	ECONOMICS
TEACHER PRESENTATION NOTES
CREDIT SCORES: THE NUMBER THAT RUNS YOUR LIFE


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Credit Scores: The Number That Runs Your Life


On-slide summary: Credit Scores: The Number That Runs Your Life; The 3-digit number that decides whether you get the apartment, the car, and the phone plan.
TALKING POINTS
	•  Open with the apartment example: a landlord pulls credit before approving a lease. A score under 620 often means denial OR a doubled security deposit. Many credit-recovery teens face this within 2 years of graduation.
•  Content breakdown: today teaches the FIVE FICO factors (Payment History 35, Utilization 30, Length 15, Mix 10, New Credit 10), the score ranges, what hurts vs helps, and how a teen with NO credit history can build a score from scratch.
	
	•  Discussion question: How many of you have ever seen your own credit score? (Usually 1-2 hands. Tell them: by the end of this lesson everyone will know how to check theirs for FREE at AnnualCreditReport.com.)
•  Extension info: this toolkit is the most-requested topic in credit-recovery economics. Students often share what they learn with parents - so the lesson has multiplier effects beyond the classroom.



	BACKGROUND
•  TK 44 follows TK 41-43 (Money, Banking, Multiplier) and starts the personal-finance arc of Unit 5. Sets up TK 45+ (credit cards, debt, loans).
•  Credit-recovery teens often have no model for credit - parents may have damaged credit or no credit. This is the toolkit where students get the playbook.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Credit Scores: The Number That Runs Your Life in your own words?



	GUIDED NOTES
	No blanks on the title slide - introduction only.



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Identify the FIVE factors of a FICO score and their weights (35/30/15/10/10).; Explain how each factor MOVES a score - what hurts it, what helps it.
TALKING POINTS
	•  Read each target aloud. Target 1: the five factors and weights (35/30/15/10/10). Target 2: how each factor moves the score. Target 3: how to build credit from scratch.
•  Content breakdown: Target 1 is memorization (the five factor weights). Target 2 is mechanism (what hurts what helps). Target 3 is application (what to do this year as a teen with no history).
	
	•  Discussion question: Which target sounds most relevant to YOUR life right now? Most credit-recovery students pick Target 3 (building from scratch) - lean into that motivation.
•  Extension info: Target 1 (the five weights) is the most-tested item on personal finance assessments. Drill it three times: 'Thirty-five, thirty, fifteen, ten, ten.'



	BACKGROUND
•  Three targets map to the three lesson sections: identify (Target 1), explain (Target 2), apply (Target 3).
•  The activity (Credit Score Detective) uses all three targets - students MUST identify factors, explain what hurts/helps, and apply moves.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	No blanks on this slide - learning targets only.



	SLIDE 3
	What Is a Credit Score (and Why It Controls Your Life)?


On-slide summary: What Is a Credit Score (and Why It Controls Your Life)?; A 3-digit number from 300 to 850 that predicts if you will repay borrowed money; Lenders, landlords, and cell phone companies check it before they say yes
TALKING POINTS
	•  Drill the basics: 300 to 850, built from your credit report, three bureaus (Experian, Equifax, TransUnion). Higher score = better deal.
•  Content breakdown: the score is SHORTHAND for risk. Lenders cannot interview every applicant, so they use the score. No history means no shorthand - the lender assumes you are risky by default.
	
	•  Discussion question: Why would a CELL PHONE company need to check your credit just to give you a phone plan? Look for: the phone itself is a $1,000+ loan paid over 24-36 months. If you stop paying, they lose the phone money.
•  Extension info: 26 million U.S. adults are 'credit invisible' (no file at any bureau). Most are teens, recent immigrants, or people who have only used cash. Being invisible is treated like having a bad score.



	BACKGROUND
•  Credit scoring as we know it started in 1989 when Fair Isaac released the FICO score. Before that, lenders used individual judgment - which often meant racial and class discrimination.
•  About 26 million U.S. adults are 'credit invisible' (no file at any bureau). Another 19 million are 'unscorable.' Teens are over-represented in both groups.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain What Is a Credit Score (and Why It Controls Your Life)? in your own words?



	GUIDED NOTES
	Section/Slide 1 - what a credit score is + score range 300-850 + the three bureaus + why no history hurts.



	SLIDE 4
	The FICO Score Basics - 300 to 850


On-slide summary: The FICO Score Basics - 300 to 850; 300 - 579; Poor
TALKING POINTS
	•  Drill the ranges: Poor 300-579, Fair 580-669, Good 670-739, Very Good 740-799, Excellent 800-850. The cutoffs are unambiguous - lenders use the same lines.
•  Content breakdown: the difference between Poor and Excellent on a $25,000 5-year car loan is about $3,000 in extra interest. That is the dollar cost of a low score. Real money.
	
	•  Discussion question: Why would the SAME car cost $3,000 more for someone with bad credit than someone with great credit? Look for: higher interest rate = more interest paid over the life of the loan. The lender prices for risk.
•  Extension info: U.S. average FICO is 717. About 22 percent are Excellent (800+); about 16 percent are Poor (under 580). The country splits roughly into thirds across the score ranges.



