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	1.
	An ECONOMIC SYSTEM is best described as:



	A. the way a society organizes who decides what, how, and for whom to produce ✓

	

	B. the total amount of money a country prints each year in its central banking system

	

	C. a law that bans private businesses

	

	D. the list of all taxes a government collects from citizens annually



	2.
	Which of these is one of the THREE BASIC ECONOMIC QUESTIONS every society must answer?



	A. How can we make all scarcity disappear forever?
	B. FOR WHOM should goods and services be produced? ✓

	
	

	C. How do we eliminate all government?
	D. When will the economy stop changing?



	3.
	In a MARKET ECONOMY (capitalism), the three economic questions are mainly answered by:



	A. the central government and its planners deciding on economic policy
	B. custom and inherited family roles based on tradition

	
	

	C. private individuals and businesses through buying and selling ✓
	D. a vote held once every ten years



	4.
	In a COMMAND ECONOMY, who owns the resources and decides what gets produced?



	A. private bakeries and store owners
	B. the customers who pay the most

	
	

	C. whoever inherited the family business
	D. the central government ✓



	5.
	What is the main difference between SOCIALISM and COMMUNISM?



	A. It is a matter of degree - communism takes government control of the economy further than socialism does ✓

	

	B. Socialism uses free markets while communism uses no government at all

	

	C. They are completely unrelated systems with nothing in common

	

	D. Communism allows private property while socialism bans it



	6.
	In a TRADITIONAL ECONOMY, the three economic questions are answered by:



	A. stock markets and corporate profits worldwide
	B. custom, habit, and inherited roles passed down for generations ✓

	
	

	C. a centralized five-year plan written by central government experts
	D. international trade agreements



	7.
	Which statement about the THREE BASIC QUESTIONS is TRUE across all economic systems?



	A. Only market economies have to answer them

	

	B. Different systems get to skip some of the questions

	

	C. Every economy must answer all three - the systems just differ in WHO answers them ✓

	

	D. The questions only matter when resources are unlimited



	8.
	A key STRENGTH of a market economy and a key WEAKNESS of a command economy is:



	A. guaranteed equality for everyone
	B. complete government control of prices

	
	

	C. the elimination of all scarcity
	D. economic freedom and efficiency, driven by competition and the profit motive ✓



	9.
	Why do almost all real countries today have a MIXED ECONOMY?



	A. Because the United Nations requires it by law

	

	B. Because pure command economies always produce more goods

	

	C. Because tradition forbids any government involvement

	

	D. Because mixing market freedom and efficiency with some government rules and fairness works better than either pure system alone ✓



	10.
	On the ECONOMIC SPECTRUM, which country sits CLOSEST to the pure-command end?



	A. the United States
	B. Singapore

	
	

	C. North Korea ✓
	D. Hong Kong



	11.
	A private bakery decides to make bread because it sells, sets its own price, and sells it to whoever pays. Which economic system does this describe?



	A. a market economy ✓
	B. a command economy

	
	

	C. a traditional economy
	D. a pure command economy with central planning



	12.
	The government decides how much bread its factories will make this year, sets the price, and rations who receives it. Which economic system does this describe?



	A. a market economy
	B. a command economy with central planning ✓

	
	

	C. a traditional economy with customs
	D. a pure capitalist economy with controls



ANSWERS
	1.
	A

	2.
	B

	3.
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	D

	5.
	A
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