lessons Less Planning  |  morelessonslessplanning.com     