	BACKGROUND
•  FICO publishes the average U.S. score each year - 717 in 2024, up from 711 pre-pandemic.
•  The difference between a 620 score and a 720 score on a $25,000 5-year auto loan is roughly $3,000 in extra interest paid. That is the dollar cost of a poor score.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The FICO Score Basics - 300 to 850 in your own words?



	GUIDED NOTES
	Section/Slide 2 - the five FICO ranges (Poor 300-579, Fair 580-669, Good 670-739, Very Good 740-799, Excellent 800-850) + what each gets you.



	SLIDE 5
	The Five Factors and Their Weights


On-slide summary: The Five Factors and Their Weights; Payment History (35%); Do you pay your bills ON TIME? The single largest factor. One late payment can drop a score 60-100 points.
TALKING POINTS
	•  Drill the weights three times: 'Thirty-five, thirty, fifteen, ten, ten.' Payment History 35, Utilization 30, Length 15, Mix 10, New Credit 10. Add up to 100.
•  Content breakdown: Payment History + Utilization = 65 percent of your score. Two factors do most of the work. The other three (Length, Mix, New Credit) together are only 35 percent.
	
	•  Discussion question: If you could only fix ONE of the five factors right now, which one moves your score the most? (Answer: Payment History at 35 percent. Pay everything on time. Period.)
•  Extension info: the next slide visualizes these weights as a pie chart. The Payment History + Utilization slices together fill almost two thirds of the circle - which is why those two factors get the lesson focus.



	BACKGROUND
•  The 35/30/15/10/10 weights are FICO's published weights and have been stable since the early 1990s. Other scoring models (VantageScore) weight slightly differently but the order is similar.
•  Payment History dominates because it is the single best predictor of future default - a person who paid on time for 5 years is overwhelmingly likely to keep paying on time.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Five Factors and Their Weights in your own words?



	GUIDED NOTES
	Section/Slide 3 - the five FICO factors and weights (35/30/15/10/10) + payment history is largest + payment + utilization = 65 percent of score.



	SLIDE 6
	FICO Factor Weights at a Glance


On-slide summary: FICO Factor Weights at a Glance; Note: Payment + Utilization = 65 percent of the pie. Fix those two first.; Payment + Utilization = 65%
TALKING POINTS
	•  Point to the largest slice (Payment History 35 percent). Then the second-largest (Credit Utilization 30 percent). Together they fill almost two thirds of the pie - 65 percent.
•  Content breakdown: the three smaller slices (Length 15, Mix 10, New Credit 10) together are only 35 percent of the score. They matter, but they cannot make up for messing up the top two.
	
	•  Discussion question: If you were a lender designing a credit score from scratch, would you weight Payment History higher than 35 percent? Why or why not? (Most students argue YES because it is the most direct evidence of trustworthiness.)



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make FICO Factor Weights at a Glance classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain FICO Factor Weights at a Glance in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: FICO Factor Weights at a Glance



	SLIDE 7
	Factor 1: Payment History (35%)


On-slide summary: Factor 1: Payment History (35%); Warning: A single 30-day late payment can drop your score by 60-100 points. The damage is BIGGER than most people think. Set up autopay today.; What hurts payment history
TALKING POINTS
	•  Drill the 30-day threshold: late payments are NOT reported to the bureaus until 30 days past due. A payment 5 days late is invisible to your score. A payment 30 days late hits hard.
•  Content breakdown: a single 30-day late payment drops your score 60-100 points. Late payments stay on your report for 7 YEARS. The damage is bigger and lasts longer than most people think.
	
	•  Discussion question: What is the single easiest move to protect payment history? (Answer: autopay. Set up autopay for at least the minimum payment on every card the day you open it. Removes the human error.)
•  Extension info: the score will RECOVER from a single late payment within 12-24 months of perfect on-time payments - but the late payment itself stays on the report for 7 years. So protect the streak.



	BACKGROUND
•  FICO scores 30-day, 60-day, 90-day, and 120-day late payments differently. A 90-day late payment damages your score about 40 percent more than a 30-day late.
•  Some young adults panic when they realize one missed payment can drop a score 100 points. Stress: it can ALSO recover within 12-24 months of perfect payments.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Factor 1: Payment History (35%) in your own words?



	GUIDED NOTES
	Section/Slide 4 - payment history 35 percent factor + 30 days late drops score 60-100 points + late payments stay 7 years + autopay is the single biggest defensive move.



	SLIDE 8
	Factor 2: Credit Utilization (30%)


On-slide summary: Factor 2: Credit Utilization (30%); Big Idea: Utilization = balance / credit limit. $300 on $1,000 limit = 30 percent. Keep this number LOW every month.; What hurts utilization
TALKING POINTS
	•  Drill the formula: utilization = balance divided by credit limit. $300 on a $1,000 limit = 30 percent. Keep this number LOW.
•  Content breakdown: the score uses the balance reported to the bureau on your STATEMENT DATE, not on your due date. Pay the balance down BEFORE the statement closes if you want low reported utilization.
	
