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LEARNING TARGETS
1. Explain what a financial goal is and set goals that are SMART (Specific, Measurable, Achievable, Relevant, Time-bound)
2. Sort financial goals into short-term, medium-term, and long-term time horizons
3. Calculate the monthly amount a goal needs (target amount divided by months) and the goal timeline (target divided by monthly amount)
4. Prioritize goals you cannot fund all at once and build a plan to reach them

SECTION 1
What Is a Financial Goal?
Financial Goal vs. a Wish
A FINANCIAL                is a specific money target you plan and save for.
'Save more' is a               , not a goal - it has no amount and no deadline.
The SMART Goal
A SMART GOAL is Specific, Measurable, Achievable, Relevant, and Time-              .
A real goal names the target amount AND the               , so you can build a plan.
 
SECTION 2
Making Goals SMART
The First Letters
S is for               : name exactly what you are saving for, not just "money".
M is for               : put a dollar target on it, like $600, so you can track it.
The Last Letters
A and R are Achievable and               : it fits your income and matters to you.
T is for Time-bound: a Time-bound goal has a               , like 6 months.
 
SECTION 3
Time Horizons: Short, Medium, Long
What a Time Horizon Is
A TIME                is how long you have until a goal's deadline.
A SHORT-TERM goal is one you aim to reach in under a                (about 12 months or less).
Medium and Long
A MEDIUM-TERM goal is one you aim to reach in about one to                years.
A LONG-TERM goal is one you aim to reach in                or more years.
 
SECTION 4
Short-Term Goals
The Emergency Fund
An EMERGENCY                is savings set aside for unexpected costs, usually the first short-term goal.
Fund it first because one surprise cost with no cushion pushes you into               .
Close Deadlines
Other short-term goals are holiday gifts, a new phone, or car               .
Short-term goals need saving to start               , because the deadline is close.
 
SECTION 5
Medium-Term Goals
Bigger Targets, a Few Years
Medium-term goals are usually bigger - a used               , a big move, or paying off a loan.
You have a few years, so a steady                amount does the work.
Watch the Pace
A big target on a shorter medium timeline can still need a                monthly amount.
Devon's $9,600 car in only 24 months is $400 a month - the                of his three goals.
 
SECTION 6
Long-Term Goals
The Biggest Targets
Long-term goals are usually the biggest - a house down payment or               .
A long horizon spreads a huge target across many months into a                monthly amount.
Time Does the Work
Devon's $18,000 down payment over 60 months is only $               a month, less than his car.
Starting a long-term goal                makes each month's amount smaller and easier.
 
SECTION 7
The Goal Math: Monthly Amount and Timeline
The Pieces and Model 1
The TARGET                is the total dollar amount a goal requires.
Model 1: MONTHLY AMOUNT = TARGET AMOUNT /               .
Model 2: The Timeline
The MONTHLY AMOUNT is how much you set aside each month: target amount divided by               .
Model 2: GOAL                = TARGET AMOUNT / MONTHLY AMOUNT.
 
SECTION 8
Comparing Goals by Monthly Amount
Reading the Chart
The chart shows Devon's three goals - one short-term, one medium-term, one long-              .
Each bar is that goal's monthly amount - the target amount divided by its               .
The Surprise
The medium-term car needs the most each month at $400 - the tallest               .
The long-term down payment has the biggest target but only $300 a month - the horizon                it.
 
SECTION 9
Prioritizing Your Goals
What Prioritizing Is
               is deciding which goals come first when you cannot fund them all at once.
Fund the emergency fund               , so one surprise cost does not wreck your other goals.
Stack or Stretch
Stack, do not stall: finish a short goal, then roll that monthly amount into the                goal.
If money is tight,                a goal's timeline so its monthly amount fits your budget.
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