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	1.
	PRODUCTIVITY measures:



	A. how much output is produced per unit of input ✓
	B. how much money a business keeps in the bank

	
	

	C. how many natural resources a country owns
	D. how many owners a business has



	2.
	A business buys a faster machine and trains its workers, so each worker now produces more per hour. This is an example of:



	A. falling productivity
	B. rising productivity ✓

	
	

	C. more scarcity
	D. less labor



	3.
	FACTOR INCOME pairs each factor with its payment. Which pairing is CORRECT?



	A. Capital earns wages
	B. Land earns profit

	
	

	C. Entrepreneurship earns profit ✓
	D. Labor earns interest



QUICK WRITE
Open Response
In 5-7 complete sentences, pick ONE business you know (a coffee shop, a sneaker company, a landscaping crew - your choice) and explain how it uses ALL FOUR factors of production. You must name and correctly use the words LAND, LABOR, CAPITAL, and ENTREPRENEURSHIP at least once each. Give a SPECIFIC example of each factor for the business you chose (not just the definition). End by naming the kind of FACTOR INCOME the owner hopes to earn.

	
	TEACHER-GRADED (4 points). Award 1 point each for: (1) Correctly identifies and uses LAND for the chosen business - a specific natural resource it uses (ingredients, water, the lot/space, etc.). (2) Correctly identifies and uses LABOR - a specific example of the human work the business needs. (3) Correctly identifies and uses CAPITAL - a specific tool, machine, building, or equipment (NOT just "money") the business uses to produce. (4) Correctly identifies and uses ENTREPRENEURSHIP - the owner/risk-taker who combines the others - AND names the factor income the owner hopes to earn (PROFIT). Length target: 5-7 complete sentences. Deduct only if the response is shorter than 4 sentences OR omits one of the four required factors above.


ANSWERS
	1.
	A

	2.
	B

	3.
	C
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	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
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