	ECONOMICS
LAW OF SUPPLY: THE PRODUCER SIDE
QUIZ  (12 MULTIPLE CHOICE QUESTIONS)



	Name:  
	Date:  
	Period:  



	
	Directions: Choose the best answer for each question.



	1.
	The LAW OF SUPPLY states that, all else equal:



	A. When the price of a good rises, the quantity supplied falls
	B. When the price of a good rises, the quantity supplied rises

	
	

	C. Price and quantity supplied are unrelated
	D. Producers always offer the same amount no matter the price


Answer:
	2.
	Price and quantity supplied move in the SAME direction. Economists call this a:



	A. direct relationship
	B. inverse relationship

	
	

	C. negative relationship
	D. random relationship


Answer:
	3.
	Which phrase describes SUPPLY (not quantity supplied)?



	A. 400 pizzas at a price of $8

	

	B. The single amount offered at one specific price

	

	C. One point on the supply curve

	

	D. The whole relationship between every price and the quantity producers offer at each price


Answer:

	4.
	On a supply curve, which variable goes on the VERTICAL (Y) axis?



	A. Quantity supplied
	B. Time

	
	

	C. Price
	D. Profit


Answer:
	5.
	Because of the law of supply, a supply curve always:



	A. slopes downward from left to right
	B. is a flat horizontal line

	
	

	C. is a straight vertical line
	D. slopes upward from left to right


Answer:
	6.
	On the pizza supply schedule, the price rises from $4 to $16. The quantity supplied:



	A. rises from 200 to 800 pizzas
	B. falls from 800 to 200 pizzas

	
	

	C. stays at 400 pizzas
	D. cannot be determined


Answer:
	7.
	A pizza shop bakes more pizzas when the price rises because each pizza now earns more money. This is the:



	A. marginal cost
	B. profit motive

	
	

	C. ceteris paribus assumption
	D. shift of the supply curve


Answer:

	8.
	Making the 800th pizza costs more than the 200th (overtime, a rented second oven), so a producer needs a higher price to justify making it. This rising cost of one more unit is called:



	A. profit motive
	B. supply schedule

	
	

	C. marginal cost
	D. direct relationship


Answer:
	9.
	CETERIS PARIBUS means:



	A. the price is always rising
	B. supply equals demand

	
	

	C. producers ignore price
	D. all else equal - hold everything constant except price


Answer:
	10.
	A change in quantity supplied caused ONLY by a change in the good's own price is called a:



	A. shift of the entire supply curve
	B. movement ALONG the supply curve

	
	

	C. change in technology
	D. change in input costs


Answer:
	11.
	A supply schedule and a supply curve:



	A. carry the exact same information, just shown as a table vs a graph
	B. always disagree with each other

	
	

	C. describe completely different goods
	D. are only used for demand, not supply


Answer:

	12.
	Which of the following would NOT cause a MOVEMENT ALONG the supply curve for pizzas?



	A. The pizza price rises from $8 to $12
	B. The pizza price falls from $16 to $4

	
	

	C. A new oven technology cuts production costs
	D. The pizza price climbs to $16


Answer:
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