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	Teacher Reference Only - do not distribute. Correct answers are marked in teal with a checkmark; the consolidated answer list appears at the end of this document.



	1.
	The FACTORS OF PRODUCTION are best described as:



	A. the four basic inputs used to make every good and service ✓
	B. the four kinds of money that a business keeps for operations

	
	

	C. the four main taxes a business must pay each year
	D. the four owners of every company



	2.
	Which of these is an example of the factor LAND?



	A. A factory worker's eight-hour shift
	B. The crude oil pumped from the ground to make gasoline ✓

	
	

	C. A delivery truck owned by the company
	D. The owner's strategic decision to open a new retail store



	3.
	The factor LABOR includes:



	A. only the heavy physical work, like construction or mining labor
	B. the natural resources a business uses

	
	

	C. both the physical AND the mental work people do to produce ✓
	D. the machines that replace human workers



	4.
	In economics, CAPITAL means:



	A. only the cash a business has in the bank
	B. the natural resources used in production

	
	

	C. the unpaid hours volunteers donate
	D. the tools, machines, buildings, and equipment used to produce other goods ✓



	5.
	ENTREPRENEURSHIP is the factor of production that:



	A. combines land, labor, and capital and takes the risk of starting a business ✓
	B. only provides the capital and money financing for a business

	
	

	C. is the same thing as physical labor
	D. describes the full range of natural resources that a business owns and manages



	6.
	What is the difference between a RESOURCE and a FACTOR OF PRODUCTION?



	A. There is no difference - they mean exactly the same thing

	

	B. A resource is any input; the factors are the four categories every resource sorts into ✓

	

	C. A factor is any input; resources are the four categories

	

	D. Resources are free and factors always cost money



	7.
	A pizza shop uses flour and tomatoes (LAND), cooks (LABOR), and an oven (CAPITAL). For the pizza to actually get made and sold, what fourth factor is still required?



	A. More land
	B. A government license

	
	

	C. Entrepreneurship - an owner to combine the others and take the risk ✓
	D. Nothing else is needed



	8.
	HUMAN CAPITAL refers to:



	A. the cash a worker keeps in savings

	

	B. the machines that workers operate

	

	C. the natural resources a worker owns

	

	D. the skills, education, training, and experience that make a worker more productive ✓



	9.
	PRODUCTIVITY is best defined as:



	A. the total amount of money a business earns from sales
	B. the amount of output produced per unit of input ✓

	
	

	C. the number of workers a company hires
	D. the price a business charges for a good



	10.
	One worker makes 10 phone cases per hour. After training and a better machine, the same worker makes 25 per hour. This is an increase in:



	A. work scarcity
	B. rent

	
	

	C. productivity ✓
	D. land area



	11.
	FACTOR INCOME matches each factor to its payment. Which pairing is CORRECT?



	A. Land earns wages
	B. Capital investment earns profit

	
	

	C. Labor earns rental income
	D. Entrepreneurship earns profit ✓



	12.
	The factor LABOR earns its income in the form of pay called wages. The factor LAND earns its income in the form of:



	A. rent ✓
	B. wages

	
	

	C. interest
	D. profit



ANSWERS
	1.
	A

	2.
	B

	3.
	C

	4.
	D

	5.
	A

	6.
	B

	7.
	C

	8.
	D

	9.
	B

	10.
	C

	11.
	D

	12.
	A
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