	•  Discussion question: If you have a $1,000 limit and charge $800 monthly but pay it off by the due date, what is your reported utilization? (80 percent - because $800 is the statement balance the bureau sees.)
•  Extension info: people with 800+ scores typically have UNDER 7 PERCENT utilization. The 30 percent rule is a floor, not a goal. Aim lower.



	BACKGROUND
•  FICO measures utilization both per-card and overall. A single maxed-out card hurts even if your overall utilization is low.
•  The 30 percent threshold is widely cited but not actually a hard cutoff in the FICO model - it is gradual. Lower is always better. People with 800+ scores typically have under 7 percent utilization.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Factor 2: Credit Utilization (30%) in your own words?



	GUIDED NOTES
	Section/Slide 5 - credit utilization 30 percent factor + utilization formula (balance / limit) + keep below 30 percent (below 10 is best) + pay before STATEMENT date (not due date).



	SLIDE 9
	Factors 3, 4, 5: Length, Mix, New Credit


On-slide summary: Factors 3, 4, 5: Length, Mix, New Credit; Length of History (15%); Older = better - keep your oldest card OPEN
TALKING POINTS
	•  Drill the smaller factors: Length 15, Mix 10, New Credit 10. Together they are 35 percent of the score - significant but not where to focus first.
•  Content breakdown: the biggest practical advice from this slide is KEEP YOUR OLDEST CARD OPEN. Even if you stop using it, do not close it. Closing the oldest card shortens history and can drop your score.
	
	•  Discussion question: Why does a soft inquiry NOT count but a hard inquiry DOES? (Hard inquiries mean you are seeking new credit - a risk signal. Soft inquiries are just monitoring your own report.)
•  Extension info: the 14-day rate-shopping rule lets you apply to multiple AUTO lenders or MORTGAGE lenders within 14 days and have them count as ONE inquiry. Use this when buying a car or house - shop aggressively in a short window.



	BACKGROUND
•  The 14-day rate-shopping rule applies to auto loans, student loans, and mortgages - but NOT to credit cards. Each credit card application is its own inquiry.
•  Average age of accounts (AAOA) is calculated by adding the age of every open account and dividing by the count. Opening a new card lowers AAOA temporarily.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Factors 3, 4, 5: Length, Mix, New Credit in your own words?



	GUIDED NOTES
	Section/Slide 6 - length of history 15 percent + credit mix 10 percent + new credit 10 percent + the three together are 35 percent of the score.



	SLIDE 10
	How to Build a Score From Scratch


On-slide summary: How to Build a Score From Scratch; 1. Authorized user on a parent's old card; Their history + on-time payments add to YOUR report.
TALKING POINTS
	•  Drill the five steps: (1) authorized user, (2) secured card, (3) autopay, (4) utilization under 10, (5) wait 6-12 months before opening more.
•  Content breakdown: a teen with NO credit history can reach a 670+ FICO in 12-18 months using this playbook. No income required - just a $200-$500 deposit and patience.
	
	•  Discussion question: Why is becoming an authorized user the FASTEST way to start? (Look for: the parent's long history transfers to your report immediately. You do not have to build history from zero - you inherit theirs.)
•  Extension info: alternative for teens whose parents have damaged credit - CREDIT-BUILDER LOANS at credit unions. Bank locks $300-$1,000 in savings; you make 12 monthly payments and get the money. No parent needed.



	BACKGROUND
•  Most secured cards graduate to unsecured after 7-12 months of perfect payments. Some require a written request from the cardholder.
•  Becoming an authorized user is most powerful when the primary cardholder has 5+ years of history with no late payments. Be selective about whose card you go on.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain How to Build a Score From Scratch in your own words?



	GUIDED NOTES
	Section/Slide 7 - five steps to build a score from scratch + authorized user + secured card + autopay + low utilization + wait 6-12 months before opening more.



	SLIDE 11
	Key Takeaways


On-slide summary: Key Takeaways; Credit score = 300-850. Higher = lower rates, smaller deposits, more approvals.; Five factors: Payment 35, Utilization 30, Length 15, Mix 10, New Credit 10.
TALKING POINTS
	•  Close with the weights chorus: 'Thirty-five, thirty, fifteen, ten, ten.' Three times. Pair with finger counting (five fingers, point to each as you say the number).
•  Content breakdown: the six takeaways are the six lesson sections - what it is, the ranges, the five factors, payment history, utilization, build from scratch. Each maps to one Activity Part.
	
	•  Discussion question: What is the single most important sentence of today's lesson? Most students pick: 'Start building credit BEFORE you need it.' That is the central message.
•  Extension info: assign the Activity (Credit Score Detective). Students will analyze four fictional young-adult credit profiles and write a personal 12-month credit-building action plan for themselves.



	BACKGROUND
•  Six takeaways summarize the entire lesson - useful for an exit ticket review.
•  Closing chorus: 'Thirty-five, thirty, fifteen, ten, ten.' Three times until automatic.
•  Keep the explanation tied to what students can see on the slide.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Section/Slide 8 - synthesis section (Tier B matching allowed across the whole deck).
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