	ECONOMICS
INTEREST RATES: THE FED'S MAIN TOOL
EXIT TICKET



	Name:  
	Date:  
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	1.
	If the Fed cuts the federal funds rate by 50 basis points, what is MOST likely to happen to a typical credit card APR?



	A. It will rise by about 0.50 points within 1-2 billing cycles
	B. It will fall by about 0.50 points within 1-2 billing cycles

	
	

	C. It will stay exactly the same
	D. It will be replaced by a brand-new APR


Answer:
	2.
	Why can a 30-year mortgage rate fall BEFORE the Fed actually cuts the federal funds rate?



	A. Because mortgages are set by Congress
	B. Because the Fed secretly tells banks first

	
	

	C. Because the 10-year Treasury yield prices in EXPECTED Fed moves
	D. Because mortgages are not affected by the Fed at all


Answer:
	3.
	What is the Fed's 'dual mandate'?



	A. Maximum employment AND stable prices
	B. Maximum growth AND zero unemployment

	
	

	C. Low taxes AND low spending
	D. Stable dollar AND strong stock market


Answer:
QUICK WRITE
Open Response
In 2-3 sentences, evaluate the 2022-2024 Fed rate hikes. Inflation fell from 9.1% to about 3% while unemployment stayed near 4%. Did the Fed get it RIGHT, or did it raise rates too far, too fast? Use ONE specific number from today's lesson to support your answer.

	

	

	

	

	


     © More Lessons Less Planning  |  morelessonslessplanning.com     
