	PERSONAL FINANCE
FINANCIAL GOALS - SHORT, MEDIUM AND LONG TERM
 ANSWER KEY   QUIZ - ANSWER KEY  (12 QUESTIONS)



	
	Teacher Reference Only - do not distribute. Correct answers are marked in teal with a checkmark; the consolidated answer list appears at the end of this document.



	1.
	A 'financial goal' is best described as:



	A. A vague wish to 'save more' someday
	B. A specific money target you plan and save for ✓

	
	

	C. Whatever you happen to have left over at the end of the month
	D. A bill you are required to pay every month



	2.
	In a SMART goal, what does the 'M' stand for?



	A. Minimum
	B. Mandatory

	
	

	C. Monthly
	D. Measurable - it names a dollar amount ✓



	3.
	A 'short-term' financial goal is one you aim to reach in:



	A. Five or more years
	B. About one to five years

	
	

	C. Under a year ✓
	D. Exactly ten years



	4.
	A 'long-term' financial goal is one you aim to reach in:



	A. A few weeks
	B. Five or more years ✓

	
	

	C. About one to five years
	D. Under a year



	5.
	What is the formula for the monthly amount you need to save for a goal?



	A. Target amount divided by the number of months ✓
	B. Target amount times the number of months

	
	

	C. Target amount plus the number of months
	D. Number of months divided by the target amount



	6.
	A goal's 'time horizon' is:



	A. The interest rate you earn while saving
	B. The number of goals you have at once

	
	

	C. The store where you plan to spend the money
	D. How long you have until the goal's deadline ✓



	7.
	On the 'Monthly Amount by Goal' chart, which goal needs the MOST money each month?



	A. The used car at $400 a month ✓
	B. The down payment at $300 a month

	
	

	C. The emergency fund at $100 a month
	D. All three cost the same each month



	8.
	On the chart, the down payment has the BIGGEST target ($18,000). What does its bar show about its monthly amount?



	A. It is the steepest monthly amount because it is the biggest target
	B. It has no monthly amount because it is too far away

	
	

	C. It is only $300 a month - not the steepest - because the long horizon spreads it ✓
	D. It is exactly the same each month as the car



	9.
	What is the formula for a goal's timeline (how many months it will take)?



	A. Target amount minus the monthly amount
	B. Monthly amount times the target amount

	
	

	C. Target amount divided by the monthly amount ✓
	D. Monthly amount divided by the target amount



	10.
	'Prioritizing' your goals means:



	A. Deciding which goals come first when you cannot fund them all at once ✓
	B. Saving for every goal at the exact same time

	
	

	C. Only ever having one goal in your life
	D. Spending on whatever you want first



	11.
	GOAL-TIMELINE CALCULATION: A used car costs $9,600. If you save $300 a month, how long will it take? (Goal timeline = target amount / monthly amount)



	A. 8 months
	B. 24 months

	
	

	C. 300 months
	D. 32 months ✓



	12.
	Which is the BEST way to actually reach a big financial goal?



	A. Wait until you have all the money at once
	B. Set a SMART goal, then save a monthly amount until you reach it ✓

	
	

	C. Only buy things on sale
	D. Keep the goal vague so you do not feel pressure



ANSWERS
	1.
	B

	2.
	D

	3.
	C

	4.
	B

	5.
	A

	6.
	D

	7.
	A

	8.
	C

	9.
	C

	10.
	A

	11.
	D

	12.
	B
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