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LEARNING TARGETS
1. Identify the THREE BASIC ECONOMIC QUESTIONS every society must answer - WHAT to produce, HOW to produce it, and FOR WHOM to produce - and explain why scarcity forces every economy to answer them
2. Define and compare the three economic SYSTEMS that answer those questions - MARKET (capitalism), COMMAND (socialism/communism), and TRADITIONAL - and explain who makes the decisions in each
3. Compare the trade-offs of each system, weighing economic FREEDOM and EFFICIENCY against EQUALITY and SECURITY
4. Explain why almost every real country is a MIXED ECONOMY, and place real-world examples along the spectrum from pure market to pure command

SECTION 1
Scarcity Forces Every Society to Choose
Why Every Society Must Decide
Resources are                - they are limited everywhere.
No society can produce                it wants.
So every society must make                choices that cannot be avoided.
The way a society decides is its                system.
SECTION 2
The Three Basic Economic Questions
Every Economy Answers These Three
Question 1:                to produce - which goods and services, and how much.
Question 2:                to produce it - with which resources and methods.
Question 3: For                to produce - who gets the goods and services.
Every economy on earth must answer all                questions.
SECTION 3
What an Economic System Is
The Method a Society Uses
An economic system is the way a society organizes who                what, how, and for whom.
The big difference between systems is                decides.
There are three main systems: market, command, and               .
The quick test: who answers the three questions - markets, the government, or               ?
SECTION 4
System 1: Market Economy (Capitalism)
Private People and Markets Decide
In a market economy,                people and businesses own the resources.
               - buying and selling - answer the three questions.
The                motive drives what gets produced.
               pushes prices down and quality up.
SECTION 5
System 2: Command Economy (Socialism and Communism)
The Government Decides
In a command economy, the                owns the resources and industries.
Central                answers the three questions, not markets.
The goal is to share goods more                and provide security.
Socialism and                are both command-economy systems.
SECTION 6
Socialism vs Communism - How Command Economies Differ
A Difference of Degree
Under socialism, the government owns or controls                major industries.
Under communism, the government owns                resources and plans the entire economy.
Both rely on the government, not               , to answer the three questions.
The difference is a matter of                - communism takes control the furthest.
SECTION 7
System 3: Traditional Economy
Custom and Habit Decide
In a traditional economy, the three questions are answered by                and habit.
People do what their parents and                did.
Roles are often                - you farm because they farmed.
It is stable, but                to change or grow.
SECTION 8
How Each System Answers the Three Questions
Same Questions, Different Deciders
In a MARKET economy, what gets produced is whatever                - buyers decide.
In a COMMAND economy, the                plans what gets produced.
In a TRADITIONAL economy,                dictates what gets produced.
All three systems answer the SAME three questions - only                decides changes.
SECTION 9
Trade-Offs: Freedom and Efficiency vs Equality and Security
No System Is Perfect
A market economy gives more economic                to choose.
Competition makes a market economy more               .
A command economy aims for more economic                among people.
A command economy can also provide more                - the basics are guaranteed.
SECTION 10
The Mixed Economy - The Best of Both Worlds
Markets Plus Some Government
A                economy combines market AND command features.
It uses mostly free markets and private               ...
...PLUS some government               , taxes, and programs.
Almost every real                is a mixed economy.
SECTION 11
The Economic Spectrum - Where Real Countries Fall
A Line From Market to Command
The spectrum runs from pure                on one end to pure command on the other.
The United States, Hong Kong, and Singapore lean toward free               .
Sweden, Norway, and France keep markets but add large government               .
North Korea and Cuba keep heavy central government               .
SECTION 12
One Good, Three Systems: How Bread Gets Made
The Same Bread, Different Systems
MARKET: private                decide to make bread because it sells.
COMMAND: the government decides how much bread to make and                who gets it.
TRADITIONAL: families bake bread the same way their                did.
MIXED: private bakeries make bread, but the government                it for safety.
SECTION 13
Economic Systems Vocabulary (1 of 3)
Three Key Terms
1.                system - the way a society organizes who decides what, how, and for whom.
2.                economy - private people own resources and markets answer the questions.
3.                economy - the central government owns resources and decides.
SECTION 14
Economic Systems Vocabulary (2 of 3)
Three More Key Terms
4.                - private ownership, free markets, competition, and the profit motive.
5.                - government controls many major industries and aims for more equal distribution.
6.                economy - combines free markets with some government rules; almost every real country.
SECTION 15
Economic Systems Vocabulary (3 of 3)
Three Final Key Terms
7.                economy - the three questions are answered by custom and inherited roles.
8. central                - the government decides what to produce, how much, and at what price.
9. economic                - the range from pure market to pure command.
SECTION 16
Key Takeaways
Lesson Wrap-Up Review
Scarcity forces EVERY society to answer the same                questions.
What, how, and for                to produce - that never changes.
Three systems answer them: market, command, and               .
Each trades something off: freedom and efficiency vs equality and               .
Almost every real country is a                economy on a spectrum.
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