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LEARNING TARGETS
1. Explain how NAFTA and the WTO created new rules for global trade after the Cold War.
2. Trace how the European Union and the euro tied Western Europe's economies together.
3. Describe how containerization and the World Wide Web changed how goods and information move.
4. Analyze President Clinton's December 8, 1993 remarks on signing the NAFTA Implementation Act as a primary source.
5. Evaluate the costs and benefits of globalization for workers, consumers, and the environment.

SECTION 1
What Is Globalization?
Trade, Technology, and Tariffs
Trade agreements and technology increasingly connecting the world's economies after the Cold War is called globalization.
A tariff is a tax a government places on goods imported from abroad.
Lower tariffs and faster technology both accelerated global trade.
This lesson asks you to evaluate the results of globalization, not just describe them.
 
SECTION 2
NAFTA: Four Distinct Events
Initialed, Signed, In Effect
On October 7, 1992, NAFTA was initialed by Bush, Salinas, and Mulroney.
On December 17, 1992, the three leaders formally signed NAFTA.
NAFTA did not take effect until January 1, 1994.
NAFTA stands for the North American Free Trade Agreement, among the United States, Canada, and Mexico.
 
SECTION 3
From Signing to Taking Effect
The Implementation Act
On September 14, 1993, supplemental agreements on labor and environment were signed.
On December 8, 1993, Clinton signed the NAFTA Implementation Act into law.
That law is the actual source you will read in the Activity.
 
SECTION 4
GATT: The Old System
Before the WTO
GATT stands for General Agreement on Tariffs and Trade.
GATT was in force starting 1948.
GATT was a multilateral agreement, not a permanent institution.
GATT reduced tariffs among member nations, but had no permanent organization behind it.
 
SECTION 5
The WTO Takes Over
A Permanent Institution
On January 1, 1995, the World Trade Organization (WTO) was established.
Unlike GATT, the WTO is a permanent institution.
On December 11, 2001, China formally joined the WTO.
 
SECTION 6
Building the European Union
Two Treaties, Two Currency Dates
The Maastricht Treaty took effect November 1, 1993, creating the European Union (EU).
The euro became an accounting currency on January 1, 1999.
Euro notes and coins reached people's wallets on January 1, 2002.
 
SECTION 7
Containerization Changes Shipping
A Cause, Not a Result
Malcom McLean's ship, the Ideal-X, sailed on April 26, 1956.
Shipping goods in standardized steel boxes is called containerization.
Container shipping predates the Cold War's end by about 35 years.
 
SECTION 8
The Internet Is Not the Web
Two Different Things
The internet grew out of ARPANET, starting in 1969.
Tim Berners-Lee proposed the World Wide Web at CERN in 1989.
The World Wide Web is a system of linked documents built on top of the internet - the two are not the same thing.
On April 30, 1993, CERN placed the Web software in the public domain.
 
SECTION 9
Who Pushed Back? Seattle WTO Protests
Protest and Support in 1999
From November 30 to December 3, 1999, massive protests surrounded the WTO meeting in Seattle.
These protests became known as the Battle in Seattle.
Protesters cited job losses, wages, and environmental harm.
Supporters cited cheaper goods and falling poverty in developing economies.
Both sides of this debate have real evidence behind them - that is why you get to take a position in Part 5.
 
SECTION 10
Weighing the Costs and Benefits
Clinton's Own Words
Clinton said, "We cannot stop global change."
He said the only way for a wealthy nation to grow richer is to export.
Globalization created real benefits and real costs - evaluate both.
 


KEY TAKEAWAYS
★ NAFTA was initialed (1992), signed (1992), and only took effect Jan. 1, 1994.
★ The WTO (1995) replaced GATT (1948) as a permanent trade institution.
★ The EU (1993) and the euro (1999/2002) tied Europe's economies together.
★ Containerization (1956) and the Web (1989) are technology, not just policy.
★ Globalization created real benefits and real costs - evaluate both.
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